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ASSETS LIABILITIES 
(Lire) 
Cash, Balances with Banks 1,150,000,000 
Govt. semi-Govt. Se- 
ments Bills 68,243,297,548 Deposits Current Accounts 472,827,927,266 
Other Securities 6,838,436,618 Circulation (assegni 
circolari) 16,128,510,248 
Contango, Advances Securi- 
Bill Guarantees Acceptances for 
Sundry Accounts 2,846,518,168 
Customers’ Liability for Gua- counts 10,379,828,212 


rantees Acceptances 


Securities Third 
Parties 
Special 


Staff Assistance Retirement 
Fund Securities deposited 
the Bank Guarantee 


11,652,562 


10,710,920,479 


Unearned Discount 


unearned Income 2,322,708,425 


Depositors Securities 176,280,245,914 
Accounts 
Accounts 


Bank’s Securities 
Staff Assistance Retirement 
Fund 


11,652,562 


AUTONOMOUS SECTIONS FOR SPECIAL CREDITS 


SECTION FOR CREDIT MEDIUM AND 
Capital, Reserves and Government Guarantee Fund 2,587,240,450 


SECTION FOR HOTEL AND TOURIST CREDIT 
Aggregate Capital and Reserves 674,672,453 


SECTION FOR CO-OPERATIVE CREDIT 
Capital and Reserves 2,592,673,068 


Government Guarantee 2,000,000,000 
SECTION FOR MORTGAGE CREDIT 
Aggregate Capital and Reserves 1,227,088,498 


SECTION FOR CINEMA CREDIT 
Aggregate Capital and Reserves 668,045,462 
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SUMMARY 


The study some recent proposals currency convertibility (The 1953 British 
Plan and the Randall Report) offers Prof. Yale University, the occa- 
sion for discussing and explaining detailed article International Currency and 
Reserve Plans up-to-date concept workable convertibility 

thorough enquire has led the the conclusion that workable convertibility 
would not incompatible with certain amount protection and restrictions, but 
would entail only the elimination discrimination and more especially bilateralism 
with respect both trade and payments. Indeed, the weakness the I.M.F. springs, 
the A.’s judgement, great extent, from the artificial separation set 
ween the two problems, the currency one and the commercial one; while the remark- 
able success achieved E.P.U. due its comprehensive approach the problem, 
encompassing full multilateralism both trade (non-discrimination) and payments 
(currency transferability) 

Prof. Triffin’s opinion, system convertibility thus organised, while 
spensable the maintenance international competition, subject major defect: 
tends spread the world large any deflationary pressures arising from 
economic depression from trade restrictions one the major trading centres 
avoid this drawback, the suggests system collective arrangements giving 
operational meaning the interdependence the various countries’ policies 

the practical possibilities, looks the future with reasonable optimism; 
his opinion the work now going more especially the EPU field for securing 
greater liberalisation trade and foreign exchange, could blocked only the 
reappearance the dollar gap acute form possibility considered, however, 
very remote one. 

fact, the current rate gold and dollar accumulation Western Europe 
and the sterling area, together with prospective rates United States aid and military 
expenditure overseas over the next years, provide considerable cushion against hypo- 
thetical United States depression. should therefore expect continuation, and even 
acceleration the progress already achieved recent years and months towards 
currency transferability and trade liberalisation 

These however are fair weather objectives which can only pressed forward 
environment high economic activity and employment. times depression, 
each nation will almost inevitably resort again trade restrictions and currency incon- 
vertibility effort insulate its own economy from external deflationary pressures. 
These policies cannot successful the end, each country’s actions tend aggravate 
the difficulties others, widening and deepening the contractionist tendencies work. 
National anti-depression policies this character have always proved the past one 
the main factors the spread and aggravation international recessions ...« The 
avoidance disruptive action should made both possible and attractive through ade- 
quate access stabilization assistance case need and through reciprocal guarantees 
against all unnecessary recourse trade and exchange restrictions. cases restrictions 
become unavoidable, they should limited scope and time, and avoid unilateral 
discrimination against any country participating the arrangements 

International cooperation this sort is, however, extremely difficult negotiate 
and implement practice. Moderation its aims, hopes and promises indispensable 
avoid later disillusionment, disaffection and retrogression. World-wide arrange- 
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ments are particularly slow and cumbersome negotiate and implement, and will 
necessarily remain more limited their effective content than regional arrangements 
among countries which are highly interdependent one another, keenly aware 
this interdependence, readier understand each other’s problems and policies and 
confide the commitments and good faith their partners 

Both types approach should developed and encouraged, and the potentialities 
each should fully exploited proves possible practice. Much could done 
today improve the effectiveness world-wide organizations such G.A.T.T. 
the I.M.F. Much could done also, under present favourable circumstances, relax 
some the regional limitations the E.P.U. and sterling area systems. Individual 
countries particularly Britain, Germany and the Netherlands have recently taken 
important measures this direction, but drastic revisions the E.P.U. Agreement 
are now long overdue adjust the enormous changes which have taken place 
the international pattern trade and payments since the negotiation the Agree- 
ment, four years ago 

Major creditor and especially the United States will inevitably 
exercise profound influence the progress other countries and both regional 
and international organizations toward currency convertibility and trade liberalization. 
The United States has major stake, economically and politically, the promotion 

liberal economic policies abroad and the strengthening and development other 


The analysis made Prof. Savers, Banking Switzerland while related 
environmental and economic premises, carried out more especially the first 
part technical, one might almost say professional plan. therefore calls 
attention with frequent references similarities differences existing 
Swiss and British experience the operational problems and institutional features 
Swiss banking, which are practical importance for the banking world, 
as, for instance, the relations between the several categories credit institutions and 
especially between the big commercial banks and the cantonal banks; the widespread 
system postal chéques that limits the scope commercial banks; the elaborate 
distinction drawn between the several kinds savings accounts (time deposits, savings 
deposits, cash bonds, etc.); the special attention devoted all classes banks little 
credit the strictly orthodox policies followed the commercial banks their lending 
operations after the bitter experience had 1930; the wide range ancillary func- 
tions they offer their clients; the part played the banks capital issues; the structure 
interest rates. Special attention drawn the the role competition. The 
spirit competition observes very lively through the whole system. The 
big banks compete keenly with each other and with the cantonal banks. Because the 
Cantonal Banks provide special loan facilities for small men, the big banks 
likewise, and have come think this service expressing the spirit the bank 
The second part the article examines the banking law 1934 and the position 
the Central Bank, dealing with matters more strictly connected with banking policy 
and credit control. The Banking Act 1934 differing this from tendency 
which those very years was spreading does not aim subjecting the banks the 
for stabilization purposes. All does require the banks maintain 
high degree liquidity, for the protection depositors. Therefore, for anti-cyclical 
action the Swiss National Bank had make the most its undefined but very 
important powers advice and influence. may Prof. Sayers remarks that the 
respect which held has given more real power check unhealthy develop- 
ments than would have been derived from wider statutory powers... But Switzerland’s 
financial prestige has brought with the risks and the responsibilities international 
centre, and for such centre there much said for the Bank England’s prescrip- 
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The first part the article The Annual Report the Bank Italy for 
Vera Lurz, summarizes some the views concerning current Italian problems 
expressed Dr. Menichella, Governor the Bank, his Annual Address Share- 
holders, which published part the Report: his views the factors influencing 
Italy’s present investment needs, the technique credit control the Bank 
Italy, and the direction which Italy’s commercial policy should take face her 
present weak balance payments position. The article gives particular attention 
the second these three topics. comments the stress which the Governor laid 
what considers rigid and fortuitous elements that have influenced the total 
volume accommodation granted the Bank Italy recent years, have helped 
the system absorb that volume without serious threats price stability; his 
conclusion that the instruments control available the Central Bank are imperfect; 
and his observations the smallness the area manoeuvrability fiscal policy. 
raises the question whether the case that the combination rigid and fortuitous 
factors should less favourable the future than has been the past, the monetary 
authorities might not still able tighten their control through flexible interest rate 
policy the kind adopted many other countries since 1951. 

The second part the article gives summary the year’s developments, mostly 
the financial sphere, continuing the same statistical series were used last year’s 
article. includes brief description the new cartel agreement between the commer- 
cial banks, and the system interest rates which has been officially established 
thereunder. 


The article Development Problems Southern Italy: The Second Conference 
points raised this Conference, and the related meeting organised the Svimez, 
both held Naples November, 1953. Besides reporting some the dimensions 
the problem raising the level investment and income the South they 
were described the paper presented for discussion the Conference Professor 
Saraceno, takes some controversial interpretations the application multiplier 
analysis this problem. points consequent difference views, which found 
expressions the Conference, concerning the distribution sacrifices and bene- 
fits the investment programme, and the importance this difference con- 
nection with the establishment policy norms. 


12th October, 1951, the Italian Parliament, when deciding hold enquiry 
into unemployment, also approved motion for enquiry into poverty The task 
was assigned Parliamentary Commission where the several groups were represented 
proportionately their numbers, under the chairmanship Hon. Ezio Vigorelli, now 
Minister Labour the Italian Government. The Commission delivered their general 

report June 1953, accompanied voluminous collection documentary evidence: 

volumes statistical returns, technical enquiries, monographs special subjects, etc. 
his brief article The Italian Parliamentary Enquiry into Poverty Dr. 
sums some the more important conclusions reached both the stati- 
stical field (attempts quantitative appraisement economic and social depression 
Italy), and the principles that should followed remedy the serious deficiencies 
the present legislation. 


The Recent Forecasts the Future Growth Population Italy made both 
international and Italian students, are critically described and commented Prof 
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Nora the first part the article here published. the second part the 
compares the probable future trend the Italian population, considered whole, 
with that other European countries. She points out that, according the most 
esteemed forecasts, the differences still existing between their respective rates growth 
will further declining, and may presumed that the several countries will become 
stationary at-about the same time. But, the notes, different conclusions are reached 
for South Italy, whose demographic vitality leads one expect marked growth and, 
consequently, favorable composition regards age groups for many decades come. 


Dr. study based statistical and bibliographical sour- 
ces, sums Italian Emigration Movements 1940 illustrating the ups and 
downs and the expansion Italian emigration from the beginning the century down 
the outbreak World War II. describes the various phases the migratory 
movement, the changes its direction and its regional and vocational structure, 
showing the distribution the Italian populations living abroad the years preceding 
the last war. 

The survey completed rapid enquiry into the significance that the size and 
proportions Italian emigration have had for the economic and demographic growth 


Italy herself. 


The discovery the archives Francesco Marco Datini Prato 
century Merchant and Banker international standing dates back 1870. The 
discovery among the properties the charitable foundation the Ceppo dei Poveri 
Prato, which inherited the fortune left Francesco, what perhaps the largest 
and most complete collection mercantile documents the Middle Ages (550 ledgers 
and other business books, 150,000 letters, thousands bills exchange, way-bills for 
goods, orders payment and chéques, insurance policies, etc.), gave rise research 
work undertaken many people culminating 1928 important work Enrico 
Bensa, which afforded general view the Merchant Prato himself and the 
multifarious activities his Companies. 

Prof. has recently joined the ranks workers this field, and 
under his guidance and direction two initiatives are being carried out for utilising the 
Datini Archives and making them more widely known. They are: (a) the publication 
the documents edited along modern lines, collection volumes that (besides 
voll. letters) will facilitate their consultation and use; (b) special exhibition the 
Archives now being arranged Prato, which will call the attention the public the 
importance and interest this cultural patrimony. The article Prof. Melis, which 
now publish, The Archives 14th Century Merchant and Banker, Francesco 
Marco Datini, Prato gives account both these undertakings, framed 
brief comprehensive account Datini himself, showing the significance his 
papers and the studies devoted them. 


The Banca Nazionale del Lavoro assumes responsibility for opinions facts stated authors 
whose contributions are published the present Review. 

All communications regarding the Review should addressed Banca Nazionale del Lavoro. 
Ufficio Studi, Roma, Via Vittorio Veneto, 119. 
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International Currency and Reserve Plans 


Introduction. 


soon celebrate unless for- 
get the tenth anniversary the Bretton 
Woods Conference. The hopeful plans for 
currency convertibility drawn New 
Hampshire have long been buried under the 
weight the so-called dollar shortage which 
accompanied postwar reconstruction, the Ko- 
rean crisis and the first years Western 
rearmament. The year 1953 witnessed, 
long last, fundamental and spectacular read- 
justment the world’s 
From gold and dollar deficit nearly 
billion 1947, foreign countries moved 
gradually actual surplus, before aid, 
nearly billion 1953. Their gold and 
dollar holdings including United States 
aid receipts dropped nearly billion 
the three years 1946-1948, but have risen 
since billion, which 2.6 billion 
1953 alone. 

National and international plans for cur- 
rency convertibility have thus become again, 
for the first time many years, practical 
policy issue. The problem was raised here, 
the initiative the United Kingdom, 
little more than year ago, but the British 
suggestions were received with 
lack enthusiasm the United States, 
Europe and even England. The discussion 
the plan soon revealed fundamental disa- 
greements about the very meaning con- 
vertibility under present economic 
tical conditions. 

The Commission Foreign Economic 
Policy, under the able chairmanship Cla- 
rence Randall, devoted considerable atten- 
tion the issues involved. Its report 
issued last January, has done much clarify 
the intimate relationship between the trade 


Report the President and the Congress, Commission 
Foreign Economic Policy, Washington, 1954. 


and the payments aspects international 
convertibility. the meantime, the British 
plan was discussed further the 
ation for European Economic Cooperation 
(O.E.E.C.) and the Commonwealth Con- 
ference Sydney. Important steps toward 
the broadening currency transferability and 
the relaxation dollar restrictions have also 
been taken recent months number 
major countries, particularly the United King- 
dom, Germany and the Netherlands. 

The United States recession and the pend- 
ing Congressional debate the Randall 
Report have induced wait-and-see attitude 
which has slowed down the adoption even 
more spectacular decisions, both nationally 
and internationally. There little doubt, 
however, that such decisions will soon 
forthcoming, and that they will vitally 
influenced the long overdue clarification 
United States policies. 


The 1953 British Plan and the Randall 
Report. 


The plan presented the British last 
spring rested essentially distinction bet- 
ween convertibility for residents and convert- 
ibility for non-residents. The United King- 
dom proposed restore the convertibility 
sterling earned current transactions (2) 
non-residents the sterling area, but retain 
the right, for the United Kingdom well 
for other sterling area countries, im- 
pose restrictions all foreign transactions 


(2) The exclusion convertibility for capital transactions 
has become generally accepted since Bretton Woods perma- 
nent feature postwar convertibility plans. The practical 
wisdom and feasibility this exclusion raises very complex 
issues which shall make attempt discuss here. might 
noted, however, that the Monetary 
example was not followed the Agreement for European 
Payments Union, which applies equally all transactions 
among members, whether current capital account. 


their own residents. These restrictions could, 
course, imposed order limit the 
foreigners’ sterling earnings and the drain 
the area’s gold and foreign exchange reserves 
which might attend the conversion such 
earnings into nonsterling currencies, parti- 
cularly dollars. They could, moreover, 
basis restrict imports from the countries 
presenting excessive demands for conver- 
sion and favor imports from the countries 
which retained their earnings sterling 
made use them expand their purchases 
from the area itself. 

The proposal was, moreover, made con- 
ditional upon substantial liberalization 
United States trade policies and the granting 
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large stabilization loans lines credit 
the United Kingdom the International 
Monetary Fund and the United States. 
The major criticism levelled against the 
plan, both here and abroad, was 
adoption might well stimulate new wave 
trade restrictions, discrimination and bila- 
The Randall report agreed with 
this criticism and indicated that the Com- 
mission deplore merely formal 
convertibility maintained through 
trictions. believes that the removal re- 
strictions upon trade and upon payments 
should hand hand (3). 

The European countries were particularly 
fearful the implications the British plans 
for the O.E.E.C. trade liberalization program 
and the European Payments Union. The 
Randall Commission expressed similar con- 
cern about dismantling prematurely the most 
effective instrument for 
and currency transferability established 
far: The Union has achieved impressive 
measure success above all, has shown 
that freeing trade and freeing payment 
hand hand and the Commission feels 
that should not sponsor any measures that 
might wreck the Union before there so- 
mething better put its place (4). 


(3) Report the President and the Congress, Commission 
Foreign Economic Policy, Washington, 1954, 73- 

(4) Report the President and the Congress, Commission 
Foreign Economic Policy, Washington, 1954, 74. 
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These criticisms may spring part from 
overpessimistic view the external posi- 
tion Britain and the world’s so-called 
dollar shortage (5). 

the absence heavy balance pay- 
ments pressures, the current trend toward 
trade liberalization might expected 
develop even the absence formal com- 
mitments, and strengthened further 
the proposed measures for currency conver- 
tibility. 

Yet the possibility renewed balance 
payments difficulties whether Britain 
other countries cannot excluded. 
Under such circumstances, formal converti- 
bility for non-residents, unaccompanied 
parallel commitments with respect trade 
policy, might force relapse into restrictions, 
the progress already achieved toward mul- 
tilateral system trade and payments. 

After all, the proposed sterling converti- 
bility already exists for residents the United 
States and other American coun- 
tries. Sterling earnings accruing such resi- 
dents are freely convertible into dollars. Any 
other country that wishes also free 
refuse payment inconvertible sterling, and 
demand gold dollar payment for its 
exports. Most countries are deterred from 
doing the realization that such policy 
would generally expose them tighter restric- 
tions their exports sterling area coun- 
tries, similar the restrictions now applied 
these countries against imports 
dollar area. Sterling convertibility for non- 
residents certainly not regarded true 
convertibility the United States exporters 
who already «enjoy» this status, and 
certainly not sought other countries’ ex- 
porters whom this now 
denied. 

These considerations explain the coolness 
with which the British plan was received 
Europe, the United States and even 
large sector British opinion. While the 
plan has not been formally amended, there 
exist numerous indications that opinion 
gradually shifting, Britain and Europe, 


(5) See below, pp. 
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International Currency and Reserve Plans 


toward position fairly similar that ex- 
pressed Randall report. mean- 
ingful, convertibility must apply trade 
non-residents. This implies that progress can 
only gradual and must depend the ful- 
filment certain prerequisites. The Com- 
mission does... wish emphasize its view 
that strong internal economy, willing and 
able control its money supply and its bud- 
get safeguards against inflation, sufficiently 
mobile make the best use its resources, 
and able and willing save order 
increase its productivity and improve its com- 
petitive position world markets, pre- 
requisite convertibility; and that the 
ment over time these conditions should 
the guide how rapidly full 
could safely approached (6). 

These prerequisites convertibility 
constitute, indeed, awesome list, especially 
they are viewed not only once-and-for-all 
prerequisites for the restoration 
bility, but also permanent prerequisites for 
the maintenance convertibility after has 
been restored. Will any future lapse from 
internal strength automatically spell the col- 
lapse convertibility for the country con- 
cerned? And how will the failure some 
countries reach maintain convertibility 
affect the prospects for the achievement 
preservation international convertibility? 
Commission believes that the decisions, 
the methods, the timetable, and the respons- 
ibility for introducing currency convertibility 
should rest the countries concerned. 
recognizes, however, that currency convert- 
ibility must examined the light the 
policies pursued other countries, particu- 
larly the United (7). And clearly 
thinks also that the restoration convertibi- 
lity Britain would greatly facilitate 
even necessary for? its restoration 
other countries, and would turn greatly 
eased «if some other the major trading 
countries [were] able make their currencies 
convertible simultaneously with sterling (8). 

(6) Report the President and the Congress, Commission 
Foreign Economic Policy, Washington, 1954, 

(7) Report the President and the Congress, pp. 72-73- 


Commission Foreign Economic Policy, Wash- 
ington, 1954, 74. 


The Report thus seems contemplate 
each country, acting isolation, while reco- 
gnizing the same time the interdependence 
among the various countries’ decisions and 
policies, particularly the United States, the. 
United Kingdom and other major 
countries. The recognition this interde- 
pendence happy contrast with the naive 
theory which still prevails academic and 
business circles, and which long dominated 
the United States Treasury thinking, that 
convertibility merely depends each coun- 
try’s «setting its own house order» 
stopping inflation, readjusting its exchange 
rate, abolishing trade and exchange controls 
and requiring full gold cur- 
rency settlement for its exports and other 
external transactions. Even country 
strong internally and externally Switzerland 
still feels unable adopt such prescription 
and run the risk generalized discrimination 
against its exports. 

International currency convertibility 
not restored and even more important 
maintained without the active participa- 
tion and cooperation the major trading 
countries. While this participation and 
operation could largely taken for granted 
the nineteenth century, they cannot 
ensured today mere unilateral decisions, 
but require least minimum collective 
organization and mutual commitments. 

Before discussing the nature these com- 
mitments, must clarify the meaning 
policy objective. shall then discover that 
the necessary commitments are far less for- 
midable than the «convertibility prerequisi- 
tes listed the Randall report, and which, 
indeed, international agreement could ever 
relied upon enforce effectively. 


Convertibility. 


Currency convertibility used defined 
the maintenance fixed parity ex- 
change rate with relation gold other 
gold-convertible currencies. might seem 
rather paradoxical, therefore, find the mod- 
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ern proponents convertibility arguing 
favour flexible floating» exchange 
rates against fixed pegged rates. The 
reason for this shift is, course, obvious. 
The fixity exchange rates becomes largely 
illusory preserved only through trade 
exchange restrictions which control arbi- 
trarily the access traders foreign ex- 
change for each category transactions, and 
may deny them the right purchase 
any rate whatsoever. Exchange stability has 
change freedom. The latter was taken for 
granted all traditional definitions con- 
vertibility. True currency inconvertibility 
distinct from instability exchange rates 
might noted, for instance, that European 
currencies remained convertible throughout 
the 1920’s even though fluctuating ex- 
change rate. 

Here again, the Randall report marks 
definite progress over previous policies, and 
particularly over the exaggerated emphasis 
placed exchange rate stability Bretton 
Woods. The Commission expresses itself 
rate”, which provides alternative methods 
meeting trade and exchange pressures» (9). 

This seems leave with the elimina- 
tion trade and exchange restrictions the 
modern definition convertibility. The ques- 
tion arises once whether any full elimi- 
nation such restrictions conceivable 
within foreseeable future, and whether such 
liberalization can realistically confined 
direct, quantitative restrictions while leaving 
tariff restrictions the full discretion each 
individual country. There are undoubtedly 
very important differences between tariff res- 
trictions and other trade exchange restric- 
tions. Most these differences relate, howe- 
ver, the domestic impact such measures 
upon income and moncy flows. From the 
point view their impact, 
the differences between tariffs and trade con- 
trols are not fundamental justify 
the definition convertibility terms 
full elimination the latter without any 


(9) Report the President and the Congress, Commission 
Foreign Economic Policy, Washington, 1954, 73- 


concern for the first. High and unstable 
tariff levels can indeed as, more, damag- 
ing international trade moderate, non- 
discriminatory, systems import exchange 
controls. 

Shall therefore pushed into 
definition convertibility which equates 
the old free trade ideal classical econo- 
mists? this case, progress will indeed have 
gradual, and full convertibility un- 
likely reward our efforts even those 
our children and grandchildren. 

Clarity thought and effectiveness 
policy both require less ambitious definition 
immediate convertibility goals. Such 
definition can found the restoration 
multilateral system trade and payments, 
rather than the removal all protection 
for domestic production against imports from 
abroad. This was indeed the meaning 
nineteenth century convertibility, which acco- 
modated itself varying degrees national 
protection. The major differences between 
these age-old techniques protection and 
modern inconvertibility techniques lies the 
fact that the former extended protection only 
the national producers and only within 
the protecting country’s boundaries, while the 
second discriminate favor certain ex- 
porting countries the expense others, and 
try protect domestic producers not only 
within the country’s boundaries but all 
foreign markets well. Once adopted 
major country, such techniques inevitably 
spread from trading partner 
ner, each country trying secure special 
advantages itself being forced least 
defend its exporters against the 
actions others. International trade 
then forced more and more into the strait 
jacket bilateral negotiations, relegating 
reasingly into the background all considera- 
tions price quality competition and the 
underlying pattern comparative costs and 
advantages. 

The key workable convertibility 
not free trade desirable this would 
but the maintenance full competr 
tion third markets. Professor 
study United States and United Kingdom 
exports 1937 showed ample verification for 
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the classical theory comparative costs, but 
found that depended essentially 
market competition rather than direct 
trade between the two countries. Before 
the war, American weekly wages manufac- 
turing were roughly double the British, and 
find that, when American output per 
worker was more than twice the British, the 
United States had general the bulk the 
export market, while for the products where 
was less than twice high the bulk the 
market was held Britain... But while 
the normal text-book examples the exports 
each country each other, the great bulk 
the exports the United States and the 
United Kingdom 1937 went third 
countries more than per cent British 
exports all our sample products but three, 
more than per cent American exports 
all the products but six. true that 
each country was nearly always net exporter 
the other products which had 
comparative advantage, but this limited 
interest, since trade between them was 
general negligible proportion their total 
consumption 

Thus, the preservation restoration 
traditional competitive forces inter- 
national trade depends essentially the equal 
access all foreign exporters each natio- 
nal market, rather than the elimination 
all protection for domestic producers within 
country’s own territory. The latter objec- 
tive has never been achieved, and can hardly 
expected ever fully achieved, without 
the concerned. Equal access third 
markets has constituted the bulk and 
the core international competition. 

Convertibility not incompatible, there- 
fore, with certain amount protection 
and restrictions. The past is, this case, 
guide the future. The restoration 
convertibility depends essentially the 
mination discrimination 
rather than over-all protection 


Study Suggested the Theory Comparative Costs, Part 
Economic Journal December 1951, pp. 697-724, particularly 


strictions from the trade and payments 
mechanism. This implies: 


(a) the ability country use its 
full currency transferability; 


(b) the absence bilateral discrimi- 
natory trade techniques designed shift trade 
artificially from low cost exporters high 
cost exporters, thus distorting normal compe- 
titive forces not only between domestic and 
foreign producers, but all third markets 
well (11). 


The two problems are largely inseparable, 
payments and trade techniques reinforce 
one another this respect and can often 
used nearly interchangeably achieve the 
same result. 

The weakness the International Mone- 
tary Fund springs large part from the 
artificial separation these two problems 
one which was entrusted the Fund, 
and the other G.A.T.T. but even more 
from basic defects the Fund’s machi- 
nery dealing with currency transferability. 
Countries may borrow from the Fund, but 
they cannot use the Fund convert their 
earnings one country into the currency 
needed settle their deficit with another. 
Moreover, the Fund has practice made 
little attempt to. distinguish between 
exchange restrictions and discrimination. Or- 
ganized discrimination against scarce 
currency theoretically provided for under 
Article VII the Fund Agreement, but this 
provision has never been put the test 
the Fund. the other hand, Fund mem- 
bers have far retained the right currency 
discrimination against weak well 
against hard currencies under Article XIV 
the Agreement. Similar discrimination 
also contemplated permanent feature 
the Agreement under Article VIII, although 
its use under this Article would subject 
Fund approval. 

contrast, the remarkable success achie- 
ved the European Payments Union 
largely explainable its comprehensive ap- 


(11) This definition very close that proposed the 
Staff Papers the Randall Commission, pp. 467-468. 
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proach the problem, encompassing full 
multilateralism both trade nondiscri- 
mination and payments currency 
transferability. This multilateralism, however, 
confined the relationships among mem- 
ber countries, and does not cover their trade 
and payments with other countries 
cularly with the United States. Partial con- 
vertibility with the United States dollar 
provided E.P.U. settlements, but each 
country left free regulate wishes 
its trade and payments with nonmember 
countries (12). 

Most the difficulties which E.P.U. has 
had meet its four years operation, 
and most the objections raised against it, 
are closely related these regional limitations 
the Agreement. These were, however, 
unavoidable the time the Agreement was 
negotiated. While they are probably unneces- 
sary and even harmful under present condi- 
tions, their elimination might prove dange- 
rous the event renewed dollar scarcity, 
might then contribute the unneces- 
sary spread deflationary forces and ulti- 
mate relapse into generalized bilateralism. 


lil. The Prerequisites Convertibility. 


Convertibility has been defined above 
the absence discrimination, and particularly 
bilateralism, with respect both trade and 
payments. While indispensable the main- 
tenance international competition, such 
system also subject major defect. 
tends spread the world large any 
deflationary pressures arising from 
nomic depression from trade restrictionism 
one the major trading centers. each 
country most heavily and directly affected 
the decline this center’s imports adopts 
nondiscriminatory- policies internal defla- 
tion, currency devaluation, overall trade 

exchange restrictions, etc. restore equi- 
librium its balance payments, will 

affect unfavorably the balance payments 


(12) Payments and from nonmember countries the 
sterling area are, however, channelled through the United King- 
account, and are subject the same settlement rules 
are applicable among members. The same applies also all 
other sterling transfers. 
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other countries. These may, turn, 
compelled adopt similar policies 
reinforce them thus contributing the 
spiralling deflation, devaluation restric- 
tions. This process will continue until the 
first country’s surplus ultimately eliminated, 
but will involve multiple restriction 
world trade extensive devaluation 
currencies which might have been avoid- 
direct and systematic discrimination 
against the surplus country alone. For this 
alternative successful, however, discri- 
mination the deficit countries must 
directed exclusively against the overall cre- 
ditor country, rather than against the con- 
tries surplus with them, since such 
bilateral creditors may themselves 
overall deficit rather than overall surplus. 
discrimination left the discretion 
each individual country, acting isolation, 
will inevitably take the form bilateral 
discrimination and involve even worse distor- 
tions and, probably, greater contraction 
world trade (13). 

This was recognized the scarce cur- 
clause the International Monetary 
Fund, but the practical implementation 
such clause would raise enormous 
culties. Public opinion the scarce currency 
country likely pay little heed the 
intricate economics the problem and 
react violently against the ganging 
other nations against its exports. The danger 
retaliatory action will deter many coun- 
tries from participating systematized di- 
scrimination. This all the 
such discrimination might involve the 
imposition tight restrictions against 
tial imports from the scarce currency country 
while unessential imports from other 
tries continue imported freely. Coun- 
tries can hardly expected sacrifice their 


(13) abundant literature has grown around this 
problem and its applicability the so-called dollar shortage 
See, particular: 

Scarce Currencies and the International 
Monetary Fund, Journal Political Economy 
I-14; 

lateral Balance Payments, American Economic 
Pp. 

Trade not Aid: Program for World 
Stability, Harvard University Press, 1953. 
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own national interests this manner for 
the sake abstract concept interna- 
tional equilibrium. Certainly, the exact de- 
gree implementation required 
participant would give rise endless debate 
and controversies. 

more practical approach the scarce 
currency problem lies the extension non- 
discrimination over the widest possible area, 
the basis mutual agreements and com- 
mitments, rather than any international 
quarantine the major creditor country. 
The E.P.U. experience reveals very clearly 
the type commitments necessary for the 
effective functioning multilateral trad- 
ing area. The creditor countries must 
the adoption the debtors 
discriminatory readjustment policies: 


refraining least from hamper- 
ing such policies through unnecessary trade 
exchange restrictions over their own im- 
ports; definite liberalization commitments 
were therefore accepted all members, but 
exceeded practice the surplus countries; 


providing fractional financing 
cushion moderate deficits other members 
with inadequate reserves, thus allowing them 
ride out temporary fluctuations their 
balance payments, wait for the effect 
sloweracting fiscal monetary 
ment policies; 


avoiding retaliatory action against 
countries which may compelled restore 
temporarily because heavier 
deficits, provided that: 


(a) such restrictions remain 
minatory among members; and 


(b) the restricting country submits its 
case full discussion the competent organs 
the O.E.E.C.; such discussion may cover 
not only the external measures adopted, but 
also the whole range monetary, fiscal and 
policies the country concerned. 


From Regional Convertibility Inter- 
national Convertibility. 


Such close type cooperation hardly 
feasible world-wide basis. possible 
only among countries which are highly inter- 


dependent (exports the E.P.U. area account 
for nearly three fourths member countries’ 
exports), keenly conscious their interde- 
pendence and able understand each other’s 
problems and policies. These factors dif- 
ferent degree, but not kind, from those 
underlying fuller political union 
the success of, and justify the need for, 
regional cooperation trade and payments. 
The maintenance freer trade among mem- 
bers constitutes, course, form discri- 
mination. Such discrimination, however, root- 
mutual commitments the type des- 
cribed above, may justified its broad 
political and economic results the discri- 
mination against imports from abroad, and 
favor interregional imports, implicit 
present boundaries between nations. The pro- 
gressive elimination, the nineteenth cen- 
tury, internal taxes the movement 
goods between cities provinces the same 
country, the fact that national tariff walls 
not apply domestic trade, have never 
been objected the name nondiscri- 
mination. There more reason oppose 
the efforts preserve freer trade among coun- 
tries which are ready accept, this end, 
mutual trade and financial commitments 
limiting the untrammelled use their eco- 

Under the inflationary strains postwar 
reconstruction, the sterling area and E.P.U. 
arrangements provided practical alternative, 
not better and wider system interna- 
tional convertibility, but the infinitely 
trade and payments. They could not, 
however, provide satisfactory answer the 
fundamental disequilibria then prevailing bet- 
ween these regions and the outside world, 
and particularly their trade and payments 
problems with the dollar area. the sterling 
area, the responsibility for handling these 
problems centered largely the United 
Kingdom, through the administration the 
dollar pool and the setting different 
types sterling accounts American and 
Canadian accounts, transferable accounts, resi- 
dent sterling accounts, bilateral accounts, 
etc. subject different privileges and 
limitations their transferability pay- 
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ments, and implying the same time dif- 
ferent degrees tightness the administra- 
tion trade restrictions. E.P.U., such 
centralization was attempted, and each coun- 
try was left free handle its own its 
trade and payments with nonmember coun- 
tries. the other hand and contrast 
the exclusive use sterling settlement 
among sterling area countries the partial 
gold dollar payments involved E.P.U. 
settlements established direct link between 
the position individual E.P.U. countries 
within and outside the E.P.U. area. 

Such system may tend 
discrimination against outside scarce cur- 
rency, but also tends contrary widely 
spread misconception eliminate discri- 
mination such scarcity exists fact. 

The stimulus discrimination arises from 
both the payments and the trade rules govern- 
ing the system. E.P.U. creditors are forced 
liberalize imports from other E.P.U. mem- 
bers, but are left free maintain libe- 
ralize restrictions imports from the out- 
side. Since, however, they receive only partial 
gold dollar payment for their E.P.U. sur- 
pluses, they may unable finance large 
deficits with nonmembers requiring 100 per 
cent gold dollar settlements. Even their 
gold and dollar position enables them 
so, they may alarmed the continued 
growth their E.P.U. lending and adopt 
restrictions outside imports, order 
force their residents shift their purchases 
E.P.U. sources and thus reduce their rate 
lending the union. 

Debtor countries, the other hand, will 
normally prefer incur their deficits with 
the Union, rather than with other countries, 
since the first require only partial gold and 
dollar payment and are, for the remainder, 
financed E.P.U. credits. These credits, 
however are limited size. When country 
remains persistently deficit with the Union, 
its ratio gold credit 
steadily until the point 100 per cent gold 
settlements reached. When this occurs, 
the financial stimulus discrimination dis- 
appears, and the deficit country becomes 
increasingly reluctant admit 
essential, costlier, imports from E.P.U. 
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sources while continuing restrict severely 
more essential cheaper imports from the 
outside. the other hand, such persistent 
deficits the part some members are 
reflected persistent surpluses the part 
others. The creditors become increasingly 
reluctant continue extend larger and 
larger credits beyond their quotas. Since the 
Union, under these circumstances, 
ing 100 per cent gold settlements from the 
extreme debtors, its convertible resources tend 
increase and enable grant addi- 
tional payments the creditors either through 
larger ratio gold credit settlements, 
through some amortization their pre- 
viously accumulated claims. 

The experience E.P.U. far confirms 
these theoretical deductions. the 1,350 
million E.P.U. credits initially available 
them, present E.P.U. members have used 
about 1,150 million and have therefore only 
about 200 million all left available. For 
many months, France, Turkey and Greece 
have been subject 100 per cent gold settle- 
ments, and have claimed release from 
trade liberalization commitments. Restrictions 
were also restored the United Kingdom 
long its quota was exhausted remained 
perilously close exhaustion, and will 
remembered that, for while, the United 
Kingdom also accepted payment for 
dollar commodities bought London. 
the creditors’ side, substantial amortiza- 
tion payments were granted Belgium and 
Portugal June 1952, and proposals now 
under discussion envisage both increase 
gold settlements beyond quotas and the regu- 
lar amortization long outstanding claims. 

This normal evolution the Union 
ward convertible settlements 
mination can only held check, the 
long run, severe and generalized dollar 
scarcity When this exists, most members 
will anxious preserve their exports 
against the restrictions applied 
dollar trade, and will recognize this 
can done only through mutual trade 
liberalization and the limited convertibility 
intra-E.P.U. settlements. When, however, 
the dollar position majority members 
becomes more comfortable, the 
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discriminatory trade and payment rules 
increasingly regarded not only contrary 
their own selfish interest, but also unne- 
cessary from the point view the group 
whole. should noted, for instance, 
that the E.P.U. management has always 
rodded excessive debtors readjust their 
deficits through monetary and fiscal policies. 
Exchange readjustments have sometimes been 
hinted also, but with discretion imposed 
common sense well the desire 
avoid any conflict jurisdiction with the 
International Monetary Fund. 
sures had considerable influence member 
countries’ policies, particularly the case 
Germany and the Netherlands. They were 
reinforced the first case special loan 
negotiated the basis agreed readjust- 
ment program, but time has the E.P.U. 
seriously entertained any proposals for further 
credit extensions deficit countries which 
did not take adequate steps readjust their 
balance payments. 

may conclude, therefore, that while 
formal commitments 
and currency transferability are most likely 
prove feasible the basis regional 
cooperation, such arrangements will tend 
facto toward world-wide nondiscrimination 
and convertibility, except when discrimina- 
tion against scarce currency becomes the 
only alternative the international spread 

Even the latter case, the maintenance 
nation among member countries preserves 
powerful competitive pressures 
higher cost countries. prevents them from 
bilateral trade and payments 
agreements escape from basic economic 
readjustments. They can longer extract 
from their creditors bilateral import credits 
discrimination favor their exports. 
Moreover, the gradual liberalization trade 
restrictions among members opens each mar- 
ket the competition the lower cost 
producers the area, and exercises fun- 
damental influence the readjustment 
national price and cost patterns, indispens- 
able further progress toward world-wide, 
than merely regional, convertibility. 


There little doubt that full competition 
with Belgian, Swiss, German and other ex- 
porters over the whole E.P.U. 
exercised upon higher cost producers pres- 


sure equivalent, nearly equivalent, most 


cases that competition from nonmember 
countries. 

Confirmation this fact can found 
the near elimination currency discounts 
and gold premia the European free mar- 
kets, and the ease with which major steps 
toward trade liberalization and broader cur- 
rency transferability have been absorbed 
recent months. The abolition rationing, 
the reopening international commodity 
and gold markets London, the merging 
practically all nonresident sterling accounts 
outside the dollar area into single 
transferable account system, the adoption 
similar system for Deutsche mark accounts, 
the liberalization many categories dollar 
imports and other transactions Germany, 
Belgium, and the Netherlands, etc. have al- 
ready narrowed down considerably the gap 
between regional and international converti- 
bility. There every indication today that 
this remaining gap could bridged some 
method could found assuage current 
fears about the existence, 
gence, world-wide dollar scarcity. 


International Inflation and the Dollar 
Shortage. 


«currency scarcity condition i.e., 


the tendency for many countries incur 
convergent deficits toward single scarce 
currency country may emerge from many 
causes. number writers have 
popularized the view that higher rate 
technical advance the United States tends 
create chronic dollar shortage. The pos- 
sibility such link cannot flatly denie 
purely logical grounds. The demonstra- 
tion its inevitability probability depends, 
however, highly special assumptions 
the exact nature such productivity advan- 
ces, and their impact prices and 
money wages, terms trade, the income- 
elasticity import demand, etc. would 
not difficult construct extremely plau- 
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sible models United States advances 
productivity the impact which reduce, 
rather than increase, the balance payments 
surpluses the United States, without exer- 
cising any generalized deflationary pressures 
foreign prices, export levels, 
activity employment. 

dollar shortage undoubtedly tends 
emerge, however, when the United States 
economy develops lesser inflationary 


ESTIMATED GOLD RESERVES AND DOLLAR HOLDINGS FOREIGN COUNTRIES 


i 


1928 
(b) Switzerland 0.2 

All Other Foreign Countries 1.0 


Source: Federal Reserve Bulletin, March 1954, 245- 


sures, greater deflationary pressures, than 
the rest the world. This timeworn doc- 
trine still seems sufficient explain 
the tendency European countries run 
into heavy dollar deficits during 
intense inflationary pressures associated 
with war financing and the reconstruction 
war damage, the course world 
depression marked steeper price and 
come deflation the United States than 
most other industrial countries. 

find extremely difficult, however, 
discover any chronic dollar shortage tendency 
the current pattern world payments. 
Foreign countries’ gold reserves and dollar 
holdings are estimated have increased 
about billion the last five years and 
2.6 billion the year 1953 alone. Table 
shows that foreign gold and dollar holdings 
are far higher today than any previous 
period. While still inferior 1938 levels 
real puchasing power, they are also far better 
distributed with relation most countries’ 


billion dollars 
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import levels and export instability than has 
probably been true any time the record- 
past (Table I). 

The fears dollar shortage spring from 
the special factors underlying the present 
pattern the balance payments the 
world with the United States, 
larly from: 


(a) the dependence foreign countries’ 
current dollar earnings large and ab- 


1953 per cent of: 


! | j | 

3-4 3.1 6.9 307 220 
0.4 2.4 580 610 198 
normal United States expenditures for 


reign aid and military procurement overseas; 


(b) the expected increase their dollar 
needs present restrictions 
tion dollar transactions were eliminated 
through the restoration convertibility; 


(c) the possible impact United 
States depression their levels reserves, 
foreign trade and economic activity general. 


The Role Abnormal» U.S. 
Expenditure Abroad 


The 1953 accumulation gold and dollars 
foreign countries far exceeds their total 
receipts United States aid (14). Even the 


(14) Other than so-called military-end-use items contributed 
kind the United States under military aid programs. This 
form aid and the corresponding United States exports have 
been excluded throughout from the data presented this 
since there every reason assume that such items would not 
imported significant quantities foreign countries under 
circumstances permitting the cessation military aid programs. 
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further exclusion United States military 
disbursements overseas would leave Western 
Europe and the Western Hemisphere ap- 
proximate gold and dollar equilibrium, but 
would leave the rest the world with 


deficit about 1.7 billion (see Table 


sential imports and absorbing resources 
that would otherwise available for expand- 
ing their (15). 

The constant reference Western Europe 
these comments lead one suspect that 
the Commission was not aware the fact 


GOLD AND DOLLAR TRANSACTIONS FOREIGN COUNTRIES 
(million dollars) 
urope 
Through Receipts U.S. Aid, Ex- 
| 
Multilateral Transfers and Errors 
(a) Recorded U.S, Transac- 
(a) Receipts 14,680 3,220 2,520 3,020 1,650 


Footnote: Data are primarily derived from official estimates the Balance Payments, presented Walther 
Lederer pp. 22-23 the March 1954 issue the Survey Current Business. Differences between total changes estimated 
gold holdings reported the Federal Reserve Bulletin March 1954, 240 and the U.S. gold sales and purchases have 
been entered under Other Multilateral Transfers and added the reported U.S. balance foreign capital and gold 
arrive the Estimated Increase Gold Reserves and Dollar Holdings Unilateral transfers other than aid have been included 


Adding this estimated 0.6 billion 
for stockpiling purchases, the Randall report 
discerns these figures dollar 
nually, which would increased there 
were change the economic situation, 
Western Europe’s terms trade. the 
other hand, should recognized that 
major parts our extraordinary expen- 
diture abroad are connected with our defense 
and that the Western European coun- 
own defense programs affect adversely 
their trade position, increasing their es- 


that its dollar concentrates 
nearly entirely the Far Eastern countries 
particularly Japan whose economies 
have been disrupted military events and 
attuned high rate United States 
tary procurement. is, course, obvious 
that these countries are not now accumulating 
gold and dollar surpluses equal whatever 
the United States army spends there for pro- 
curement goods and services, plus the 
amounts reconstruction defense support 
aid Korea, nationalist China, etc. This 


(15) Report the President and the Congress, Commission 
Foreign Economic Policy, Washington, 1954, 
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becomes «concealed dollar gap», however, 
only one assumes that such expenditures 
are likely completely eliminated time, 
without any corresponding offsets foreign 
countries’ dollar imports exports. 

Both assumptions would extremely un- 
realistic. United States military disbursements 
overseas are still rising now and will best 
taper off gradually, with little proba- 
bility that they will fall down zero the 
foreseeable future. Moreover, such tapering 
off would simultaneously release for consump- 
tion, investment exports 
otherwise absorbed the production the 
goods and services contributed under these 
programs. This trend would further rein- 
forced the decline foreign countries’ 
own military budgets which would likely 
under such circumstances. 

The absorption these resources into 
civilian production will, course, necessitate 
difficult economic readjustments. For West- 
ern Europe whole, the problem more 
likely center the maintenance dome- 
stic activity and employment than the 
balance payments itself, since its current 
gold and dollar accumulation already 
large the total aid and military disburse- 
ments receipts (see Table II, above). the 
Far East, however, the readjustments will 
bear more heavily the need reduce im- 
ports increase exports. 
ments might spread other areas and re- 
create generalized balance payments dif- 
ficulties with the United States the decline 
United States military expenditures were 
not offset part some increase United 
States commercial imports capital exports. 
Given the present rate gold and dollar 
accumulation foreign countries 2.7 bil- 
lion), however, moderate changes United 
States export and import levels would 
sufficient absorb any foreseeable reduction 
United States aid and military disburse- 
ments. 


The Role Dollar Discrimination 


The removal discrimination against 
dollar constitutes second factor 


fear and uncertainty the progress toward 
convertibility. The Randall Staff Papers report 
that guesses the magnitude the 
pressed dollar demand have ranged between 
billion and billion year; the true 


figure present probably much closer 


the former than the (16). 

would myself incline reduce even 
further the estimates the real quantitative 
impact dollar discrimination upon the 
balance payments. 

First all, must not forget that more 
than half the United States exports flow 
such areas Canada, Central America, the 
Caribbean Islands, the northern coast South 
America, Japan, the Philippines, etc. which 
either have exchange controls all (Ca- 
nada and most Central America) which 
have reason apply discriminatory con- 
trols against dollar goods such. 

Secondly, the proportion United States 
and Canadian exports total imports the 
rest the world now already far larger 
than before the war. This true, not only 
for the world large, but for all individual 
areas well, with the single exception 
the sterling area. The proportion about 
one third larger than 1937 for Latin Ame- 
rican and continental E.P.U. countries, and 
per cent larger for the countries outside 
the sterling area, continental E.P.U. and the 
Western Hemisphere. 

Thirdly, while the elimination dollar 
discrimination will tend toward expansion 
United States exports, two other factors 
are now acting the opposite direction. The 
reduction foreign aid eliminates some 
ments discrimination favour United 
States shipping and commodities previously 
purchased under E.C.A., M.S.A. F.O.A. 
procurement authorizations. Moreover, the 
recovery production and the abatement 
inflationary forces abroad reduce foreign 
demand for other United States goods 
abnormal quantities earlier years. 
should noted that the proportion United 
States and Canadian goods the total 


(16) Staff Papers, Commission Foreign Economic Policy, 
Washington, 1954, 18. 
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rts Western Europe and the sterling 
area has declined substantially over the past 
year, spite greater dollar availability 
and the trend toward relaxation dollar 
discrimination abroad. The continuation 
this trend, noninflationary environment, 
might well result primarily price readjust- 
ments soft-currency exporters, rather than 
any large diversion the pattern trade. 
This would all the more likely progress 
toward nondiscrimination were undertaken 
simultaneously all major trading countries 
rather than one few countries alone. 

For all these reasons, the relaxation 
trade and currency discrimination against 
dollar goods likely have much more 
moderate impact the dollar position 
foreign countries than generally feared. 
any case, the relatively small order magni- 
tude its possible effects should kept 
mind. For per cent 
United States exports the sterling area 
where discrimination most stringent 
and effective would amount about 375 
million, and per cent exports 
continental Western Europe and the non- 
dollar countries Latin America about 250 
million and 100 million, respectively, 
total about 700 million year. 


The International Impact United 
States Recession 


The international impact United 
States recession could hardly estimated 
advance with any degree precision. may 
noted, however, that the mild recession 
experienced since the summer 1953 has 
had far smaller impact foreign dollar 
incomes than was generally expected. Gold 
and dollar holdings continued rise 
rate more than billion year through- 
out the period October 1954. 
Current and prospective levels foreign aid 
and military expenditures rate 
4.3 billion year will continue for some 
time act powerful stabilizing influence 
foreign countries’ dollar earnings. For 
the next two three years least, United 
States recession might expected primarily 


slow down the current accumulation 
gold and dollars abroad, but highly un- 
likely resurrect any large surpluses the 
United States balance payments with the 
rest the world. 


The international impact United States 


recessions, however, not limited direct 
trade between each country and the United 
States itself. Their major disruptive effects 
lie the transmission contractive forces 
from country country, through their own 
mutual trade well through their trade 
with the United States. 

The channels through which these indirect 
effects are progagated are several kinds: 


The demand each country for 
exports from other countries and not only 
from the United States may contract auto- 
matically consequence the lower in- 
come levels resultings from: 


(a) the loss export earnings the 
United States; 

(b) possibly, the deterioration 
terms trade associated with United States 
recession. 


This will affect income levels the 
supplying countries and react turn their 
own imports from the first, spreading the 
contraction from each country the others. 


This spiral contractive tendencies 
may broken, the contrary accen- 
tuated, the economic policies adopted 
each country: 


(a) some countries may 
through compensatory policies, preventing 
decline national income levels and main- 
taining their import demand higher 
level; their balance payments will tend 
deteriorate consequence, reducing pre- 
vious balance payments surpluses 
ing drain their monetary reserves; 

(b) currency depreciation, tariff in- 
creases import and exchange restrictions 
would, the contrary, aggravate other coun- 
tries’ difficulties; they may resorted to: 

(1) the consequence reserves 
losses, whether automatic resulting from 
the compensatory policies above; 
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(2) substitute for such compen- 
satory policies, order offset through 
increased exports and decreased imports the 
effects the recession economic activity, 
incomes and employment. 


The international propagation and inten- 
sification United States recession can 
considerably reduced measures which will 
encourage and enable countries follow 
compensatory policies (3(a) above) rather than 
disruptive policies (3(b) above) the course 
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This ratio substantially exceeded only 
very few countries outside the Western 
Hemisphere mainly the Philippines, India, 
Indonesia and Japan. varies, however, very 
greatly among individual Latin American 
countries, from about per cent the River 
Plate countries more than per cent 
Mexico, Guatemala, Salvador and Co- 
lombia. 

thirty per cent decline exports 
the United States would therefore have very 
different significance for these various coun- 
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(billions dollars) 


Pp. 22-23. 


The difficulties the task will far 
smaller action taken early stage 
rather than after the recession has already 
been allowed spread over wider area. 

The direct impact United States reces- 
sion will heaviest the countries which 
are most dependent the United States 
market for their exports. Canada and 
American countries sell the United States 
market about half their total exports, while 
European and sterling area countries trade 
far more extensively with one another and 
sell only about per cent their total 
exports the United States (see Table III). 


Per cent Ratio Gold 
Per cent Ratio 


Dollar Holdi 
| 
Exports Exports U.S. 
Continental Western Europe 
and Dependencies 10.06 22.2 2.51 401 
| 
H 


Gold and dollar holdings: Federal Reserve Bulletin March 1954, 245; Total Exports: International 
Financial Statistics April 1954, pp. and 24; Exports the United States: Survey Current Business March 1954, 


tries areas. would correspond only 
per cent overall exports and 7.5 per cent 
gold and dollar holdings for continental 
Western Europe, but about per cent 
total exports and per cent gold and 
dollar holdings for Canada. 

There are also very great variations 
the cyclical sensitivity different 
exports the United States. Sterling area 
exports have usually been affected far mort 
severely, and those Canada substantially 
less severely, than those other areas during 
past United States recessions. Exporters 
wool (Australia, New Zealand, Argentina and 
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Uruguay), minerals (Bolivia, Chile, Mexico) 
and raw materials general suffer far 
heavier decline than coffee, banana (Brazil, 
Colombia, Central America), sugar and other 
food exporters. 


PER CENT CHANGES 


EXPORTS THE UNITED STATES 


Other Coun- 


(*) Exluding Eastern Europe. 


Taking into account both criteria ratio 
exports the United States total ex- 
ports G.N.P., and sensitivity those 
exports United States recessions 
should expect the most severe direct repercus- 
sions United States recession concen- 
trate some Western Hemisphere countries 
particularly Canada, Mexico, Bolivia, Chi- 
le, Argentina and Uruguay and Japan, 
the Philippines, Indonesia and the overseas 
sterling area. 

International policies designed avoid 
moderate the further spread and spiralling 
the depression fall into two major categories: 
monetary policies and trade policies. 

Untied loans convertible currencies 
whether from international institutions 
from high reserve countries may neces- 
sary relieve these countries 


payments pressures and enable 
em: 


(a) avoid deflationary restrictionist 


policies which will aggravate the depression 
and 


adopt positive compensatory do- 
mestic policies designed sustain income 
levels, employment and imports. 


The amount assistance required for this 
Purpose will depend, course, the level 


these countries’ reserves. Current ratios 
gold and dollar holdings total exports 
now average per cent for all major 
regions except the sterling area (see Column 
Table III, above). Sterling area and E.P.U. 
arrangements, however, result consider- 
able economy gold and dollar settlements 
intra-area trade. long these arrange- 
ments continue, the need for 
lization loans will considerably less than 
would otherwise for Western Europe 
and the sterling area. The resources the 
gold and United States dollars 
more than billion and the cur- 
riences other prospective creditors could 
provide all least considerable por- 
tion the residual assistance needed and 
actually usable overcome the reserve defi- 
ciencies arising from United States recession. 

The latter qualifications, however, limit 
considerably the significance attached 
international monetary cooperation 
anti-recession device. Such cooperation may 
more effective preventing deflationary 
restrictionist policies than stimulating 
positive compensatory policies. 
policies would prove very difficult imple- 
ment for many the countries most severely 
affected United States recession, even 
large stabilization loans relieved them any 
anxiety about their reserve losses and balance 
provide alternative employment for the 
men and resources left idle the loss 
export markets, especially countries highly 
specialized one few export products, 
such tin, copper, rubber, etc. 

Moreover, the ability these countries 
repay later stage the loans extended 
them may very often questioned 
the prospective lenders. The lenders may 
take the view rightly wrongly that 
balance payments difficulties are aggravated 
during the recession, and will persist long 
after the end the recession, the result 
cies. Disagreements such points are likely 
prove stumbling block many cases, 
when decisions have made 
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countries with diverse geopraphical, historical 
and economic backgrounds. They may create 
far lesser difficulties more closely knit 
organizations such E.P.U. and the sterl- 
ing area grouping countries more highly 
interdependent economically, more keenly 
conscious such interdependence and more 
familiar with one another’s problems and 
policies. 

Without minimizing the role stabiliza- 
tion loans anti-recession device, their 
limitations should recognized and should 
prompt further efforts other directions 
well. 

Commodity agreements and buffer stocks 
designed reduce excessive instability 
agricultural and raw material markets would 
far greater value primary producing 
countries than monetary stabilization loans. 
The difficulties raised such schemes are 
enormous, but are their potentialities for 
economic stabilization and development (17). 
One must regret, therefore, the rather cursory 
dismissal this approach the problem 
the Randall Commission’s report. Some 
the Commission’s recommendations, 
ticularly the avoidance actions incidental 
our own commodity control and stockpile 
programs that would have avoidably disrup- 
tive effects upon world prices (18) and con- 
tinued consultation and cooperation with 
other nations improve knowledge world 
supply and demand for materials and food- 
stuff, and explore possible means less- 
ening instability (19) are all the good, but 
give little hope for concrete action the 
near future. This conclusion clearly shared 
the Commission itself, which also recom- 
mends policy encouragement diver- 
sification the economies the countries 
now excessively dependent upon 
number products» (20). The benefits 
international specialization must, this ex- 
tent, sacrificed the objective domestic 
economic stability. practice, however, the 


See Commodity Trade and Economic Development, 
United Nations, New York, 

(18) Report the President and the Congress, Commission 
Foreign Economic Policy, Washington, 1954, pp. 

(19) Idem. 

(20) Idem. 


costs and difficulties 
may well more formidable than those 
commodity stabilization. 

The above measures will best reduce, 
but not eliminate, the direct impact reduc- 
export earnings the United States 
the monetary reserves and economic activity 
the countries affected. They should 
coupled with other policy commitments de- 
signed avoid, the maximum extent, 
the adoption beggar-my-neighbor 
currency devaluation, tariff increases, trade 
and exchange controls, discrimination and 
bilateralism, which are major factor pro- 
pagation and intensification international 
recessions. The cooperation the major and 
stronger nations particularly vital this 
respect. The influence their policies 
other countries, and their ability use alter- 
measures fight depressive tendencies 
home, are usually far greater than those 
the smaller less developed economies. 

country, however, can expected 
renounce means improve its own 
mestic activity and employment, even the 
expense others, the basis Platonic 
appeals international cooperation. While 
each them may realize that the cumulative 
effect mutual restrictions will damaging 
well others, none will feel 
assured that its own restraint, lack 
restraint, this respect will decisively 
ence the policies other countries. Mutual 
negative nature, encompassing credit provi 
sions together with trade provisions, remain 
the most promising way promote the 
ximum degree trade freedom 
policies. 
agreements, the G.A.T.T. type, 
deserve greater United States support than 
they have received recent years. the 
other hand, this field well the 
monetary field, regional organizations maj 
develop far closer degree intimate 
ration among the participating countries 
The combination trade, credit 
nomic policy commitments 
into single institution can also 
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greater success all three fields, the 
O.E.E.C. experiment has amply demonstrated 
during its brief span years. 

have just rejoined the conclusions 
reached previous sections this paper, 
when discussed the prospects converti- 
bility and the best means restore and pre- 
serve world national sovereignties. 
Regional cooperation should viewed 
valuable adjunct, rather than rival, world- 
wide agreements. 


Conclusions. 


The current rate gold and dollar accu- 
mulation Western Europe and the sterling 
area, together with prospective rates United 
States aid and military expenditure overseas 
over the next years, provide considerable 
cushion against hypothetical United States 
depression. should therefore expect 
continuation, and even acceleration, 
the progress already achieved recent years 
and months toward currency transferability 
and trade liberalization. 

These, however, are fair weather objectives 
which can only pressed forward 
environment high economic activity and 


nation will almost inevitably resort again 


trade restrictions and currency inconvertibility 
effort insulate its own economy from 
external deflationary pressures. These policies 
cannot successful the end, each coun- 
try’s actions tend aggravate the difficulties 
others, widening and deepening the con- 
tractionist tendencies work. National anti- 
depression policies this character have 
always Proved the past one the main 
factors the spread and aggravation inter- 
recessions. 

This spiral can broken only collec- 
tive arrangements giving operational meaning 
interdependence the various coun- 

The avoidance disruptive 
should made both possible and 
attractive through adequate access stabiliza- 
tion assistance case need and through 
guarantees against all unnecessary 
trade and exchange restrictions. 


cases restrictions become unavoidable, they 
should limited scope and time, and 
avoid unilateral discrimination against any 
country participating the arrangements. 
this sort is, 


however, extremely difficult negotiate and 


implement practice. Moderation 
aims, hopes and promises indispensable 
avoid later disillusionment, disaffection and 
retrogression. World-wide arrangements are 
particularly slow and cumbersome nego- 
tiate and implement, and will necessarily 
remain more limited their effective content 
than regional arrangements among countries 
which are highly interdependent one ano- 
ther, keenly aware this interdependence, 
readier understand each other’s problems 
and policies and confide the commit- 
ments and good faith their partners. 
Both types approach should deve- 
loped and encouraged, and the potentialities 
each should fully exploited proves 
possible practice. Much could done 
today improve the effectiveness world- 
wide organizations such G.A.T.T. the 
Much could done also, under pre- 
sent favorable circumstances, relax some 
the regional limitations the E.P.U. and 
sterling area systems. Individual 
particularly Britain, Germany 
Netherlands have recently taken important 
measures this direction, but drastic revi- 
sions the E.P.U. Agreement are now long 
overdue adjust the enormous changes 
which have taken place the international 


pattern trade and payments since the 


tiation the Agreement, four years ago. 
Major creditor and 


the United States will inevitably exercise 


profound influence the progress other 
countries and both regional and interna- 
tional organizations toward currency 
tibility and trade liberalization. The United 
States has major stake, economically and 
politically, the promotion liberal eco- 
nomic policies abroad and the strengt 


hen- 
ing and development other free nations. 


These objectives happily coincide with 
interests both consumers and producers 


\ 
j 

ale. 

4 
ons 


Banca Nazionale del Lavoro 


the reduction tariff and trade barriers here, 
and with the need provide increasing out- 
lets for our exports goods and capital. 
The report the Randall Commission 
Foreign Economic Policy now before 
Congress. Its obvious shortcomings basic 
document fundamental, long-term, United 
States international economic policy have 
attracted more attention academic circles 
than its very real contribution the clari- 


fication urgently needed, and immediately 
feasible, United States action the monetary 
and trade field. The adoption its major 
recommendations would provide the necessary 
spark for further and considerable advances 
toward the rebuilding workable interna- 
tional framework for economic growth and 


stability. 
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Banking 


Switzerland tiny country, with less 
than five million inhabitants. 
cities with populations over 100,000 Berne 
(the political capital the federation), Zurich, 
Basle, Geneva and Lausanne, the largest 
being Zurich, with 410,000. The position 
Switzerland the financial world is, howev- 
er, out all proportion these figures; 
Zurich, Basle and Geneva are among the 
leading international financial centres 
Europe. This high standing due part 
Switzerland’s neutrality half-century 
international upheavals. More directly, 
due the stability Swiss money, 
island dependability surrounded coun- 
tries whose currencies have repeatedly collaps- 
ed. With reasonably strong financial institu- 
tions Switzerland could hardly have failed 
gain ground international finance. 

The purpose this article survey 
those England the international respect 
they command, view through English eyes 
may have particular interest (1). 


the centre the system the Swiss 
National Bank, avowedly public institution 
comparable the Bank England out- 
look not powers. The structure com- 
mercial banking much more complex 
Switzerland than England: the bulk 
the banking the normal English kind 
the hands five big banks, but these 
hold only about per cent the total 
published banking resources, the remainder 
being spread over the Cantonal banks, mort- 
gage and other local banks, and Raiffeisen 


(1) The writer has had assistance from Mr, Wainwright 


and has had the advantage consultation with several eminent 
Swiss bankers, 


Switzerland 


banks. Among the banks purely local 
importance are three Italian banks operating 
the Ticino. Outside the published 
stics there are the Private Banks, which are 
the oldest all, going back well into the 
and even into the 18th centuries. The 
Cantonal, mortgage and other local banks 
are concerned largely with the canalisation 
thrift into long-term investment property, 
but most them have also appreciable 
amount ordinary banking business. The 
Raiffeisen banks are co-operative concerns, 
each confining its operations within its own 
parish (an important unit Swiss affairs) 
and depending upon voluntary work and 
upon mutual knowledge and trust among 
neighbours. 

The big banks are, order size, the 
Swiss Bank Corporation, Credit Suisse, the 
Union Bank Switzerland, the Banque Po- 
pulaire Suisse and Leu Company. The 
last two these five are very much smaller 
than the other three, which are frequently 
alone referred the big Swiss banks 
Leu and Company particularly small 
concern; mainly confined Zurich. The 
Swiss Bank Corporation has its Head Office 
Basle; three the others are Zurich 
(the two cities are only one hour’s journey 
apart, and relations between offices the 
two cities can close and continuous); the 
Banque Populaire Suisse has its Head Office 
Berne. All these banks are free open 
branches and agencies anywhere Swit- 
zerland; they fact so, and have between 
them 182 branches and agencies, affording 
reasonable accessibility for all parts the 
country. The Swiss Bank Corporation and 
the Credit Suisse both have affiliated com- 
panies Montreal and offices New York; 
the Swiss Bank Corporation also has 
office London. 
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The Cantonal banks there are 
them are group rather bigger 
total resources than are the five big banks 
group. They are also very prominent 
the traveller’s eye; but they are less active 
banking the English type, their business con- 
sisting much more the collection savings 
the one side and lending mortgage 
the other side the balance sheet. Each 
these Cantonal banks restricted operation 
within the boundaries its Canton; within 
these limits, they may have branches, agen- 
cies deposit counters freely. fact they 
have, addition their Head Offices, 
branches and nearly thousand agencies and 
deposit counters. these banks are 
government banks and their liabilities 
depositors are therefore guaranteed the 
respective Cantonal Governments; others are 
associated other ways with their Cantonal 
Governments. These conditions give them 
certain prestige among the people, whose 
cantonal loyalties are strong. Their privileged 
position this and other respects (unlike 
the big banks, most the Cantonal banks 
are exempt from Cantonal taxation) are the 
subject some envy the part the big 
banks, who feel that they are subject 
unfair competition. There are, course, 
some circumstances pulling the opposite 
direction: the Swiss citizen, who attaches the 
highest importance secrecy, sometimes feels 
his business secrets safer with the independent 
commercial banks than with these Cantonal 
banks with their governmental connections, 
although there fact difference this 
respect. 

The Banks» stand apart from 
the main structure Swiss banking, though 
among them are quite large and wealthy 
concerns with large international business. 
Unlike the big banks these private banks 
have unlimited liability. They publish 
accounts, though they submit confidential 
balance sheets the National Bank. their 
age and the origination their business 
they may compared with the merchant 
banks the City London; their business 
and their customers today are, however, 
rather different. They specialise essen- 
tially personal, family business, their custo- 


mers generally being wealthy people Swit- 
zerland neighbouring countries, indeed 
from anywhere the world. They act par- 
ticularly the administration estates, 
investment brokers and advisers and for- 
eign exchange business. They are 
minent Geneva, which traditionally had 
close associations with French finance and 
has thriven the untrustworthiness the 
French franc since 1914. They, 
others Zurich and Basle, depend completely 
upon their world reputation for secrecy and 
attention the interests wealthy men 
all nations. 


Besides these institutions, all which 
are banks the sense that they accept depo- 
sits and make loans some kind other, 
there the Postal Cheque System, run 
the State connection with the Post Office. 
This provides medium payment, and 
incidentally this service holds deposits 
people wishing use for 
ments. does not act ordinary lending 
banker, its assets consisting government 
obligations various kinds. convenient, 
efficient and extremely cheap, and 
fore widely used for all but the smallest pay- 
ments; the availability this service inevi- 
tably limits the scope for banking the 
English type, where the extent banking 
resources largely dependent upon the use 
current accounts for broad range 
payments. Swiss bankers are keenly aware 
the importance this service limiting 
their own scope, and they have 
years made great efforts provide compa- 
rable service, the hope attracting more 
deposits themselves. 

Notes issued only the National 
Bank are, apart from coin, the sole means 
payment used many people whose only 
resort banks placing their small savings 
Cantonal local savings banks. The 
notes are also used all classes for the 
general run. everyday small transactions, 
including much retail trade, though the 
venient postal cheque sometimes used for 
transactions which England are still lar- 
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gely settled with notes and coin. Even after 
allowing for this qualification, however, the 
use notes much more common 
Switzerland than the Anglo-Saxon coun- 
tries that the proportion notes National 
Income Switzerland about double what 
the U.S.A. and the United Kingdom. 
the postal cheque and the note are 
used much Switzerland when ordinary 
banking account would used England, 
current accounts with the big banks and the 
Cantonal banks are mainly kept the large 
and medium-size business firms and the 
wealthier individuals. One the big banks 
that many people with only middling 
small resources keep current accounts 
with it; but more commonly 
keep only deposit savings accounts the 
commercial banks, and draw these accounts 
replenish their working balances with the 
postal cheque system. The deposit 
ings accounts both the big banks and the 
Cantonal banks are elaborately differentiated 
elaboration that has parallel 
England. Time Deposits» are fixed for 
periods varying from three twelve months; 
they include accounts quite large concerns 
well individuals, and represent tempo- 
rarily unemployed business funds 
lations awaiting favourable investment oppor- 
tunities. Much more important all but 
the biggest banks are «Savings Deposits 
these are also great social importance, 
ownership being very widely spread among 
the population. The smaller balances carry 
special legal protection, having prior claim 
the event the bank’s liquidation. The 
smaller balances also carry higher rate 
interest per cent present) than the 
excess balance above certain amount. The 
turnover these deposits very slow: the 
banker expects the customer leave the 
balance undisturbed except for such calls 
the education children, provision for old 
age, etc. There are also Deposit Books 
for small savings deposits, carrying rather 
lower rate interest; from these only limit- 
withdrawals may made any one 
important feature the Swiss system 
the Cash Bond (Bon Caisse), having 


parallel England, but now being deve- 
loped elsewhere Continental Europe. This 
round sum (generally 500 francs mul- 
tiple The sum repayable after 
meanwhile bears interest, payable 
yearly coupons, rates somewhat higher than 
those paid any the classes deposit 
mentioned above. customer holding one 
these bonds and needing the cash before 
maturity can sometimes sell the bond the 
issuing bank, but more generally the bank 
concerned (especially Cantonal bank) 
will lend per cent the value 
the bond, relatively high rate interest, 
and without enquiring into the origin the 
customer’s need. These bonds have tended 
decline relative importance recent 
years, but still bulk large the balance 
sheets many banks: the Cantonal banks, 
they are still about per cent the total 
liabilities. 


the employment their resources, 
contrasts between the various classes banks 
reflect the contrast the Liabilities side 
their balance sheets. The big commercial 
banks, more than half whose liabilities are 
payable demand, aim high degree 
liquidity. They hold about per cent 
various kinds «cash», and another 
per cent bills exchange and other highly 
liquid items. per cent represented 
advances customers current account, 
and these advances are nearly all for purely 
short-term purposes. Their loans mort- 
gage are only per cent their total 
assets. the other hand, the Cantonal and 
local banks, with sight liabilities little 
per cent the total, have cash and all 
other liquid assets totalling less 
Their current account advances customers 
are not often much more than per cent, 
but they generally reckon have about 
per cent their resources mortgages. 


(2) Some smaller banks issue bonds running years. 
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The emphasis laid the big banks upon 
short-term lending has strengthened conside- 
rably during the last quarter century. 
Traditionally some these banks and 
more particularly others which they absorbed 
were deeply involved financing some 
the great industrial developments 
utilities. But difficult times not least 
those the nineteenthirties there were 
some badly-burnt fingers, and these banks now 
reckon have less than per cent their 
total resources any sense «locked up» 
long-term finance; they have very little indeed 
the way actual participations indu- 
strial and commercial concerns. They are, 
indeed, more English than the English 
their insistence that commercial banker’s 
duty stick the very short-term propo- 
sition. They hold small proportion 
their resources mortgages, but much 
this business purely temporary pending 
customer’s arrangements elsewhere 
manent finance. Occasionally also big bank 
will lend mortgage customer long 
standing who expresses preference for keep- 
ing all his business with the one bank. 
these odd ways that the big banks come 
hold their small percentage mortgages; 
their general policy leave mortgage 
business the Cantonal and savings banks. 

Though the big Swiss banks are like the 
English banks their general avoidance 
mortgage business, there 
sharp contrast between the two countries 
the placing most this business. 
England very large part the mortgage 
business especially house property 
the hands building societies whose 
main work indeed this is; the insurance 
companies also hold large amounts, while 
much still privately placed solicitors 
with individuals. Switzerland less than 
half the total mortgage business with the 
banks, more than half this half being held 
the Cantonal banks, the remainder being 
largely with local savings banks and similar 
institutions. The form mortgage also 
rather different Switzerland from the forms 
prevalent England. Switzerland gene- 
rally term fixed for the loan, but 
callable six months’ notice either side. 


All the banks, and particularly the Can- 
tonal banks, considerable trouble for 
the sake small borrowers. The 
class itself; providing this service, the 
banks regard themselves performing 
public duty, from which the direct profit 
clearly negative. The Kleinkredit bears 
relatively low interest charge usually only 
per cent and frequently causes 
amount work out all proportion its 
size. making these loans, the banks 
not restrict business self-liquidating 
actions; they lend small firms 
viduals for long-term purposes such the 
chase new machinery, and they look for 
repayment over term years, varying 
according the case. 

The existence these special services for 
the small business man may perhaps taken 
indicative the spirit Swiss 
The services for the small man have always 
been the special concern the Cantonal 
banks, which are avowedly public institutions. 
Their existence, their energy, and their hold 
upon the strong local loyalties the people 
combine with the availability cheap and 
efficient postal cheque system limit sever- 
ely the scope for the big commercial banks. 
make place for themselves these great 
commercial institutions have compete 
for business; they have early 
the morning, both literally 
(3). The spirit competition very lively 
through the whole system: the big 
compete keenly with each other, and with 
the Cantonal banks. Because the Cantonal 
banks provide special loan facilities for 
men, the big banks act similarly, and have 
come think this service expressing 
«the spirit the bank». They take the 
business whenever they can get it, regardles 
its low yield and high cost they take 
long view, knowing that some small busines 
men today will among the giants 
tomorrow the day after, and always know 
ing that one piece business can 


(3) The Swiss banker reckons summer his 
7.30 the morning. 
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bring other business, perhaps more profitable 
business, its train. 

their relations with bigger customers, 
the banks show the sharpness competition 
among themselves number ways. 
They feel compelled, for example, defer 
the customer’s secretiveness about his pre- 
cise financial position, and not even feel 
that they can insist the customer’s confin- 
ing his main banking business single 
bank. The Swiss business man apt 
object request for his balance sheet; and 
the bank will then have tread warily, lest 
the customer should transfer his account 
competitor. For similar reasons the banks 
not exchange credit information about 
business firms with the freedom which 
London accustomed. These conditions 
and the use the postal cheque service 
all tend leave the banks less knowledge- 
able than are English banks about many 
their customers, and this has important 
bearing their habits making advances. 
The Swiss banker, like his English parallel, 
knows that his judgement borrowers 
more important than any formal security 
can take, but, his knowledge his cus- 
tomer apt limited, more often feels 
Towards customers long standing, whose 
position well known the bank, the 
bankers naturally adopt altogether more 
flexible attitude: this again assured the 
keenness competition between the bank- 
ers. For these established customers the avail- 
ability bank loans the terms, the flex- 
ibility, and the purposes for which they are 
granted all respects comparable 
the big Swiss banks with what happens 
the English banks. 

This business lending customers, 
while most important the big banks which 
have about one-third their resources 
this class assets, undertaken all the 
banks, even the Cantonal banks using about 
one-fifth their funds this way. Bills, 
the other hand, are very largely concentrat- 
the hands the big banks, whose 
balance sheets show about per cent the 
assets under this heading. Traditionally these 
bills were largely bills exchange 


ing the course foreign trade and other 
large trading business, and such business 
falls very largely into the hands the big 
banks, these banks have been able obtain 
bills most easily and have always held most 
them. During the last quarter century 
there has been, Switzerland England, 
great decline the use bills exchange. 
Their place has been partly taken Treasury 
which now form about one-third 
the total bill portfolios the banks. 
innovation the 1939-45 war, and again 
important since the Korean War, the special 
three months’ bill used finance compulsory 
holdings raw materials Swiss industry. 
per cent these bills are guaranteed 
the Swiss Confederation and are discounted 
the banks privilege rate 114 per 
cent; the remaining per cent are discount- 
ordinary market rates. These special 
bills are all automatically eligible for redis- 
count the National Bank, whereas other 
commercial paper subject the discretion 
the National Bank (as explained below). 

The Investments the banks, all 
classes, are relatively much smaller balance- 
sheet items than has become customary 
English banking. The big banks show only 
per cent their assets this class, 
which includes not only holdings govern- 
ment bonds, Federal railway bonds, etc. but 
also their participations their subsidiary 
investment companies and other small items 
this kind. The Swiss banker does not 
regard these bonds really attractive bank- 
ing security, and generally confines himself 
those with fairly short lives. Ordinarily 
will not hold any bonds with more than 
five years run; exceptionally his investment 
manager may have discretion rather 
small amounts, but case 
would take paper longer than years 
from maturity. 

Besides their main business receiving 
deposits and making loans, the big Swiss 
banks all reckon provide quite substantial 
other services for their customers. These 
include every kind foreign exchange bus- 
iness, which probably more easily transacted 
Switzerland than anywhere else the 
world any rate the smaller firms 
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and individuals. The banks also serve their 
customers advisers and brokers all invest- 
ment matters they are all members the 
Stock Exchanges (as common other Con- 
tinental countries, contrast English 
custom). connection with all these ancill- 
ary functions the big banks have elaborate 
information services which they are eager 
offer customers. 

one important ancillary function the 
banks depart from their usual competitiveness. 
This the making capital issues. There 
are specialist Issuing Houses compar- 
able the merchant bankers London, and 
all public issues capital are the hands 
the banks, organised two syndicates 
one including all the big banks and the other 
the Cantonal banks. all large domestic 
issues both these syndicates 
pate, and the business selling and under- 
writing the securities shared out among the 
participating banks each syndicate accord- 
ing proportions applicable all issues over 
considerable period. Issues for foreign borrow- 
ers (including recent years the International 
Bank for Reconstruction and Development) 
are handled the syndicate the big banks 
only. The degree co-operation with which 
this business handled particularly not- 
able: one member the syndicate does 
not like proposed issue, the other members 
reject rather than proceed without partici- 
pation the whole syndicate. 

The banks look such ancillary functions 
this handling capital issues and dealings 
foreign exchange for appreciable part 
their gross profits. the main, however, 
they must depend upon the margin between 
the interest they pay and the interest they 
charge. The high liquidity the system 
since the war has made the whole range 
interest rates very low. The official Bank 
Rate stands per cent, but ineffective. 
government bonds yields range from 134 
4-years’ bonds about the long- 
term bonds. Rates charged ordinary bank 
advances are not published, but are under- 
stood the range per cent, most 
the better grades earning appreciably less 
than the current English rates 
per cent. mortgages 314 the usual rate. 


the other side the account, time deposits 
various classes mostly carry per 
cent; 1952 per cent all Savings 
Deposits were per cent. Cash Bonds 
carry 3%, according length 
life. these conditions all classes banks 
have been enjoying rising profits during post- 
war years; the big banks have roughly doubled 
their net profits since the end the war, 
and have been able raise their dividends 
substantially. 


The most important restrictions imposed 
upon the commercial banks are those embo- 
died the Banking Law 1934. This 
resulted from the difficulties the early 
intention subject the commercial banks 
control the central bank but was designed 
maintain high degree banking liquid- 
ity for the protection the depositors. All 
liabilities due sight within one month 
are for this purpose classed Short-Term 
Liabilities, and against these liabilities 
banks (of all classes, including 
banks) are obliged hold cash and highly 
liquid assets certain minimum proportions. 
The required percentages depend upon the 
proportions which the banks’ Short-Term 
Liabilities bear their total liabilities, the 
effect being that the required percentages 
are lower for Savings Banks suchlike 
and higher for the big banks which sight 
deposits are much more important. 
liquidity requirements may set out 
tabular form: 

the Amount Short-Term Lia- 


Seage Of Total Liabili- bilities there must be held: 
ties Short-Term Cash highly 
Liabilities are Cash liquid assets 

15% 2.5% 25% 
15-20% 30% 
Ill 20-25% 40% 
over 25% 50% 


These are applied all banks: 
that say, bank with total 
100, which say are short-term, 
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excess over 25). 

While important note that these 
liquidity requirements were imposed for the 
protection depositors, and reflection 
the view that «deposit liquidity 
should higher than «savings bank’s 
liquidity, the requirements could made 
serve the purpose the central bank 
restraining inflationary developments. There 
has not been, far, any attempt control 
the system this way; indeed the banks 
have for some years been highly liquid and 
the central bank, unable absorb open 
market operations this surplus liquidity, has 
not been position force the commercial 
banks limit the expansion credit. Never- 
theless, the existence these liquidity require- 
ments might some circumstances 
important restraining factor the whole 
system, besides serving their original purpose 
restraining individual bank from tying 
its resources unduly illiquid uses. 

The Banking Act also lays down, for 
banks other than Private Banks», certain 
requirements for capital, relation total 
liabilities, and for the allocation some 
profits the accumulation reserves until 
these have become reasonably strong. There 
are other requirements ancillary these 
various provisions: for example, the form 
balance sheet stipulated, and arrange- 
ments whereby the National Bank provid- 
with this information the position 
all banks, including the Private Banks whose 
balance sheets are not published. There are 
similarly provisions for auditing indepen- 
dent auditors, addition the usual internal 
auditing. Finally the Act established Bank- 
ing Commission five members (appointed 
the Government) whose duty receive 
the auditors’ reports and this and other 
ways ensure that the liquidity and other 
requirements the Act are being observed 
every bank. 

The central bank the Swiss National 
cent the shares are held the Cantonal 
Governments and Cantonal Banks and the 
vate holders. The dividend pays limited 


and certain allocations reserve are prescrib- 
law. addition, pays the Canto- 
nal Governments cents year for each 
inhabitant the Canton (the total payment 
jumps every ten years when the payment 
adjusted the latest Census returns); this 
payment originated compensation the 
Cantons when their note-issue was replaced 
the monopoly issue the National Bank. 

The government the National Bank 
complex organisation, least appearance 
probably the reality simple enough. The 
Bank Council large body represent- 
atives from all parts the country well 
representatives various economic activi- 
ties. This Council elects eight members who, 
with the President and the Vice-President, 
form the Executive Committee. The Board 
Management consists the President, the 
Vice-President and one other, all them 
appointed for terms six years the federal 
Government acting with advice 
Bank Council. This Board Management 
the active day-to-day administrative body 
the Bank. Meetings the full Bank 
Council are held quarterly and afford the 
Bank’s management some opportunity en- 
sure that the Bank’s policy understood and 
appreciated. Even more important from the 
point view public relations» the 
President’s speech the annual meeting 
the Bank’s shareholders; this occa- 
sion that the President makes the official 
views the Bank known the whole 
country. The Bank enjoys substantial free- 
dom from government interference, but 
these meetings and other ways has 
careful secure genuine public support 
for its actions. has make Annual 
Report the federal government, which has 
the right (and sometimes does) return the 
Report the Bank for amendment. 

The National Bank unusual having 
two Head Offices, one Berne and the other 
Zurich. This division not com- 
parated with the twelve Federal Reserve 
Banks the U.S.A.; rather the 
Bank England divided its main business 
between two offices, one the City 
London and one Westminster. Zurich 
matters general policy and most actual 
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banking functions are covered, while the 
Berne office takes care the government 
account, the the handling 
gold, and central bookeeping. There are 
also branches, and agencies. Canton 
which there branch has the right 
demand agency within its area. 

The bank has the monopoly the note 
issue, and its notes are full legal tender. 
Against these notes the bank required 
hold least per cent gold, and the 
remainder bills, including both Treasury 
and commercial bills and, under recent legis- 
lation, certain short-term bonds. fact since 
1931 the gold reserve has always been above 
100 per cent the note issue. appearance 
these arrangements contrast sharply with 
those England, where the gold reserve 
has long since ceased related any 
way the note issue, and now much less 
value than the note circulation. fact, 
however, the Swiss like the English author- 
ities relate their gold reserve the interna- 
tional liabilities and balance payments; 
foreign deposits Swiss banks are large and 
the present gold reserve not excessive 
relation these liabilities. 

The Bank acts the normal central 
banking way banker the other banks. 
deposits from them, which 
they work for clearing purposes 
keeping themselves sufficiently but more 
than sufficiently provided with tillmoney. 
empowered rediscount bills maturing 
within three months and bearing two good 
signatures, and grant interest-bearing loans 
against suitable collateral (Lombard advances). 
These powers enable act, required, 
lender last resort, and clearly 
understood that would act whenever 
called upon prevent widespread financial 
collapse, although would not feel obliged 
intervene protect particular bank 
from the consequences its own ill-manage- 
ment. 

law the National Bank fully em- 
powered act banker for ordinary (non- 
banker) customers, and does have some 
private accounts. not allowed pay 
interest any non-governamental accounts, 
nor does complete any other way for 


ordinary banking business. this matter 
acts much the same way the Bank 
England, whose private banking business 
relic earlier circumstances, relic 
which the Bank seeks rather diminish 
than expand. 

banker the federal government the 
National Bank holds considerable balances, 
which has power pay interest. 
lending the government, however, has 
hitherto been unusually circumscribed: was 
allowed purchase interest-bearing bearer 
obligations the federal government, the 
Cantons and foreign governments but only 
for the temporary investment funds. Most 
authorities central banking would consider 
this restriction the National Bank 
serious deficiency its power central 
bank. The Bank has hitherto, because 
this lack portfolio government secur- 
ities, been able little restrict infla- 
tionary tendencies set the abnormally 
high liquidity the Swiss banking system 
recent years, liquidity created largely 
the influx foreign deposits, 
dangerous base which erect expan- 
sion bank credit. 

One asset the National Bank has, how- 
ever, held abundance gold. The Bank 
has been able secure substantially the same 
result follows sale government secur- 
ities selling gold the general public. 
did for short period sell gold, signi- 
ficant quantities, but sales have for some 
time been suspended although 
remains dangerously liquid. The National 
Bank’s discount rate has remained since 1936 
per cent, but even this low rate 
completely ineffective, the commercial 
banks are highly liquid and there are not 
even temporary cash shortages (very 
power) force the banks borrow from 
the National Bank. 

this situation abnormal liquidity, 
inflationary conditions the outside world 
and unduly restricted central banking power, 
the Swiss National Bank has had make 
the most its undefined but very important 
powers advice and influence. the 
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banker constantly con- 
sulted all questions government debt 
management, and this naturally brings with 
much other consultation commercial 
well official parties capital market 
operations. Its permission has obtained 
for all large foreign loans. Another impor- 
tant source influence the system whereby 
bills about discounted the market 
are referred the National Bank for certi- 
their eligibility for rediscount 
the National Bank. Although the Bank’s 
power actually operating lender last 
resort has, through circumstances, fallen into 
disuse, bankers continue act though 
might come into operation any moment, 
and therefore give preferential terms eligible 
paper, provided that this eligibility has been 
duly certified. Constant reference this 
paper the National Bank gives oppor- 
tunity for judging whether business becom- 
ing unduly speculative, and for discouraging 
these circumstances the commercial banks 
have easily got into the habit individually 
consulting the National Bank. 

one matter the National Bank has felt 
itself able beyond advice individual 
banks, and has organised general agreement 
restrict certain business. the abundant- 
money years after the war, competition among 
the banks led extraordinarily easy terms 
for mortgage borrowers. Traditionally Swiss 
bank would lend per cent the approved 
valuation the house, but competition for 
business led loans and even per 
cent. This was soon the basis unhealthy 
speculation building, which the National 
Bank sought check. brought all the 
banks into gentleman’s whe- 
bank should lend more than per 
cent the valuation. This agreement 
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loyally observed all classes banks, which 
indeed are happier see their traditional 
limits restored; said that the measure 
has had the desired effect checking 
culation the building business. 

Thus the National Bank, despite its extra- 
ordinarily restricted powers, has been able 
wield considerable influence. may 
that the respect which held has given 
more real power check unhealthy deve- 
lopments than would have been derived from 
wider statutory powers. Its task perhaps 
simpler than that the Bank England, 
which has traditionally enjoyed powers 
wide those the Swiss National Bank 
have been narrow. But Switzerland’s finan- 
cial prestige has brought with the risks 
and the responsibilities international 
centre, and for such centre there much 
said for the Bank England’s prescrip- 
tion power well influence. 

This view has recently prevailed, and 
law promulgated the end 1953 the 
National Bank has become free purchase 
bonds the Federal Government, the Can- 
tons, and the Cantonal Banks, subject only 
the restriction that the bonds must 
within two years maturity. Such bonds 
may included the cover for the note- 
issue subject still the per cent 
minimum gold. remains seen 
how this new power will used. The Swiss 
money market much narrower than those 
London and New York, and seems likely 
that the authorities will cautious using 
their new weapon. But certainly 
important innovation, and should enable the 
Swiss authorities act more decisively 
there should renewal inflationary 
forces. 
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his address (1) the Annual Meeting 
Shareholders, Dr. Menichella, Governor 
the Bank Italy, gave his customary 
broad survey international and domestic 
economic affairs. contained this year 
number especially pertinent comments 
the Italian situation, some which 
wish draw particular attention. 


Investment Needs. 


One the main themes about which 
much the Governor’s discourse turned was 
Italy’s investment needs and their relation 
general economic and financial policy. 

pointed first the very satisfactory 
recent progress terms the level out- 
put. The latest production figures, which 
were good over Western Europe whole, 
had been especially good for Italy. The 
index industrial output 1953 reached 
156 (on the base 1938 100); and agri- 
culture the results the crop year 
(due partly true particularly favour- 
able weather conditions following the poor 
ones the previous year) brought the index 
agricultural output 117 (on the same 
base). Reduced per capita dimensions the 
index for industry reached 142 and that for 
agriculture 106. commented further that 
the economic history Italy had never be- 
fore known such rapid progress that shown 
the last three years, over which industrial 
production including building had risen 
one third. 

Both agriculture and industry, 
observed, the expansion was due more 
improvements methods production, and 
the modernisation and expansion equip- 


1953 (Rome, 1954), pp. 412+A 88. abridged 
version has, since last year, been made available English. 

(1) Published Chapter III the Report (pp. 369-412). 


ment, than the numbers 
employed. Thus agriculture the 
population had actually fallen per 
cent from 1936 1953; and industry 
had increased over the same period only 
per cent (or somewhat more than mil- 
lion workers) against increase indus- 
trial production some per cent. 
proceeded describe the double, triple 
source Italy’s present investment needs: 
the need for increasing the productivity 
the existing plants, and the need for creating 
new plants absorb both the additions 
the working population and the existing body 
unemployed. foresaw that part 
the present intense demand for investment 
would relieved the not too distant 
future the necessity for modernisation 
plants which had over considerable period 
failed keep pace with the advances 
technical knowledge was satisfied, and the 
expected decline the rate population 
growth made itself felt; that the pressure 
from these two factors declined, the progress 
the economy would begin reflect itself 
more markedly than heretofore the 
tion the hard core persistent unemploy- 
ment and underemployment which has 
Italy for many years past. drew 
attention, that say, what thought 
was the transitory nature 
heavy capital needs. And made plea 
for patience the part those home 
who might need satisfied temporarily 
with rate growth their real income 
and consumption below the level which 
would possible the absence the unem- 
ployment problem, and for the drawing 
encouragement from the prospect the 
limited duration the difficulties 
abroad who might willing 
providing part the capital 
overcome them. 
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The Technique Credit Control the 
Central Bank. 


Referring the financial aspects the 
programme, which required pub- 
lic well private expenditures, the Go- 
took the occasion for going over 
retrospect the four critical repercussions 
which the programme had had far the 
Italian economy: the effect which had 
had increasing the budget deficit, ex- 
panding the volume credit, pressing 
the internal price level, and raising 
the deficit the balance payments. 
particular interest this review was the 
attention much more explicit than has 
given the previous Annual Reports 
the Bank which gave the mechan- 
ism credit control. hardly necessary 
recall, that, least during the period 
1947-1951, the credit control exercised 
the Italian monetary authorities was widely 
regarded, both home and abroad, being 
one the tightest. 
from the course events the last three 
years, however, the Governor now inclin- 
emphasize the weakness the author- 
regard monetary policy. The basic 
facts underlying this argument were the fol- 
lowing 

The period between the autumn 1950 
the middle 1951 was one gra- 
dually declining liquidity for the commercial 
banks. There followed period high 
liquidity ratios between the summer 1951 
the autumn 1952 which was also, 
speaking, the period when the sta- 
bility Italy’s price level was most acutely 
threatened from the domestic side, and the 
pressure the balance pay- 
ments was most apparent. Only towards the 
1952 and during 1953 was the banks’ 
liquidity position again reduced tight 
limits. Broadly speaking the period declin- 
ing liquidity was one increasing commer- 
Gal bank indebtedness the Bank Italy, 
vice versa, reflecting the natural tendency 
the banks borrow more when their 
position weak and repay when 
Thus the Governor remarks that 
volume credit that the banks were 


capable giving was largely outside the 
control the Central Bank between the late 
summer 1951 and the autumn 1952, 
since the banks were over most the time 
having less, rather than more recourse 
the Central Bank for credit. was outside 
the Central Bank’s control that say, 
far the Bank’s sole weapon was discount 
policy, using this term its broadest 
sense the power determine the volume 
accommodation (whether rediscounts 
advances) which grants directly the bank- 
ing system. complete the picture, how- 
ever, have consider, the Governor 
proceeded do, the other, indirect sources 
increased bank liquidity, and the extent 
which the Central Bank, least the 
monetary authorities (in the sense the 
Central Bank and the Treasury combined), 
had control over these. 

Over most the fifteen month period 
dangerously high liquidity the period 
from the summer 1951 the autumn 
1952) the Treasury was drawing fresh funds 
out the Bank Italy (2). And during 
part that period the Foreign Exchange 
Office (Ufficio Italiano Cambi) was also 
net drawer funds from the Bank. The 
Governor was here giving instance 
the familiar truth that tightness the dis- 
count mechanism will itself 
effective instrument control the banks 
are the same time being made liquid 
through increased accommodation granted 
the Central Bank through other channels (3). 

The Governor concludes from this in- 
stance, and more generally from the course 
events during the last three four years, 
that the efficiency the instruments avail- 
able the Central Bank far from com- 
and leaves the impression that 
the fact that very serious consequences 


(2) The additional amounts drawn exceeded what was 
channeled the Treasury out the compulsory reserves 
the banks. 

(3) remarked last year (this Review, No. 25, April- 
June 1953, pp. the banks were also being made increas- 
ingly liquid the cash accruals deriving from the falling ratio 
currency deposits held the public, factor which not 
directly within the control the monetary authorities. This 
factor was not, however, dimensions anywhere near sufficient 
itself lead too rapid expansion the volume 
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have ensued far has been due series 
favourable combinations circumstances 
that were outside the direct control the 
Bank i.e. that the rigid» factors affect- 
ing the net amount additional accom- 
modation given the Bank happened just 
the right, nearly right amount. Thus 
one period (October 1950 June 
the heavy demand for funds from the private 
sector, which caused the commercial banks 
liquidate some their holdings govern- 
ment securities, draw down their cash 
reserves, and run into increased indeb- 
tedness towards the Central Bank, happened 
coincide with situation which the 
Treasury was drawing net new funds 
from the Bank over and above the amounts 
channeled out the compulsory reser- 
ves the banks (on the contrary effected 
some repayment), that the whole the 
addition the cash base, and the total 
volume bank lending, was kept within 
the limits that could absorbed the 
increase production internal price 
level which rose faster than the interna- 
tional price level. another period (July 
1951 September 1952) the additional draw- 
ing funds the Treasury plus, over 
the earlier part the period, the draw- 
ing funds the Foreign Exchange Office 
came near exceeding that 
could absorbed the system without 
causing inflationary pressure the internal 
price level, but was prevented from doing 
another fortuitous factor the shape 
the relief provided the fall internatio- 
nal prices. And third (October 1952 
the end 1953) the repayment indebt- 
edness the Foreign Exchange Office 
the Bank happened provide 
offset what otherwise have been 
excessive volume new funds drawn from 
the Bank the Treasury. The net effect 
was, the Governor remarks, that «the year 
(1953) closed with the reduction liquidity 
its normal limits and the recovery the 
Central Bank full control over the bank- 
ing system 

The Governor evidently wishes show 
that the amount accommodation given 
the Central Bank subject perhaps in- 


creasingly subject social political 
exigencies. And wants emphasize first 
all that the size the budget deficit itself 
which was generally understood pre- 
viously had been partly determined (especial- 
which depended the level investment 
expenditures) with eye the 
ments monetary policy was becoming 
more rigid (at least against downward adjust- 
ments) (4). suggests that there 
flexibility here, and fiscal policy generally, 
Italy than exists some other countries; 
and remarks the necessity for caution 
the part the Italian Government 
obligating itself too heavily 
inflexible plans for future expenditures. 

There was, however, one instrument 
credit policy which the monetary authori- 
ties did not have recourse during the critical 
period and which the Governor does not 
directly refer. This the possibility which 
the authorities would have had case 
need placing larger part the new 
Treasury financing outside the Bank Italy 
with the aid adjustments the level 
interest rates. And the same principle would 
apply the financing the Foreign 
change Office which might itself have been 
provided with Treasury bills certificates 
for sale the market. 

may worth digressing for moment 
consider this point little more 

systems the «Continental type 
where customary for the Treasury 
cover part its need for funds borrow- 
ing directly from the Central Bank, the com- 
mercial banking system can made more 
less liquid according the Treasury 
places larger smaller part its 
financing refinancing with the 
Bank, and correspondingly smaller 
ger part with the market. such system 
the shifting Treasury indebtedness from 
the Bank the market, vice versa, thus 
performs very much the same function 
corresponding amounts open marke 
sales purchases, respectively, 


(4) also pointed the pressure for additional 
modation from the Bank exerted sudden heavy increases 
the general wage level. 
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securities the Central Bank those sy- 
stems where open market operations are 
recognized instrument credit control but 
where, the other hand, may not 
customary for the Treasury have direct 
access the Bank for more than marginal 
amounts accommodation. the Con- 
tinental systems, where open market opera- 
tions are not used, the authorities have, 
long the Treasury «in the Bank», 
substitute weapon which, even though may 
not perfect instrument allowing 
such fine adjustments, capable produc- 
ing broadly the same effects. Thus, obviously, 
the switching certain amount new 
Treasury financing from the Bank the 
market (or vice versa) would cause the cash 
base the system increase that much less 
(or more), the same manner would 
corresponding reduction (or expansion) 
open market purchases the Bank; and the 
switching Treasury refinancing from the 
Bank the market will reduce bank liquid- 
ity the same manner will open market 
sales the Bank. 

The point which should particularly claim 
our attention, however, that the two pro- 
cedures are the same also another respect: 
The switching Treasury financing from 
the Central Bank the market may re- 
quire (5), means inducing the latter 
the additional government paper 
(especially face heavy competing de- 
mands for credit from the private sector), the 
offer more favourable interest rates 
that paper, just the same manner open 
market sales the Central Bank are likely 
too, that the Central Bank keeps its door 


(5) The Italian authorities have theoretically the possibility, 
under their present system, forcibly channeling more the 
commercial banks’ funds into Treasury uses raising the com- 
reserve requirements. But since the time which 
have been speaking the banks were already increasing their 
holdings Treasury securities beyond the extent needed the 
regulations, open doubt where moderate rise 
the requirements (i.e. one that did not seem unduly 
penalise the banks) could itself have done more than trans- 
form voluntary acquisition into compulsory acquisition. The 
situation might have looked different, the banks 
reducing their holdings government securities 
that time. The reserve requirements, may recalled, have 
Rot far been changed since they were first instituted 1947. 


open the Treasury for all amounts 
financing which the latter unable place 
with the market given, pegged inte- 
rest rate, the same process work 
when the Bank undertakes open market pur- 
chases securities order hold market 
interest rates stable which was the method 
support the Treasury the monetary 
authorities followed earlier the United 
States, and elsewhere, before the policy 
maintaining cheap money even times 
when was possible only the cost 
creating inflationary pressure, was abandoned. 

important observe that the manoe- 
uvring credit policy both directions 
first combat inflationary tendencies 
and then ward off deflationary ones) 
which the Federal Reserve System carried 
out 1953, and which the Governor 
the Bank Italy expresses his admiration, 
bottom the acceptance the flexibility 
both directions interest rates, both short 
and long term. 

Italy, while attempt was made 
the early postwar years follow 
cheap money policy the type adopted 
number other countries, there has, since 
1949, been consistent tendency towards 
reduction official interest rates repre- 
senting, another section the Bank’s 
Report (6) reminds us, part the move- 
ment towards reduction the interest 
charges which burden Since 
that time, then, the movement favoured 
the authorities has been throughout one- 
way movement. Official interest rate policy 
was not, during the critical period between 
1951 and 1952, marked any such tem- 
porary upward thrust characterised official 
rediscount and Treasury bill rates many 
other countries, during approximately the 
same period, response the necessity 
checking the inflationary tendencies which 
they also were for some time threatened (7). 


(6) pp. 308-9. 

The yield Treasury certificates months) Italy 
stood 4.71 per cent from April, 1949 until May, 1952, when 
was reduced 4.17. The Bank Italy’s rediscount and 
advance rates have both been kept unchanged per cent 
since April, Italy the only country the ten shown 
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The Governor did not express any view 
whether thought this instrument 
flexible interest rate policy could, would, 
used also Italy the future should 
the circumstances render the combination 
rigid fortuitous factors the kind 
described less favourable than had been 
far, and cause the other instruments Cen- 
tral Bank control inadequate. other 
words does not tell whether even 
there little elasticity left fiscal 
policy the narrower sense, there not 
still some public debt policy. 


Views Commercial Policy. 


The weakening competitive 
position export markets, the increased 
domestic demand for imported goods, and 
the deterioration the balance payments 
position had been very marked feature 
developments 1952; and, although there 
was some improvement 1953, much em- 
phasis continues laid, current Italian 
discussion, the problem keeping the 
deficit check. was against this back- 
ground that the Governor and again 
was much more explicit giving the 
benefit his views than previous years 
took his stand the matter some the 
suggested cures for Italy’s balance pay- 
ments difficulties. rejected the view that 
the remedy lay export subsidies, import 
duties higher than those now effectively ap- 
plied, the reimposition quantitative 
restrictions imports; nor did think 
that was appropriate for Italy deprive 
her own economy capital (except spe- 
credits foreign buyers. The Governor 
instead lent his support the view that the 
only satisfactory solution lay the strength- 
ening Italy’s productive structure, en- 
couraging competition rather 
ing it, and avoiding measures which 
increased domestic costs and thus made Ita- 
lian goods uncompetitive world markets; 
and that there should retreat from the 


the Table the Bank’s Report which had stable 
official rediscount rate throughout the period between June, 
1950 and the present time (May, 1954). 
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liberalisation policy which Italy had 
far been one the most consistent sup- 
porters. 


The remainder this article gives 
brief account the main developments 
the Italian economic situation 1953, con- 
tinuing for the most part the same statistical 
series last year. 


Summary the Developments. 


The Governor laid considerable stress, 
have noticed, the return stability 
1953 after the danger signs that had 
manifested themselves the previous year. 
Most the statistical indices which used 
previously bear out this position. Price sta- 
bility, much smaller increases wages than 
occurred the previous year (see Table 


TABLE 


MOVEMENTS PRICES AND MONEY WAGES 
(ISTAT indices, 1938= 


Money Wages (a) 


workers 

workers 

1950 June 46.7 48.2 58.1 
Dec. 54-1 50.1 59-6 69.9 

1951 Feb. 57-4 51-7 59-7 70.0 
June 55-9 53-9 63-3 70.8 

Dec. 54-2 66.8 

1952 June 55-6 
Dec. 56.1 80.0 

1953 52.5 57-2 75-2 80.1 
Dec. 52.6 56.8 75-7 81.4 

1954 Mar. 56.9 75-9 85.8 


(a) Including family allowances for married men with three 
children, 


Source: Monthly Bulletins the Central Institute 
Statistics. 


the avoidance further rise the 
deficit, the slowing down the rate 
growth the volume money 
credit, and finally the arresting the 
crease, even some reduction the 
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current account the balance pay- 
ments, were all signs improved situation. 


Balance Payments and Foreign Exchange 
Reserves. 


connection with Italy’s foreign trade 
position, relevant observe that there 
was 1953 further divergence the 
movement Italy’s domestic price level 
away from that the international price 
level; nor was there, however, any closing 
the gap left the divergence which had 
clearly manifested itself after the middle 
1952. 


that there has been heavy deterioration 
her private foreign exchange position (due 
especially increases sums owed Ita- 
lians, decreases sums due then, 
account lags between imports and the pay- 
ments for them, and between exports and 
the receipts for them). The hole made 
the official reserves not yet itself serious 
the end 1953 the net position (837 
million dollars), though considerably below 
the peak (993 million) reached February, 
1951, was only million dollars below the 
level June, 1950. There has also been 
qualitative improvement since this last 


BUDGET DEFICITS TABLE 
(Milliards lire) 


Bank figures 


Treasury figures 
Administrativ: budget Cash budget Cash 

Ordinary Capital Total Ordinary Capital Total (adjuste 

account account account account Total Total 


(a) Provisional results. 
Revised estimates. 
(c) Initial estimates. 


(d) 457 exclude payments connected with the agrarian reform which were made the form securities, 


Initial estimate 417. 
Initial estimate 409. 


The figures the deficit current ac- 
count calculated the basis foreign ex- 
change receipts and payments, 
any allowance made for any the forms 
American aid including off-shore pur- 
chases, moved follows over the last three 
years (in millions dollars): 1951 —124; 


date, the sense that larger part the 
whole now consists gold and convertible 
currencies. Nonetheless the continuation 
the deficit current account the balance 
payments high level, combined with 
the impossibility relying with certainty 
American aid source relief, presented 


—359; 1953 Italy was helped uncomfortable situation for 

covering this deficit the extent 262 which was committing itself 
million dollars 1952 and 241 1953 long-term investment programme size- 
the various forms aid. During the last and growing dimensions. 

two years she has drawn her official 

foreign exchange reserves the extent Budget Deficit. 

150 million dollars (8). also estimated 

The figures for the budget deficit indicate 

(8) million dollars 1952 and million 1953. that the peak was passed 1952-53. This 
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can best seen from the figures for the 
administrative budget (drawn up, that 
say, appropriations and accruals 
basis) adjusted the Bank Italy 
eliminate the public debt items which are 
included the Treasury figures (see Table 2). 
Looking the figures for the cash deficit 
(similarly adjusted), which measures the real 
pressure the deficit terms the demand 
for funds, see that, calculated calendar 
years, this too rose peak the year 
1952 and began fall off 1953 (see 
Table 3). 


TABLE 


ADJUSTED CASH BUDGET: SUMMARY 
(Milliards lire) 


Ordinary account: 
Deficit ordinary 


Capital account 


Total deficit or- 
dinary and capital 


Minor cash items 


(a) Includes allocations the Cassa per Mezzogiorno 
amounting 75, 125 and the respective financial years, 
and 100, 115 and the respective calendar years. Since, 
however, the Cassa itself deposited with the Treasury, 
invested Treasury certificates, sums amounting 23, 
and the respective financial years, and and 
respectively the first two calendar years, the net drawings 
funds the Cassa were 52, and respectively the 
financial years, and 31, and the calendar years. 


The adjusted administrative budget figu- 
res show sharp decrease the initial esti- 
mate the deficit 1954-55 compared with 
that for the financial year just closing. This 
due imcrease estimated revenues 
rather than decrease estimated ex- 
penditures. The estimated revenue increase 
attributable partly new tax provisions, 
but partly also the natural increase 
revenue due the growth the tax base, 
and especially change the criteria 


used making the initial estimates, 
more weight now being given the natural 
growth factor which had been deliberately 
evaluated the conservative side 
vious years. This does not, however, alter 
the fact that the estimates for 1954-55 are 
indicative genuine reduction the de- 
ficit, judged comparison with the figur- 
for the actual results previous years. 
notice also from the itemized account 
the adjusted administrative budget (Ta- 
ble that there are indications that the 
tendency registered the last two financial 
years for investment outlays more than 
sufficient account for the total deficit 
continued the 1954-55 estimates. 


Monetary and Credit Developments. 


have already referred the tighter 
credit conditions which prevailed 1953 
after the previous period high liquidity. 
The main movements the volume 
money and credit are summarized Ta- 
bles and According the rough 
division made Table the outstanding 
volume lending the banking system to, 
for account the Treasury increased 
per cent 1953, the increment thus being 
substantially lower than that (18 per cent) 
the previous year; and the increase the 
outstanding volume lending the pri- 
vate sector the economy was also smaller 
(i.e. compared with per cent). The 
total volume new funds drawn the 
private sector from the banks savings 
banks, and from the securities market and 
other sources (exclusive self-finance) the 
last three years estimated the Bank 
Italy follows: 


1951 1952 
(Milliards lire) 


Banks and savings banks (a) 463 494 
Other sources 386 496 538 


(a) These figures not exactly coincide with those result- 
ing from Table owing the fact that they are based 
slightly different grouping bank assets. 

(b) i.e. the special credit institutions certain 
credit institutions, the categoria (central 
the savings banks and banks »), the 
Ricostruzione Industriale, the Cassa Depositi Prestiti, 
the securities market. 


5, 
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ADJUSTED ADMINISTRATIVE BUDGET, ITEMIZED 
(Milliards lire) TABLE 


Financial years 


1953 1954 1954 
Expenditures 
which: Extraordinary public 
deb Agriculture, land impro- 
operating losses am- Total 495 
Other transfer payments 
(war pensions and indem- Total 455 
Grants provincial and Revenues 
local authorities 127 131 149 Transfers (sales goods, 
loan repayments etc.) 
which: 
income and surtaxes (228) Total ordinary and capital 
Indirect taxes business accounts: 
Deficit a 494 587 I 354 j 


123 


1,842 


103 129 


(a) Provisional results. 
(b) Revised estimates. 


(c) Initial estimates. 


ascertainable. 


the Quarterly Review (October-December, 1951). 


(d) Includes, each the years 1953-54 and 1954-55, 


which the division between civil and military was not 


For description these bodies, see Cosmo, State Participation Business Concerns Italy, Vol. 1V, No. 


Including lotteries and net income from public services and autonome. 


These were particularly high 1951-52 and 1952-53 because works undertaken result the floods the 
1951-52. 


(h) Cfr, note (d) Table 


x : 
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likely, view the higher level 
company profits (9), that some expansion 
also took place 1953 the increment 
new investment funds drawn 
finance. 

TABLE 
LENDING GOVERNMENT (a) AND PRIVATE 
SECTOR BANKING SYSTEM 
(Milliards lire) 


Banks (4) 


Bank Italy (b) and Savings Banks Total 
lending 
(2) (3) 


Net advances Trea- 
sury, 


Investments Lending govern- 


ment 


ties (c) securities (d) 

End 
Dec. 870 605 (203) 1,899 1,475 
1,072 678 (272) 2,390 1,750 
765 (343) 2,886 1,946 


1953 1,181 (253) 

(a) The figures are drawn different basis from that 
used last year, partly owing the possibility now given 
dividing the U.I.C. (Foreign Exchange Office) account 
the manner described the notes Table below. 

(b) Lending the Bank Italy private customers 
amounted the successive dates 18, and milliards 
respectively, 

(c) The figure brackets indicates that part the total 
which the Bank Italy financed out the compulsory reserves 
the banks deposited with the form cash. 

(d) Includes small amounts government-guaranteed secur- 
ities. The figure brackets indicates that part the total 
which represented compulsory reserves the banks invested 
directly them government and government-guaranteed 
securities, 

These figures include bills rediscounted the banks 
and savings banks the Bank Italy and amounting the 
successive dates 84, and 122 milliards They 
not include investments the banks and savings banks 
private securities. These amounted the successive dates 
124, 188 and 248 milliards respectively (exclusive the small 
amounts government-guaranteed securities already included 
under Column 2). Also excluded are funds lent abroad. 


The rate expansion the volume 
currency circulation (see Table slowed 
down (from per cent 1952 per cent 
1953) and was lower than had been 
for some years past; the growth the 
volume money, defined the customary 
manner currency circulation plus cur- 
rent accounts the banks, also proceeded 
slower pace than 1952 (with rate 
against per cent). Total bank depo- 
sits likewise increased less than 1952 


(9) The Bank sample company accounts shows 
the following movement net profits (in milliards lire): 


1951 60.6; 1952 59-8; 1953 69.9. 


against per cent); and the increase 
current accounts (15 per cent) was this 
time considerably less than that 
deposits (21 per cent). The fact that the 
growth both classes deposits was again 
much larger than the growth currency 
circulation (see Table reflected further 
increase the proportion deposit mo- 
ney currency held the public (10), 
further recovery the real consistency 
savings held the form bank deposits 
(so that when measured reference the 
wholesale price level savings deposits are 
nearly back the 1938 level), and further 
accrual cash the banks 
their lending power) «from the side 
the public». This movement continued last 
year’s resumption the steady upward trend 
the ratio deposits currency after the 
temporary slowing down which 
red 1950 and 1951, and which 
commented our article last year. 
should also remarked that the high rates 
interest already paid unofficially recent 
years, and now officially recognised the 
new cartel agreement (on which shall 
comment below), the larger deposits held 
current account, and withdrawable 
demand, probably make the distinction ac- 
cording which the current accounts are 
identified the statistics with deposit 
ney and the time deposits with savings 
still rougher than was previously. Thus 
may well that the growth the savings 
elements deposits over the last few years 
greater than the figures indicate. 


Central Bank Accommodation and 
cial Bank Liquidity. 


The note circulation the Bank Italy 
increased considerably less 1953 than 
either the two previous years. analysis 
the balance sheet items which led the 
increment (of Lire milliards) 1953 


(10) remarked last year, the figures Columns 
and (7) Table above slightly understate the 
deposits cash, and may slightly over- 
the change the ratio from year year owing the fact 
that the currency figures include cash hand the banks and 
other credit 


iy 
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Table shows that the release funds 
the Bank the system due additional 
lending to, for account the Treasury 
was large part offset the sum two 
items leading the absorption funds 
the Bank from the system: namely the di- 
minution Bank accommodation outstand- 
ing respect the item gold and foreign 


reserves figure below the levels pre- 
vious years. Both the free cash reserve ratio 
and the primary ratio (based 
the Bank Italy’s rough definition pri- 
mary reserves comprising free cash reser- 
ves plus unutilized lines credit the Bank 
Italy and Treasury certificates 
folio) which stood 3.2 and 8.2 per cent 


MOVEMENT CURRENCY CIRCULATION, AND DEPOSITS BANKS AND SAVINGS BANKS 
(Milliards lire) 


(2) (3) 


(a) 
Dec. 1938 21.3 34-2 
Dec. 1947 928 599 415 
June 1948 944 743 518 
Dec. 1948 1,122 869 651 
June 1949 1,030 965 707 
Dec. 1949 1,194 1,107 842 
June 1950 890 
Dec. 1950 1,326 1,246 988 
June 1951 1,226 1,269 1,009 
Dec. 1951 1,459 1,527 1,161 
June 1952 1,358 1,643 1,247 
Dec. 1952 1,573 1,883 1,452 
June 1953 1,427 1,936 1,548 
Dec. 1953 1,665 2,159 1,755 


Total Total volume 
deposits money Ratio 

55-5 45-8 0.87 2.27 
1,014 1,527 0.65 
1,261 1,687 0.79 1.34 
1,520 0.77 1.35 
1,672 1,995 0.94 
1,949 2,301 0.93 1.63 
2,005 2,226 1.00 1.80 
2,235 2,571 0.94 1.69 
2,278 2,495 1.04 1.86 
2,987 1.05 1.84 
2,890 3,001 
1.20 
1.36 2.44 


(a) Includes note circulation Bank Italy, Treasury notes and coin (net amounts held Bank Italy), and circular 


cheques Bank Italy and the commercial banks. 


(b) Conti correnti corrispondenza con clienti plus depositi fiduciari conto 
(c) Depositi fiduciari liberi risparmio plus depositi fiduciari vincolati. 
(d) addition there were deposits with the Postal Administration Lire 1,423 milliards ‘this date (compared with 


Lire 1,169 milliards year 


Note: The sources the figures used construct this table are the tables given the Annual Report the Bank 
Italy, supplemented where necessary the Bank’s Monthly Bulletins Statistics. 


exchange, and U.I.C. (representing 
part the drawing Italy her foreign 
exchange reserves), and the funds which 
were deposited with the Bank 
commercial banks compulsory reserves. 
Another item leading release funds, 
the increase discounts «crop col- 
lection bills came, however, near being 
itself account for the net 
expansion the circulation. 

The accommodation given the Bank 
the banks and savings banks way 
ordinary discounts (i.e. excluding discounts 
«crop collection bills») and advances, 
declined over the year; and the banks and 
savings banks drew down their free cash 


respectively the end 1953 (see Table 8), 
were levels comparable with the low 
points (2.9 and respectively) reached 
June 1951, and were very much below the 
levels prevailing over the rest the period 
between the beginning 1949 and the 
autumn 1952. 


Interest Rates. 


the close 1953 market yields 
long-term securities showed the whole 
slight increase compared with the rates 
prevailing year earlier (see Table 9). 
changes were made during the year the 
official rediscount and advance rates the 


tate 
fact 
and 
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Bank Italy the Treasury certificate 
rate. 

The most noteworthy recent changes 
the rate structure concerned the 
maximum rates allowed banks and 
savings banks customers’ deposits, 
established the new cartel agreement 
February, 1954. part these changes were 


BANK ITALY: BALANCE SHEET ANALYSIS FACTORS AFFECTING THE VOLUME 
CURRENCY CIRCULATION (a) 


(Milliards lire) 


Sources release funds Bank Italy: 


Net lending Government (including investment 


compulsory reserves) (b) 
Gold, foreign exchange and account (c) 


Accommodation banks, savings banks and 


(of which crop collection bills) 


Sources withdrawal funds Bank Italy: 


Deposits held banks respect compulsory reserves 


(of which banks and savings, banks) 


Other items withdrawal—) 


Total sources release minus sources 


rency circulation 


Nazionale del 


special 


Lavoro 


vides, together with the gradation rates 
under the new agreement, presents multi- 
ple rate structure considerable 
The rate paid the depositor now varies 
according three principal factors: 


(a) the type customer (public bodies, 
for example, having certain advantages over 
private customers); 


TABLE 


Variations sources 
increase (+) 
decrease (—) 
circulation 


1952-53 

870 1,072 1,181 202 

| 


(a) The arrangement slightly different from that used last year. 

(b) Net what due the government respect the counterpart funds American aid, but including the part the 
(Foreign Exchange Office) account which represents lira credits granted the for financing government 
piling, for (Istituto Italiano) equipment financing, etc. 

(c) Excluding that part the account referred under note (b) above. 


official recognition facto situation 
which had already existed earlier. The Bank 
Italy reports, however, that the rates 
current accounts (subject withdrawal 
demand) are lower than those effectively paid 
previously most banks the larger ac- 
counts, and that the consequent change 
the rate structure has already led some 
shifting funds from current savings 
(time) deposits. 

The number different types ac- 
count (11) for which the Italian system pro- 


(11) Table only two main categories are shown. 


(b) the term, period notice, 
the case savings (time) deposits; 

(c) the average annual size the 
lance held, the case current accounts 
payable demand (the rate being the higher 
the larger the balance). 


Thus time deposit with the fixed 
three months yields 2.50 per cent, and 
one with fixed term twelve months 
per cent (12); private current account 
able demand) with annual 


(12) Some time accounts per cent above these 
rates they amount 100 million lire more. 


| 
| 
= 
. . . . . 
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balance less than million lire earns 0.50 
per cent, while one with annual average 
balance 100 million lire more earns 

per cent; and current accounts certain 
public bodies with annual average ba- 
500 million more earn much 


per cent. 
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certain mixed» types account, 
carrying the right draw limited amounts 
demand short notice (14), and mainly 
designed suit the needs people small 
means, the cartel rates were not raised: the 
only adjustment made with respect these 
was the raising the amount that could 


COMPULSORY RESERVES BANKS (a); AND PRIMARY (FREE) RESERVES, 
AND INDEBTEDNESS BANK ITALY, BANKS AND SAVINGS BANKS 
(End-of-year data) 


1950 
Compulsory reserves (milliards lire): 
which; invested securities Bank Italy (160.0) 

Securities 171.8 

Total 409.8 

Ratio deposits banks (per cent) 
Primary (free) reserves (milliards lire): 

Cash hand 52.6 

Deposits other institutions (c) 18.2 

Total cash reserves 104.3 
Unutilized lines credit Bank Italy (d) 105-9 
Treasury certificates portfolio 48.7 
Total primary reserves 258.9 
Ratio cash reserves deposits banks and saving 
Ratio primary reserves deposits banks and 


wa 


which: rediscounts 
advances (g) 


99.6 86.0 116.2 103.5 
(23.8) (11.3) (10.4) 
(70.9) (71.6) (100.7) 


(a) The compulsory reserve requirements not apply savings banks. 
Excluding compulsory reserves. 
(c) Treasury, Cassa Depositi Prestiti, Postal 

(d) Equals difference between amount credit opened (against deposits government securities) and amount utilized. 
Buoni del Tesoro ordinari, which maturities not exceed months. 

(f) Excluding rediscounts crop collection bills. 
(g) The remainder the total consists advances for covering adverse balances the clearings pagamenti). 


The Bank Italy its Report (13) 
justifies the higher rates paid the larger 
accounts the smaller cost running the 
larger accounts and their greater sensitivity 


the higher yields offered alternative invest- 
ments 


(13) 308. 


drawn without notice. Thus, general, the 
agreement was more favourable the larger 
accounts; and the small saver failed share 
the upward movement rates. The ex- 


(14) The rates (not shown Table remain 0.50 and 
1.50 per cent, respectively, for two different types account, 
and 3.00 per cent for accounts held (at savings banks) 
certain special categories customers. 


| 


INTEREST RATES 
(End-of-year figures) 


TABLE 


(Per cent) 
Rediscount and advance 

Rate paid Bank Italy 

compulsory reserves 

banks 

Treasury 

Medium- long-term 

government securities 

(av. 6.23 6.03 6.31 
Industrial bonds (av. yield) 7.28 6.81 6.77 
Shares (av. yield) 5-54 6.21 

From Feb. 
1951-53 1954 
Banks and Savings Banks 

(cartel rates): 

Current accounts (demand) 0.50 (a) 
Savings (time) 

Unsecured credits 


(a) The minimum rate refers accounts with annual 
average balance less than lire million, and the maximum 
accounts with average annual balance lire 100 million 
more. Certain public bodies may earn higher rates than 
these. 


Banca Nazionale del Lavoro 


hortations thrift the part the masses 
the population which the Governor the 
Bank has often voiced recent years did 
not find here any translation into terms 
more concrete encouragement. 

One other adjustment made -during the 
year (November, 1953) was the reduction 
the rates paid postal savings certificates 
bring them into line with the rates 
paid banks and savings banks similar 
accounts. Thus the rate payable certifi- 
cates withdrawn the first five years was 
reduced from 4.50 3.75 per cent and the 
rate those held for 16-20 years from 5.25 
5.00 per cent. The 3.75 per cent rate 
now somewhat below the rate (4.00 per cent) 
paid banks and savings banks deposits 
and certificates drawable after 
This change removes source grievance 
that had repeatedly been advanced recent 
years particularly the savings banks. 

The minimum rates chargeable banks 
customers for discounts and 
remained the new agreement the same 
levels under the old. The Bank remarks 
only that the rates effectively charged have 
moved closer the minimum rates. 
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Development Problems Southern Italy 


the Second Conference the Cassa per Mezzogiorno 


The Second Conference, held Novem- 
ber, 1953 Naples, the Cassa per Mez- 
zogiorno, the body which was set 1950 
for the purpose promoting and financing 
development schemes Southern Italy, pro- 
vided the occasion not only for appraisal 
the work the Cassa during the first 
three the twelve years life far 
accorded (1), but also for review 
some the prevailing ideas concerning the 
economics problem which has come 
occupy dominant position Italian eco- 
nomic policy, and drawing increasing 
attention also the official international 
level (2). 

The proceedings the Naples Confer- 
ence were centred round two reports, one 
entitled Necessity and Prospects 
Industrial Development the Southern Areas 
Relation the Activities the Cassa 
per Mezzogiorno presented Professor 
Saraceno (3), and the other the subject 
«Occupational Training the South 
Professor Caglioti (4). The Conference 
economists, organised the Svimez (5), and 


devoted primarily discussion the first 
these reports. 


(1) The existing legislation provides for its continuation 
1962. 

(2) The O.E.E.C. Council Ministers, its May 
(1954), made special mention its final report the urgency 
the problem economic development Southern Italy. 

(3) This report has been published slightly modified 
form, under the title sviluppo industriale delle regioni 

(4) The main points made this report are summarised 
this Review. See The Italian Parlia- 
mentary Enquiry into Poverty, ff. 


Associazione per sviluppo dell’industria nel Mezzo- 


The present article does not pretend 
provide exhaustive account all the 
points fact and view that were raised 
this Conference. Its scope confined 
commenting few the more general 
considerations contained the first the 
two papers and the related discussion. 


Dimensions the Problem 


few figures were quoted (6) illustra- 
tion the «lack which exists 
between the South and the North terms 
the ratio population income and 
capital investment. Whereas the proportion 
the total Italian population the area 
referred the Mezzogiorno present 
35-5 per cent (7), the proportion the total 
national income going that 
according very rough estimate, recently 
amounted only from per cent 
(varying slightly with the harvest results), and 
the proportion total private (gross) fixed 
capital investments only some per cent 
(8). The threat Italy’s political stability 
which this situation represents had been 
given increased emphasis the results 
the legislative elections June, 1953, the 
geographical analysis which showed that 
the very substantial losses suffered since the 
1948 elections the centre parties favour 


(6) Prof, Saraceno’s paper. 

(7) Owing the more rapid rate growth that area, 
was expected that, even making allowance for the normal 
migration from South North, the proportion might well 
approach per cent ten years’ time. 

(8) Estimate for 1952. 
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the communists and the parties the 
extreme right were attributable for the most 
part and far concerns the communist 
gains almost entirely the Mezzogior- 
(9). 

late the discussion the Conference that 
was longer possible remove the 
disproportionality between population and re- 
sources the South emigration. This 
conclusion had been reached not only because 
the opportunities for emigration are more 
restricted than they were previous periods, 
but also because its disadvantages are more 
deeply felt. To-day emigration 
dered sacrifice which cannot 
demanded indefinitely the poorer classes 
the population» (10). was especially 
noteworthy also that small importance seem- 
increasing the flow emigrants from the 
South the North; was presumed that 
this flow would remain the normal 
level. 

Thus was generally agreed that 
effort must made with government 
aid raise employment the South 
itself. The very substantial effort which 
fact now being made evident from the 
figures which public investment expenditures 
the South have reached since the establish- 
ment the Cassa. They were estimated 
have risen from Lire milliards 
the year preceding the beginnings the 
operations the Cassa, Lire 245 milliards 
1952 and Lire milliards 1953 (11). 
This would mean that 1952 public invest- 
ments the South already amounted 
themselves about per cent the total 
gross investment (public and private) Italy 
whole. Together with the private invest- 
ments the South, which they exceeded 


(9) detailed analysis the election results given 
alla geografia delle elezioni italiane, Mulino Jan. 1954, 

(10) The words are those Francesco Giordani. 

(11) The increase imputable largely the expenditures 
the Cassa but also partly other public investment pro- 
grammes carried out the Ministry Public Works, the 
Ministry Agriculture, INA-Casa, 
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absolute terms, they brought the total invest- 
ment the South per cent that 
for Italy whole (see Table 1). 


TABLE 1 
GROSS INVESTMENT 1952 
(Milliards Lire) 
Public Private 
Area: 
245 180 425 
Distribution Area 
(Per cent) 
| 
Distribution Category 
(Per cent) 
23-9 76.1 100.0 


One Professor Saraceno’s main themes 
was the question, which has been the subject 
good deal discussion ever since the 
Cassa was established, the direction 
which the government’s efforts develop 
the South should, now and the future, 
pushed. emphasized that improvements 
the agricultural sector, although they were 
rightly being promoted the Cassa 
its task, could not themselves suf- 
ficient solution, and that there must 
industrialisation. Nor was the development 
small industries the artisan type judged 
sufficient: was necessary create large 
scale industry along typically 
But since the technical character 
industry itself factor making much 
more difficult for unaided private initiative 
establish plants areas that are indus 
trially backward than those that are 
ready industrially advanced, was 
for the government help towards the 
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creation those first improvements the 
«industrial climate the area which will 
attract private enterprise and capital sufficient 
set going cumulative process industrial 
development which will itself gradually im- 
prove that «climate further. This implied 
that the government should not only under- 
take public works projects (such the build- 
ing more adequate transport system) 
the direction which the activities 
the Cassa had largely been concentrated 
far but should also take action, which 
the nature and scope are still open discus- 
sion, with the object creating incentives 
capable inducing private initiative 
assume its traditional role 


Some Controversial Interpretations 
Multiplier Analysis 


the discussion the general economic 
aspects development programme for the 
South, and the direction which the pro- 
gramme should take, much the argument 
was explicitly implicitly based set 
figures, resulting from researches into family 
budget expenditures, and into the types and 
sources the materials used the construc- 
tion the public works. The figures were 
reproduced section Professor Sarace- 
no’s paper called effects additional public 
spending for investments the Mezzogiorno 
1953 with respect 1950», effects which 
were described terms multiplier ana- 
These figures, slight variations 
them, have been widely quoted Italy, and 
considerable weight has been given them 
the publications both the Svimez and 
the Cassa. They have also recently been given 
notice least one official international 
publication (12). 

The figures (Table purport show 
that, response the estimated additional 
investment expenditures Lire 110 milliards 
the public authorities the South 1953, 
compared with 1950, the total additional in- 


Economic Commission For Economic Survey 
for Europe 1953 (Geneva, 1954), 140. 


come created the whole Italy (over 
period undefined length) would Lire 
183 milliards, implying multiplier 1.66 
(13). And assuming that the same dose 
primary expenditure had been repeated over 
several years (i.e. that there was constant (14) 
flow such expenditures) could 
say that (provided the propensities con- 
sume and import remained unchanged 
from period period) the total extra money 
income created would not far off Lire 
183 milliards per annum. the increase 
Lire 183 milliards, per cent was estimated 
localised the South and per cent 
the Central-North. 


TABLE 
ADDITIONAL INCOME CREATED 


ADDITIONAL PUBLIC WORKS EXPENDITURES 
(Milliards Lire) 


Centrai- 


South North 


Italy 


Additional primary expen- 
Imports for executing pub- 
lic works: 
Direct addition income 
100 
goods 
(a) from C.N. (by S.) 
(b) from (by C.N.) 
(c) from abroad (by Italy) 
Additions income from 


ww 


Total addition income 135 183 


Although the quantities nominally repre- 
sent money investment and money income 
assumed that they also represent, least 
approximately, corresponding increments 


(13) The saving-investment identity takes the form: 

New domestic investment saving 
ing foreign balances (36); where the new saving includes 
collected the form taxes. 

(14) fact, course, the rate primary spending not 
constant; since 1950, have seen, the gross rate public 
spending the South has been expanding rapidly. The man- 
ner which the net addition total spending Italy 
whole after correction for mere transfers from one form 
area expenditure another) has moved, however, not 


clear. 
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real terms. here explicitly stated that 
ated, namely: (a) perfect elasticity supply 
mand, (b) stability the level and structure 
prices, and (c) stability the level and 
structure other investments 

good part the discussion turned 
round the significance these figures. 
spite the attention given them many 
those who are most closely concerned with 
the implementation the 
gramme, others were sceptical whether 
the purely mechanical operations multi- 
plier analysis were adequate instrument 
for evaluating the effects the investment 
expenditures, and whether the arithmetical 
precision claimed was not deceptive. 

The first question that arose some 
people’s minds concerned the manner 
which the additional public investment ex- 
penditures the South were financed. The 
existence net addition money income 
for the whole Italy the amount assumed 
implies that these expenditures were not mere 
transfers, either from the North the South, 
from private public spending, would 
the case if, for example, they were 
financed out tax receipts which would 
otherwise have been spent invested the 
taxpayers, out loans raised the capital 
market out liquid funds that would other- 
wise have gone into other forms invest- 
ment. were not, however, given any 
evidence show that the public investments 
the South did fact lead net new 
creation (or activation) purchasing power 
amount, and that therefore the met multi- 
plicand for Italy whole really was Lire 
110 

But were reassured this point 
might still wonder whether view 
the substantial magnitude the multiplic- 
and the figure milliards equi- 
valent per cent the estimated gross 
investment figure for 1953 (15) even appro- 


(15) See Relazione generale sulla situazione economica del 
Paese, presentata dal Ministro del Bilancio (Vanoni) dal 
Ministro del Tesoro (Gava) alla Presidenza delle Camere 
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ximate validity could assumed for the 
working (16). For part 
the additional public works expenditures were 
translated either into higher prices into 
physical shortages (failure other users 
obtain deliveries) (17), instead into in- 
creased output due the utilization labour 
and plant capacity which would otherwise 
have been idle, they would that extent 
lead merely the bidding away goods 
from one use area another. other 
words, part the increase, the money 
investment and income figures would again 
reflected mere transfers of, and not net addi- 
tions to, real investment and income. 
accordance with convention which 
quently adopted multiplier analysis, the 
whole the «strain» the assumed in- 
crease money expenditures was, however, 
represented for purposes the calculation 
being directly absorbed the balance 
payments, the increase the deficit the 
latter (18) being regarded the limiting 
factor capital development. Again, 
questionable whether reality the pressure 
the balance payments and the pressure 
the internal price level can regarded 
two such clearly separable 
dent elements, whether the former not 
partly symptom the latter. 

These considerations suggested that 
ought regard the figure given the Table 
for the total increase induced the real out- 
put Italy representing best theore- 
tical maximum which might very far 


above the actual figure. 


(16) should noted that actually observed stability 
prices would not itself sufficient proof that the increases 
real investment and income, calculated proportions the 
real investment and real income the base year, were 
rately represented the increases the money figures, since 
the additional expenditures might have prevented price falls due 
increased productivity. 

(17) One example serious bottleneck which had 
overcome was that which occurred cement the 
second half 1952, leading, spite partial price control 
for that commodity, sharp rise its price 
met first blocking exports, and eventually building new 
cement plants. The particulars were described the Confer- 
ence Prof. Mario 

(18) Represented Table above, additional imports 
from abroad totalling (milliards). 
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Professor Saraceno’s own cautious remark 
that thought might taken fairly 
generally agreed that the economic develop- 
ment the Mezzogiorno does not lead 
corresponding reduction (italics ours: note 
that does not say reduction 
the volume capital that would otherwise 
directed towards investments 
regions Italy seems also lend support 
this more conservative view. 

The discussion revealed significant dif- 
ference opinion, however, concerning just 
this point the effects the development 
programme the South the North. One 
group (19), again making appeal the 
results the multiplier calculation, tended 
deplore the fact, exhibited that calcula- 
tion, that large part the benefit 
from the public works expenditures, under- 
taken with the specific intention helping 
the South, fact goes the North». 
this way, was said, «the South may act 
the multiplier for the Italian economy 
and was regretted that, while was pos- 
sible localise the South the initial effect 
the public works expenditures that area 
capacity (say the form new acque- 
duct), was not equally possible localise 
the effect income, that 
part this latter effect went the benefit 
the North. Hence certain situations the 
total effect might, was argued, in- 
crease the disequality between North and South 
rather than the opposite; and the problem 
therefore was select types public spend- 
ing the South which could relied upon 
create movement the right direction. 

others seemed that there was con- 
fusion here, and that ought rather say 
that the North produces part» 
acqueduct which transfers the South, the 
North has indeed produced the corresponding 
income, but the South finally disposes over it. 
terms the categories used certain 
income statistics (20), this situation 


The clearest exposition the tendency question 
discussion organised the Svimez. 

(20) Including those Italy from 1953 on. See Relazione 
sulla situazione economica del Paese, presentata dal 


4 


may described saying that the total 
the available» the South ex- 
ceeds its gross product» the extent 
the deficit its balance payments with 
the North, and vice versa for the North (we 
are here neglecting the deficit surplus to- 
wards foreign countries). seemed paradox- 
ical call this situation which favours 
the North rather than the South (21). The 
fact that the gross product the North 
itself increased the capital 
the South, because the North able pro- 
duce part (or all) the goods 
using previously idle capacity and labour, 
means that the reduction resources avail- 
able for internal use which the North has 
undergo order help make given 
addition the equipment the South 
that much smaller (or nil). the still 
more favourable case assumed the 
plier table may negative. But the South 
any case richer the extent the new 
equipment (the acqueduct) (22). 
Undoubtedly what those who used the 
type argument which have been 
referring were trying emphasize very 
proper doubt whether acqueducts (or 
roads bridges) are the right kind invest- 
ment. They are concerned with the import- 
ance choosing the types public invest- 
ment carefully. And, more specifically, they 
are questioning the advisability concen- 
trating mostly public works expenditures, 
which the effect employment the 
South largely exhausted once they are 
finished, instead proceeding more swiftly 
the stage creating more direct incentives 
the establishment industrial plants, 
which will provide continuous demand for 
local labour and continuous addition the 


Ministro del Bilancio (Vanoni) dal Ministro del Tesoro (Gava) 
alla Presidenza delle Camere marzo 1954. 

(21) worth remarking that the same kind argument 
was evidently not regarded applying assistance from for- 
eign countries, 

(22) rearrangement the figures given the multiplier 
table (Table above) indicates that the addition the gross 
product the South Lire 135 milliards, but that the addition 
its total available resources reaches the much higher figure 
191 milliards; for the North the other hand, whereas the 
addition its gross product 48, the addition resources 
available for its own internal use only 
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real output the South. would, however, 
misleading suggest that the original 
addition productive capacity, enabling this 
permanent increase income start and 
grow, should, perhaps even can, take place 
without capital imports, whether the form 
the equipment itself the form raw 
materials and consumption goods supporting 
the Southern workers employed its con- 
struction, and whether from the North 
from abroad. policy based such sug- 
gestion would surely imply much slower 
process development than its alternative. 
The contrast the way which the 
two schools envisaged the repercussions 
the development programme for the South 
the North was important also reflec- 
tion corresponding difference their 
evaluation the magnitude and difficulty 
the task. Whereas some speakers referred 
the necessity sacrifice, least tempo- 
rary, the part the country whole, 
rather the part its more prosperous 
northern regions, for the benefit the South, 
others much more optimistic were anx- 
ious demonstrate that this was not the 
case even that the reverse was true. 
Whichever the two views prevailed, the 
central problem, given the social and political 
urgency the Southern 
gramme, remained the same that posed 
Professor Saraceno, the burden whose 
argument was the necessity pressing for- 
ward with attempts determine what kind 
industrial plants should, can, esta- 
blished the South, or, more directly 
searching for the type inducements 
government assistance that may best relied 
upon overcome the initial difficulties 
industries that may expected later 
able exist basis which does not 
involve permanent government protection 
subsidisation. The difference that the less 
optimistic the two views strikes addi- 
tional note caution: keeps reminded 
certain other necessities as, for example, 
that not unduly neglecting the investment 
needs the North, and avoiding measures 
which the real costs production 


that area manner which may slow 
down the rate growth employment and 
national income for Italy whole 
cluding that the present inhabitants 
the South far their opportunities for 
migration the North are thereby 
ed. These are aspects the problem which 
unqualified reliance the results given 
tends hide from view. 


Some Guesses About Future Rates 
Income Growth 


attempts was made Saraceno with 
understandable apologies predict the 
effect the programme development 
the South (agricultural improvements, public 
works, and industrialisation) future 
come. suggests that rate 
growth the non-agricultural sector the 
South average per cent per 
over the next ten years conceivable: 
admits that this high compared with the 
rates calculated for other countries over 
long periods the past, but assuming 
that the potential development rate 
area that the early stages 
isation may higher than elsewhere. 
bining this figure with the estimate 
possible average annual rate increase 
income the agricultural sector 1.5 
cent per year, arrives rate 
income increase for the South 3.7 per 
implying that the end the ten years 
total income that area would 
per cent above the present level. cot 
cedes that this optimistic estimate, 
offers alternative lower one implying 
rate increase the non-agricultural 
3.5 per cent, and rate 2.7 per 
for non-agricultural and 
combined. adds that, given the 
existing relationships between income and 
vestments, the rate development 
will require flow new investments 
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the Mezzogiorno rising from the present level 
Lire 425-450 milliards per annum Lire 
750-800 milliards 1963 for the high esti- 
mate and Lire 550-600 for the low 
estimate. 

How fragile such estimates are bound 
once evident from the fact that little 
known yet concerning the types and 


scale the industries that are likely 
develop the South during the next decade. 
The figures are perhaps chiefly interesting 
sign the magnitude the rate 
future investment the South which some 
groups are contemplating. 


Vera 


dit 


Alongside the enquiry into unem- 
ployment, which this Review gave some 
account earlier number (1), further 
parliamentary enquiry was undertaken 
Italy. was ordered the Chamber 
Deputies October 12, 1951, and conclud- 
with report published June, 1953 
under the title into Poverty 
Italy and the Means Counteracting it». 

Three main objects underlay the proposal 
conduct enquiry wide scope into 
this subject (2). The first was ascertain 
the conditions poverty and depression 
which large parte the people Italy 
live; this was really the first attempt ob- 
tain data, both quantitative and qualitative 
the subject, since, although poverty has 
always been conspicuous Italy, the facts 
have never been adequately reduced sta- 
tistics and the forms which the evil takes 
have never been properly stated. The second 
object was find out how much the Govern- 
ment, and parastatal and local authorities 
spend the various forms public assi- 
stance, and where the money goes; and the 
third was explore the jungle Italian 
social assistance legislation, and deduce the 
lines which base policy for dealing 
adequately with the problem assistance. 

The Commission divided its investigating 
work into five sections: obtaining, with 
the help the Central Institute Statistics, 
facts and figures concerning the living condi- 
tions the population, and the income and 
expenditures the poorer households; 


(1) See The Parliamentary Enquiry into 
Unemployment Italy, Nazionale del Lavoro Quarterly 
Review, No, 24, January-March, 1953. 

(2) The proposal set parliamentary commission 
enquiry came from group Social-Democrat deputies. The 
Commission comprised representatives all the parliamentary 
groups proportion the numbers their members the 
last parliament. The chairman was Signor Ezio Vigorelli. 


The Italian Parliamentary Enquiry into Poverty 


studying the existing legislation and the re- 
forms required; looking into the methods 
action and the powers the public author- 
ities which provide social assistance; deter- 
mining the size and nature assistance 
expenditures; special enquiries carried out 
some the more depressed areas, com- 
prising the mountain region the Alps, the 
delta the Po, the 
Apulia, Lucania, Calabria, Sardinia and the 
suburbs the three principal Italian cities, 
namely Rome, Milan and Naples. 

The enormous amount material collect- 
has been set out fourteen volumes (3). 

The attempt measure poverty Italy 
(made the Central Institute Statistics 
behalf the Commission) was based 
sample consisting 58,000 families. The in- 
vestigation aimed classifying these families 
according their standard living 
revealed certain basic indices consump 
tion, namely: food (meat, sugar and wine); 
clothing (footwear); and housing condi- 
tions (number persons per room). 

The information collected was cours 
far from complete. Indeed, the report 
itself says, leaves room for little doubt 
its meaning; but does permit first 
approssimation the facts the problem. 


(3) Volume General Report. 

Volumes II-V Technical enquiries into living conditions 
among the poorer classes; assistance legislation; standards and 
methods granting assistance; and the resources available for 
assistance. 

Volumes VI-VII Enquiries parliamentary 
into poverty the large cities and certain depressed 

Volumes VIII-XII Special studies economic and social 
problems poverty; particular aspects poverty; 
security systems; social security and health services; 
social service experiences. 

Volume XIII Documentation relating public and 
assistance authorities and institutions Italy. 

Volume XIV Enquiry into living conditions 
pressed township Southern Italy. 
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The investigation under the first head, 
covering the consumption meat, sugar and 
wine, led the results shown Table 


FOOD STANDARDS ITALIAN FAMILIES 
(combined consumption meat, sugar and wine) (4) 


Consumption classes Number Per cent 
families 
Very small 1,032,000 8.9 
2,123,000 18.3 
1,970,000 17-0 
Plentiful 730,000 8.3 
Very 244,000 2.1 
Total 11,592,000 100.0 


The families consuming meat, sugar 
wine would thus appear number 
869,000, 7.5 per cent the total, while 
those consuming very small quantities 
these things are many 1,032,000, 8.9 
per cent. 


The criterion taken the case cloth- 
ing, already mentioned, was footwear. 


(4) The table was built combining the data which 
were collected regard consumption under the three heads 
separately ascertained: first, the weekly consumption 
meat, the basis the number times meat was bought 
cach week; secondly, the daily per capita consumption sugar; 
and thirdly the weekly per capita consumption wine. 
give idea the practical meaning the classification given 
the table, here reproduce the data the consumption 
sugar: 


FAMILIES CLASSIFIED ACCORDING DAILY 
PER CAPITA CONSUMPTION SUGAR 


Number 


1,750,000 15.1 
over grammes 2,168,000 18.7 


this basis the results are shown Table 
Thus 580,000 families, about per cent 


the total number, had very bad bad 
footwear. 


State footwear Number Per cent 
families 

Very bad 232,000 2.0 
Bad 359,000 
Middling 36.5 
1,855,000 16.0 
Very good 1,416,000 38,1 
Total 11,592,000 100.0 


The facts found housing conditions are 
summarised Table III. 

Thus was found that 324,000 families, 
nearly per cent the total number, 
were living cellars, store rooms, huts and 
caves; and 2,800,000, roughly per cent, 
were over-crowed conditions (more than 
persons per room). 

The next step was combine the data 
collected under the separate headings food, 
clothing and housing into synthetic picture. 
this basis the population was divided into 
nine classes, which turn were grouped 
four main categories, the standard living 
for these being described wretched, poor, 
medium and high, can seen 
Table IV. 

general way therefore the families 
standard living number 1,357,000, 11.8 
per cent the whole, while those 
poor» standard are additional 1,345,000 
11.6 per cent. follows that approxima- 
tely quarter the population Italy 
living conditions poverty. 


(5) The data collected were grouped the classes shown 
the table attaching different values the footwear accord- 
ing its condition, the figure being given where was 
good state, where had been soled, and where there 
was none all. The next step was determine each 
family the ratio between the total given for the foot- 
wear all members and the number members. The ratios 
obtained, which varied from were distributed between 
the five classes shown the table, less than 0.20 being called 
very bad, from 0.20 bad, and on. 
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further highly important point which 
the enquiry has brought out the greater 
poverty Southern Italy comparison with 
the North (coupled with the fact that the 
amount public assistance provided bears 
proper relation the respective conditions 
those areas. 


FAMILIES CLASSIFIED THE NUMBER 
PERSONS PER ROOM 


Degree crowding Per cent 
Not crowed 
Crowded 
Badly crowded 
533,000 
over persons per room 545,000 
proper housing 
cellars, storerooms, etc. 232,000 
huts and caves 92,000 
Total 11,592,000 


point fact the proportion families 
«wretched» standard the total, 
which 11.8 per cent the average for 
the whole country, ranges from 1.5 per cent 
North Italy and 5.9 per cent Central 
Italy 24.8 per cent Sicily and Sardinia 
and 28.3 per cent the southern mainland, 
reaching per cent Lucania, and Cala- 
bria much per cent. Abundant evi- 
dence proving the general truth these con- 
clusions was found the course the en- 
quiry. The effect confirm the view, for 
which there have- long been solid grounds 
and for which there has been growing evi- 
dence and support during recent years, that 
the problem poverty closely connected 
with the economic depression the South. 
The latest authority support for this view 
Economic Commission for Europe, 1953 


(6) Report the Economic Situation Europe 1953, 
Geneva, 1954. Chapter Southern Italy, pp. 138-158. 


Unfortunately, one striking inequality bet- 
ween the North and South Italy the 
amount public assistance provided. This, 
fact, varies inverse proportion the 
seriousness the poverty problem. take 
one example, the average amount spent 
the municipal assistance authorities each 
person assisted varies from 5,734 lire 
2,916 Southern Italy, and 1,731 the 
Islands. one takes the amount spent 
assistance provinces 1949 one finds 
minimum million lire the pro- 
vince Matera, one the most depressed 
the whole country, and maximum 
1,405 million that Milan, which the 
most flourishing all, the annual average 
expenditure per inhabitant these two pro- 
vinces being 177 lire and 585 lire respectively. 
again, one takes the expenditure 
assistance and public welfare the cities 
with the largest populations, one finds 
maximum 3,097 lire per inhabitant 
Milan and minimum 204 lire Taranto. 

other words, the Commission says, 
the greatest and most effective assistance 
given where those need are fewest 
and their needs are smallest. 


FAMILIES CLASSIFIED STANDARD LIVING 


Class Category Number families Per cent 
116,000 

893,000 

poor 1,345,000 11.6 


1,808,000 


1,101,000 
1,274,000 
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1,716,000 14.8 
7,616,000 


Total 11,592,000 100.0 


from the enquiry rounded off 
ments concerning some the most signifi- 
cant aspect the state the poors, and 
showing the effects poverty their phy- 
sical and moral health, under the heads 
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tubercolosis, mortality, juvenile delinquency, 
prostitution and begging. Although the facts 
thus collected are not all new, they point 
social conditions which, even the major- 
ity cases they are accepted with fortitude 
that borne centuries inertia, threaten 
provoke explosive forms reaction. 


was mentioned above, large part 
the enquiry has been devoted critical 
review the organisation public welfare 
services Italy. The section dealing with 
this matter point out the complicated and 
ponderous nature the assistance machin- 
ery, the high costs administering 
stance, and particular the way which 
the funds for that purpose are dissipated. 
the complicated jungle public author- 
ities, organisations and institutions, and the 
variety activities between which 
little coordination, what done 
ceases effective and funds, although 
substantial total size, are applied frag- 
mentary amounts. the Commission ob- 
serves, «the arrangements for public assist- 
ance Italy are incomplete and confused. 
There not the slightest coordination be- 
tween the institutions working that field. 
the contrary they overlap, they are weigh- 
down with overhead expenses, and the 
get into each other’s way» (7). The effect 
what done wasted the over-large 
number means intended serve the same 
end and leading the overlapping activities; 
and the irrational distribution the funds 
provided; the many opportunities for abuse 
the part recipients; the dispersion 
activities; the lack reliable data 
the subject assistance; the variety the 
standards applied, and the methods 
the doubt among the needy 
which institution they should apply for assist- 
ance; and on» (8). telling pointer 
how confused the situation can found 
the Vigorelli report the expenditure 
the budget the Home 
Office. For the financial year 1952-53 that 
expenditure amounted 33,598 million lire; 
but this amount 4.043 million, 11.9 


(7) Volume 216, 
(8) Volume IV, 62. 


per cent, went pay for the Government 
officials administering the service. The sum 
available was thus reduced billion lire. 
Nor that all, since part event this sum 
went the municipal assistance authorities, 
and thus included amounts used cover the 
overhead expenses the latter. 

While the bodies administering assistance 
are too many and too complicated, find 
the same time that the funds intended for 
the needy, large these funds are, are ina- 
dequate relation the gravity the eco- 
nomic and social depression from which some 
Italian regions suffer. Both the parliament- 
ary enquiry into poverty and the Gava-Va- 
noni report the economic state the 
country (9) tried establish the amount ac- 
tually paid out for assistance. Their results 
diverge because the difference between the 
bases which they used for establishing the 
figures. The parliamentary enquiry found 
that the total sum expended for this purpose 
1950 the Government, local authorities 
and social insurance institutions was 710 bil- 
lions. The Gava-Vanoni report, which took 
into account the whole the income trans- 
fers effected for general purposes, 
arrived figure 875 billions for 1951, 
about 1,120 billions for 1952, and roughly 
1,300 billions for 1953. The expenditures 
are considerable, being equal about per 
cent the 1952 national income 10,134 
billions, and per cent that 10,893 
billions 1953. brief study the heads 
expenditure does however show that the 
amounts actually spent true assistance (that 
say non-contributory benefits and 
payments the unemployed respect 
unemployment insurance) are more than 
some 200 250 billion lire (10). Even when 


(9) See the General Report the economic situation 
Italy, presented Parliament March 20, 1954, Part 
Chapter II: Income Transfers. 

(10) For the 1,120 billions are made 286 billions 
family allowances (which reality are remunerations for work, 
and are now treated such); 384 billions pensions (or remu- 
neration due respect past work); 234 billions payments 
social insurance institutions; 172 billions payments (not 
return for contributions) the Government 
authorities for assistance purposes; and about billions 
assistance payments made social welfare institutions out 
their own funds. order arrive the amount assistance 
rendered needy persons the strict sense the term, com- 
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thus reduced, the financial effort respect 
assistance course considerable. Never- 
theless the average ratio between the number 
persons assisted and those need assist- 
ance, calculated the Commission, re- 
mains quite low, around per cent. Thus 
out every 100 families 23.4 are living 
wretched poor conditions, but only 7.4 
receive assistance kind money. This 
means that the sums voted, large they are, 
are not big enough meet the great and 
widespread need. 


its conclusions the Commission 
seems attach even greater importance 
the most conspicuous shortcoming the 
Italian assistance system, namely its out-of- 
date machinery, than the serious dispro- 
portion between the amount the funds 
available and the extent the needs. The 
words Signor Vigorelli this subject are 
clear enough: The sums now being spent 
the Italian Government the various 
forms social security, public assistance, 
health, hygiene and vocational training, are 
considerable. they were better used, they 
would make possible achieve reason- 
able amount immediate progress, and thus 
relieve the widespread distress among 
many people Italy distress which exce- 
eds what entailed the size the na- 
tional income, and amounts its crasser 
forms state intolerable poverty (11). 

indeed true that more rational use 
the funds, more careful selection the 
bodies for administering them, and general 
recasting the system ought produce 
much greater results return for the large 
expenditure assistance borne the tax- 
payer. Even so, however, the basic problem 


prising unemployed workers and persons not gainfully occupied 
and unable work, necessary exclude the amounts 
representing family allowances, pensions and most the pay- 
ments social insurance institutions, since these can better 
described remuneration for work than assistance the 
needy. Assistance this latter form comprises the 172 billions 
payments public authorities, not return for contribu- 
tions; the billions assistance payments, also not return 
for contributions, made social welfare institutions; and the 
billions social security payments made connection with 
unemployment insurance, The total thus about 240 billions 
for 1952. 
(11) Volume pp. 215-216. 


still remains the smallness the available 
funds relation the serious economic and 
social depression large sections the Ita- 
lian population. The problem fact one 
which cannot solved within the frame. 
work assistance policy. like that 
unemployment, with which interlocks, 
that must considered against the wider 
ment (12). Poverty and unemployment are 
reality two aspects the same phenomenon, 
namely the inability the Italian economy 
reduce the chronic unemployment which 
has gradually accumulated, over 
and perhaps even absorb entirely, the 
next few years, the new recruits the labour 
force fast they come forward (13). Such 
disequilibrium, which areas where econo- 
mic development more advanced usually 
appears the form industrial unemploy- 
ment, mostly takes the form backward 
regions under-employment, seasonal unem- 
ployment and chronic under-payment, 
short the form extreme poverty and 
dation among large masses the rural 
lation. The problem poverty thus largely 
synonymous with that the backwardness 
economic development Southern Italy. 
Its solution remains closely linked with the 
success the programmes for improving 
conditions Southern Italy and the Islands, 
and whether will prove possible 
provide more opportunities for employing 
workers from the South and the other depres 
sed areas, either internally developing 
dustry externally promoting more 
gration. 


(12) The same conclusions are reached 
Cosmo the last part his report Financial 
available for assistance the proceedings the 
Volume pp. 116 ff. 

(13) See this connection the forecasts made 
O.E.E.C., and later worked out the M.S.A. Mission 
Italy, with regard the economic state the country 
1953 and 1956. According these forecasts Italian industy 
other than building would able absorb only third 
the new recruits the labour force. other branches 
activity, the Mission thought that agriculture 
not able offer further employment, and that 
rendering occupations could only small extent. 
M.S.A., The Structure and Growth the Italian Econom), 
Rome, 1953, 77). 

See also Foa, The Italian Economy: Growth 
and Bottlenecks, the Banca Nazionale del Lavoro 
Review No. 27, October-December, 
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The Commission Enquiry has confined 
itself what calls organisational and 
problems without enlarging, 
might have hoped would do, mat- 
ters economic policy. does, however, 
nature, which may briefly summarised 
follows 


The need for drawing radical 
program social security, coordinating the 
legislation and providing for administrative 
reform the authorities charge assis- 
tance. 


The redistribution the assistance 
expenditures according the extent eco- 
nomic depression the various areas. 

programme for building dwelling- 
houses the cheapest kind. 

The promotion measures safe- 


guard health. 


The caring for the children 
poverty-tricken families suitable 
tions. 


The provision settlements and 
homes rest for people who are old 
unable 


The development and improvement 
vocational training. 


this last point mention may also 
made the conclusions which were reached 
Professor Caglioti the Naples Confer- 
ence the Cassa per Mezzogiorno (South- 
ern Italy Development Fund) November 
1953, his report Vocational train- 
ing Southern This report shows 
what fact happens normal generation 
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school-children that area. Out every 
ten boys who are required attend school, 
only two continue their studies beyond the 
elementary school stage, while the remaining 
eight either receive further education 


all receive one which quite inadequate 


for the purpose fitting them usefully into 
the country’s economic also 
brings out another characteristic feature 
education the South: the prevalent drift 
into the liberal professions, with the inevit- 
able result growth the numbers 
the intellectual unemployed. 

According Professor Caglioti any pro- 
gramme for raising lasting manner the 
living standards the people the South 
must comprise, addition schemes for 
improving the production apparatus, con- 
stant provision for improving technical skills. 
For this purpose the praiseworthy efforts 
which have been made during recent years 
suppress illiteracy and extend popular 
education are not enough. What needed 
technical training prepare each person 
properly for the work which will have 
do. 

point fact, although the problem 
vocational training appears its most 
serious forms the Southern regions, 
not confined them. the contrary, 
one the most important bottlenecks 
impeding Italian economic development (14). 


For estimate the magnitude this problem for 
Italy whole see the study Tommaso published 
Volume the Report the Enquiry into Unemploy- 
ment, under the title popolazione scolastica suo incre- 
mento rapporto allo sviluppo demografico economico del 
Paese, Volume IV, Part pp. 201-226. 
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Recent Forecasts the Future 


readers will aware, there are 
many methods use for the purpose esti- 
mating the future size country’s popula- 
tion and its composition age-groups. Not 
only can many different assumptions made, 
and combined different ways, but there are 
also numerous different procedures which can 
adopted. regards the underlying con- 
ception however, all the methods can reduc- 
three main categories: (a) projection 
future date, extrapolation, the total 
number the population; (b) extrapolation 
the time-series births and deaths; and 
(c) calculating the future population the 
basis fertility and mortality trends. 


(a) use the first method means ne- 
glecting the component elements which make 
the total population and concentrating at- 
tention this latter the sum those 
components. this case one would have 
select mathematical function able repre- 
sent the past trend. Then interpolating 
the corresponding curve between the known 
figures and prolonging beyond the interval 
which those figures refer, the theorical 
values required will obtained 


(b) the second method one starts 
from the time-series representing the absolute 
figures births and deaths and also, possibly, 
migration. One next finds straight lines 
exponential curves fit these series. 
extrapolation from these one estimates the 
figures for future births and deaths, and 
possibly for emigration and immigration; 


(1) The choice the fitting function course arbi- 
trary. The simplest assumptions which can made are that 
population moving arithmetic progression, which case 
the fitting function will straight line, geometric 
progression, which case will exponential curve. 
Another type curve which some cases serves adequately 
describe the development populations the logistic curve, 
and often used for that purpose. 
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and from these figures one arrives the 
total population simple arithmetic. 

The two methods (a) and (b) are some- 
what rough, and among other defects they 
throw light the future age-grouping 
the population (2). 

(c) The third method calculate the 
future population terms individual age- 
groups. The first step set down the 
age-groups shown the census. these 
one applies the proper probabilities dying 
shown the life tables (3), while the 
figures for age-groups formed future 
from the newly born are determined the 
basis the current specific fertility rates (4). 
This assumes that both the probability 
death and the specific fertility rate will re- 
main unchanged over period time. Such 
assumption often unreal, especially for 
forecasts covering lengthy period. One way 


(2) With method (b) one can neglect migration and make 
the forecast the basis the natural population movement 
alone. This may advantage, since migration usually 
depends economic and political factors, and therefore 
subject abrupt change. fact migration 
neglected population forecasts, the results these, need 
be, being corrected the basis the most plausible assump- 
tions its future extent. 

(3) For example, the individuals found the 1951 census 
ages from birth years will 1956 those 
these latter however the numbers found ages from birth 
four years will have reduced. can assumed that 
they will eliminated death during the five year period 
proportion corresponding the risk death each age, 
which can taken from the life tables. 

(4) Clearly, the method described the previous note 
followed, constantly growing number age-groups will 
left uncovered the forecasts are extended more distant 
dates. the forecasts reach years ahead, the ages from 
birth years will left uncovered; they reach 
ahead, the ages from birth years will left uncovered, 
and forth. The figures can found only the basis 
the fertility rates, which make possible estimate the 
bers born future years. These numbers will then have 
corrected applying the coefficient the death 
for the population, evaluate the year-to-year 
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dealing with this drawback take not 
the actual current rates for probability 
dying and specific fertility, but theoretical 
rates. These may obtained extrapola- 
tion from the time-series representing past 
rates, they may deduced from assump- 
tions the future trends. One may for 
instance assume that fertility and mortality 
will remain the same; that fertility will 
fall while mortality unchanged; that 
both fertility and mortality will fall, and 
forth (5). 

This third method entails somewhat labo- 
rious calculation, but undoubtedly the most 


logical (6). 


will readily understood, the value 
and significance forecasts resulting from 
such calculations will vary according the 
which they are based. 

Italian demographic literature contains 
many reports research work aimed 
calculating the future population growth. The 
fullest calculations were made the Central 
Institute Statistics 1930-31 the initia- 
tive Professor who was the 
time President the Institute, and extended 
the year 1970 (7). They may regarded 
asa model their kind, since they comprised 
separate calculations made according each 
the three methods described above, each 
the basis several different 
tions. 

However, after the derangement caused 
the second world war was found necessary 
make new forecasts taking account the 
more recent population trends. The following 
brief statement the most important 
and international forecasts. 


(a) Recently SVIMEZ (8) commissioned 


(5) assumed that fertility mortality will increase 
decrease rates not representing extrapolation past trends, 
will course also necessary determine the degree 
which such increase decrease assumed take place. 

(6) Like method this method neglects migration. Evi- 
dently will indicate not only the total future population, but 
its distribution sex and age, 

futuro della popolazione italiana, Annali Statistica 

VI, Vol. 
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population growth with particular reference 
Southern Italy. The results his calcula- 
tions, which extend the year 2000, have 
been published book form (9). 


(b) short-term forecast Professor 
relating the period twenty 
years from 1950 1970, was also published 
little time ago. made behalf 
the working party dealing with population 
forecasts which was formed within the Par- 
liamentary Commission Enquiry into Unem- 
ployment (10). 


(c) Mention may next made certain 
studies which were carried out the inter- 
national plane. 


Ten years ago the League Nations pu- 
blished the results calculations 
and other research workers, which 
covered the period from 1940 1970 and 
related the various countries Europe 
well the whole the Soviet Union 

More recently the «Institut National 
d’Etudes Paris set out 
determine the probable future population 
the principal countries Europe within 
the framework the problems stated 
terms that continent. entrusted this task 
make the calculations for period thirty 
years from 1950 1980 (12). 

Thus there are number statements 
available with regard the presumable future 


(9) SVIMEZ, Popolazione forze lavoro. Prospettive 
demografiche fino 2.000 per meridionale, Sicilia, 
Sardegna, Mezzogiorno, Italia. Rome, 1952. 

(10) Previsioni demografiche breve termine 
per (1950-1960), Atti della Commissione parlamen- 
tare sulla disoccupazione Vol. II, Part Rome, 
1953- actual fact the confined the ten years 1950 
1960; but Somogyi extended the forecasts 1970, giving the 
figures paper which presented the Journées 
péennes population 21-23 May 1953, Paris. The paper 
was published the records that Conference 
Perspectives démographiques pour jusqu’en 1971, 
Etudes européennes population published INED, 
Paris, 1954). 

(11) Nations, Future Population Europe and 
the U.S.S.R. Forecasts Population 1940-1970, F.W. Note- 
stein, Taeuber, Kirk, Coale, and Kiser, 
Geneva, 

(12) INED, Les population européenne, il, 
Perspectives sur les populations, Popu- 
lation No. January-March, 1953. 
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size the population Italy. The very slight decline those countries 
that there are many these statements they were already low 

makes desirable present comparative The population Italy calculated 
study them. Otherwise, view the January 1950, namely 
more less considerable divergence between 46,060,000 (14), appreciably less than the 
the results found the various authors, 46,738,000 actually found the census 
doubts might well arise the meaning 4th November, 1951. allowance made 
those results and how far they hold good. 


(13) The average demographic tendencies observed the 

Table collates the results the rela- various countries have been used the basis for the 
tively recent forecasts. all cases the method tions. the case mortality for instance has been assumed 
that the future course the specific rates representing the 

calculation that described paragraph probability death the various ages each country, start- 
(c). the figures relating very distant from the level observed before the war each them, 


dates are excluded, the differences between will similar the average movement observed Europe 
the past. the same way, the case fertility has 
the different results relatively small, been assumed that the future movement the specific rates 
altough not negligible. fertility woman the various ages will characterised 
each country relation between the basis level the 

(a) The lowest figures are those calcul- rates and their rate decrease equal the average recorded 

ated Notestein for the League Nations. the various countries, with the average for the period between 

Notestein’s calculations which. stated the two world wars assumed the basis level. 

The fact that the declines mortality and fertility are 
refer uropean countries have been direct relation with the respective levels the rates has been 
made accordance with special procedure empirically ascertained, but base our calculation that 


which leads one foresee very steep decline fact, the extent the changes trend may exaggerated. 
(14) The forecast was fact million, but the figure 


both death and fer tility rates those coun- stated represents the population reduced that within the new 
tries where the prewar rates were high, frontiers. 


TABLE 


MOVEMENT THE ITALIAN POPULATION THE BASIS DIFFERENT ASSUMPTIONS 
(thousands) 


1990 1995 2000 


1980 1985 


1970 1975 
1971 1976 


Estimates 
(48,550) 


49,500 
51,356 


S.d.N. (Notestein and others) 


INED (Bourgeois-Pichat) 


Somogyi: Assumption 


Svimez (De Meo) minimum 


Svimez (De medium 

Estimates 
Svimez (De Meo) minimum 

Svimez (De Meo) medium 


Note: Estimates are determined the basis the natural movement only; estimates include also migratory movement. 
estimate related the pre-war boundaries. The figures calculated for the boundaries are brackets. The 


ficance the various assumptions given the text. 


1950 195 1960 196 
1951 1956 1961 1966 
48,095 49,721 
48,079 49,607 51,350 52,601 
EV 
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for the fact that the forecast relates date 
nearly two years before that the census, 
may estimated fall short the actual 
figure about 100,000 (15). But must 
borne mind that the calculations assumed 
net migration nil, whereas fact 
certainly resulted Italy losing more than 

inhabitants during the years from 
1936 1950 (16). thus becomes clear that 
Notestein’s 1950 figure falls short least 
(17) what the population would 
have been that date there had been 
migration during the previous years. 

This marked difference between forecast 
and reality indicates that the case Italy 
Notestein’s assumptions lead forecast fall- 
ing well short the true figure. Yet the 
recent population trends Italy seem show 
that the rate which fertility declining 
has become slower, while mortality about 
stable (18). One cannot therefore rule out 
the possibility that the effects these two 
facts may cancel each other out such 
extent that the present difference between 
forecasts and reality will become greater 
the future. There however nothing 


indicate that this difference may become 
smaller (19). 


(b) Bourgeois-Pichat’s forecast starts from 
the position 1950, that cannot yet 
checked against the actual development. His 
calculations are based the assumption that 
the specific mortality and fertility rates will 


The figure population calculated the Central 
Institute Statistics the end 1949 was 46,121,000. 

(16) Net emigration during the ten years 1936-45 was 
practically negligible, amounting perhaps 50,000 70,000, 
owing first the policy repatriation and then the war 
(see Tables 419 and 420 Statistico Italiano, 1953). 
the next period five years however may estimated 
over 650,000 (see Atti della Commissione d’inchiesta sulla 
disoccupazione Relazione del gruppo lavoro per movi- 
menti internazionali del lavoro, Vol. Part page 240). 

(17) This figure represents conservative estimate the 
under-valuation, which might even greater, suggested 
the result obtained further (see note 32). 
from 1952 the generic birth rates have been declin- 
ing slower rate, having been 18.5 1951, 17-6 1952 
and 17.5 1953- The death rate the other hand has been 
stable around per thousand since 1950, being 9.8 
1950, 10.3 1952 and 10.0 1953. 

Actually the average natural increase from 1936 1949 


was 8.3 per thousand, being the same during the four years 
1953. 


remain stable the levels observed for mor- 
tality 1950 and for fertility 1950-52. 
did however apply correction the fertility 
rate allow for the typical post-war 
overtaking the arrears births, that is, 
births which did not occur during the war, 
either because marriages were postponed 
because procreation was interrupted, the result 
such overtaking arrears being course 
artificially raise fertility rates. 

The assumption that current rate trends 
will remain stable the simplest which can 
made. appears reasonable enough 
the present state demographic evolution 
Italy, and thus meets fairly well the require- 
ments short-term forecast. But the correc- 
tion which thus applied fertility rates, 
and which for other European countries re- 
duces the synthetic rate (20) about 7%, 
brings down Italy 13%. This dif- 
ference between Italy and other countries may 
not entirely due the greater war-time 
and post-war derangement. might indicate 
lasting change the reproductive behaviour 
Italian married couples. that case the 
level fertility assumed Bourgeois-Pichat 
«stable would found unduly 
low. the other hand stability the death 
rate can assumed only for dates the very 
near future; longer view the rate must 
expected fall further, even not 
very much (21). Accordingly, while Bourgeois- 
Pichat’s forecasts seem plausible for the im- 
mediate future, they probably under-estimate 
the population from 1960-65. 


now come the Italian forecasts. 


(a) Somogyi also starts from the figures 
population the end 1950 and, 
far makes short-term forecasts, bases 
them relatively simple methods calcula- 
tion. works four separate assumptions. 

Apart from few variants the first assump- 


(20) The synthetic rate employed Bourgeois-Pichat the 
reproduction rate gives the average number 
daughters who would born each woman during her 
whole reproductive life, all women were survive until 
the end child-bearing age. 

(21) Let not forgotten that the Italian death rate, 
especially among infants, still high comparison with the 
levels more advanced countries. 
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tion substantially the same that made 
Bourgeois-Pichat, namely that the specific 
fertility and mortality rates will remain con- 
stant their initial levels. Accordingly 
reaches almost the same results. For 1955 the 
two authors virtually agree figure 
about 48,100,000. They diverge slightly for 
1960, when Somogyi puts the figure 
about 350,000 lower. This because Somogyi 
has not applied fertility rates the reduction 
discussed above. 

Somogyi’s second estimate good deal 
higher, exceeding the first nearly million 
for 1960. This because assumes that fer- 
tility will remain unchanged 1950 levels, 
while mortality will fall geometric ratio 
during the next ten years until, 1960, 
reaches the level observed 1950 the 
Netherlands. This course extreme 
and highly optimistic assumption (22), since 
difficult conceive that the death rate 
could show great further decline 
brief period. 

The third assumption similar the first, 
differing from only certain minor details. 
accordingly results figures very close 
those found the first assumption. 

The fourth assumption was made So- 
mogyi with view extending his fore- 
casts 1970. that the present downward 
trend fertility will last until 1955, after 
which will flatten out, but that mortality 
will continue decline geometric progres- 
sion until 1970 reaches the average level 
observed 1950 the four low-mortality 
countries Norway, Denmark, the Netherlands 
and New Zealand. This assumption, which 
appears very reasonable, results future 
population figures slightly lower than those 
found the first assumption. They are 
however well above those forecast Bour- 
geois-Pichat, especially from 1960 onwards. 
fact, whereas the difference that year 
less than 200,000, rises 1970 more 
than 1,250,000. 


(22) The death rate the Netherlands 1950 was 7.5 per 
thousand against 9.8 per thousand Italy. During the next 
years the Italian death rate, far from going down, varied 
around per thousand. 


(b) Meo’s forecasts start from the 
1931 position and extend 2001, that they 
are long-term character. such forecasts 
always desirable make the calculations 
more than one assumption. That has 
fact been done Meo, who has consi- 
dered number different possibilities for 
Southern Italy. For the whole country 
ever has confined himself substance 
two assumptions only. rules out stable 
rising mortality and fertility rates, and 
assumes that both will future tend down- 
wards. each case however has assumed 
two different percentage rates reduction 
the specific rates between 1931 and 
the first case the reduction more marked, 
with mortality» and low ferti- 
lity the second less so, with high 
cases the reduction varies between different 
ages. The combining the two assumptions 
for fertility and mortality could have pro 
duced four sets forecast figures. Meo 
however has considered only two sets. The 
first represents extreme pessimistic assump- 
tion «low fertility» and «high morta 
lity the second based the assumption, 
which thinks more likely, medium 
fertility and medium mortality 

realise their bearing, should noted 
that: the assumption low fertility» 
the gross reproduction rate (23) would decline 
from 1.66 1931 0.73 2001, whereas 
that medium fertility would drop 
from 1.66 0.98; and, the assumption 
tion life birth (24), which was 54.9 years 
1931, would rise 68.6 years, while 
the assumption high mortality would 

will seen, the percentage rates 
reduction are substantial, both for fertility 
and for mortality (25). Actually the 


(23) The meaning this index explained footnote 20. 

(24) known, the average expectation life birth 
calculated from the life tables the number years which 
each new born would live, the assumption that the total 
length life all children born given year 
divided between them. 

(25) They are taken, with certain modifications, from thos 
used the United States some recent torecasts: 


7 


Recent Forecasts the Future Growth Population Italy 


dium assumption, which puts the 
gross reproduction rate 0.98 2001, makes 
1.29 1951, while the «low fertility 
assumption 0.73 2001 means rate 
1951 (26). against this the observed 
gross rate 1950 was 1.22 (27). was thus 
well above that forecast the minimum 
assumption, but also considerably below that 
which the medium assumption gives. From 
this may deduced that the downward 
trend fertility during the twenty years 
from 1951 was more pronounced than 
would have been the assumption which 
Meo thought the most reasonable. 

mortality, the absence recent life- 
tables (28) makes impossible check pre- 
cisely how far the figures forecast agree with 
present facts. may however remarked 
that the infant mortality rates (under year 
age) recorded 1951 were 69.1 per 
thousand for males and 60.4 per thousand for 
females. These figures are well below those 
obtained the «high mortality assump- 
tion, which are 84.6 per thousand for males 
and 75.1 per thousand for females; and they 
are also lower than those found 
assumption medium mortality namely 
per thousand the case males and 
66.9 per thousand that females (29). 
Although the reductions infant mortality 
have been greater than those mortality 
general, seems fair conclude that till 
now both the «high mortality» and the 
«medium mortality assumptions have turn- 

Accordingly the more plausible final fore- 
cast, combining the assumptions medium 
and medium mortality amounts 


MENT Census, Forecasts the Popu- 
lations the United States, 1945-1975, United States Govern- 
ment Printing Office, Washington, 1947. The whole procedure 
followed Meo fact similar that used the 
United States forecasts. 

(26) These rates are derived from the specific rates forecast 
the two assumptions shown Table page 164 
the book cited footnote 

(27) This figure given Bourgeois-Pichat, loc. cit., 
Table page 32. 

(28) will remembered, the last Italian life-tables for 
both sexes are those calculated 1931, and for the female sex 
alone those 1936. 

(29) See op. cit., Tables 22-23 pages 162-3, showing 


specific mortality rates forecast the basis the two 
assumptions. 


setting off two over-estimates against each 
other, although the offsetting effect not 
enough. Actually Meo calculates the 
46,959,000 before allowing for migration, 


whereas the census showed number 


46,738,000 4th November that year. 
allowance made for the interval roughly 
six months between the two dates 21st April 
and 4th November, the difference increased 
approximately 350,000 (30). This difference 
however still falls short the loss suffered 
the entire Italian population through emi- 
gration between 1931 and 1951. Meo him- 
self puts that loss over although 
according the available sources was 
actually about 850,000 (31). 

Meo did fact wish also estimate 
the effect migration changes the 
Italian population. With this view stated 
two assumptions. The first was that emigra- 
tion would cause constant annual loss 
46,000; the second was that the annual loss 
would reduced 10,000 each ten-year 
period from 1971 onwards because the pres- 
sure population would smaller. 

the upshot both the figures for the 1951 
population which Meo gives after allow- 
ing for migration are smaller than the total 
shown the census. The figure resulting 
from the assumption medium mortality 
and medium fertility, which Meo thought 
the more reasonable, 46,039,000 21st 
April, 1951, against 46,738,000 found 
the census 4th November. Even allow- 
ance made for the interval six months 
between the two dates, one may reckon that 
Meo’s forecast falls short the true figure 
more than half million (32). 


(30) The average the figures population calculated 
the Central Institute Statistics the end 1950 and 
the end 1951, which may taken being over-estimate 
the population April, 1951, fact 46,600,000. 

(31) Compare the sources indicated footnote 16. 

(32) This conclusion does not fully agree with that which 
reached when the findings Notestein (see 
page 61), which thought too low more than 

Notestein’s figure falls short 900,000 that found 
Meo before allowing for migration; but the difference may 
taken being reduced about 400,000 allowance 
made for the fact that the figures relate two dates sixteen 


= 
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True, such gap between forecast and 
fact small for the period twenty years 
from Meo’s starting date 21st April, 
1931. One must however not forget that 
under-estimated the drop both mortality 
and fertility, and that the two under-estimates 
roughly cancelled each other out. This coin- 
cidence may not last. But some different 
arithmetical process may future produce 
similar effects (33), that Meo’s figures, 
forecast his medium assumption, may still 
remain not very far from the actual numbers 
the population. 


not possible the present article 
beyond this analysis the various fore- 
casts. accept one the forecast figures 
another, put forward new figure, 
would mean making fresh calculations 
the basis different assumptions. That has 
not been our intention, since the main object 
the article was bring out the meaning 
the available forecasts. any event the 
movement the Italian population now 
foretell the probable future trends. this 
may, does seem fair draw one defi- 
nite conclusion from the various forecasts. 
This that the population Italy will pro- 
bably continue grow for least quarter 
century, although more slowly than 
hitherto. 

fact those calculations which beyond 
the next twenty years still show increase 
least until 1980. There exception 
the case the minimum assumption 
Meo, the basis which the peak would 
reached early 1966-71. But, even 
the improbable event that the present popula- 
tion trends should change that future 
they conformed minimum 


months apart. therefore Meo under-estimates the true 
figure more than half million, Notestein would under- 
estimating This slight divergence between the 
two conclusions due the uncertain and approximate 
character the data which can taken basis for allow- 
ing for the effect both migration and changes the 
total population between one reference date and the other. 

(33) The tendency approximate stability which now 
seems appearing the rates both mortality and 
fertility might fact produce similar result. 
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assumption, the date reaching the peak 
would still postponed owing the effect 
the movements which have taken place 
till now. 

However, even though Italy may rely with 
some certainty her population continuing 
grow for further twenty thirty years, 
the increase must expected rather 
small. Short radical changes the trends 
natural movement, virtually com- 
plete stoppage emigration, the total will 
words the further addition which may 
expected cannot much more than million 
years the population increase may expected 
amount between 10% and The 
increase the first years this century 
was and the next about 
spite the very large losses due migration 
and the effects several wars including the 
two world wars. These facts show the full 
significance the slowing down the rate 
increase. 


Such conclusion might have seemed 
absurd even late 1931, when was fore- 
cast that the population would number about 
million 1951 and more than million 
1961 (35), that the increase would 
amount more than between 1921 and 
1951 and some between 1921 and 
1961. comparing the 1921 population 
Italy and other countries with that 
for 1951 Professors Gini and Finetti con- 
cluded that, during that period years, 


(34) point fact the peak figure forecast that 
the basis intermediate assumption. This 53-5 
million for 1986 migration nil, and about million 
allowance made for emigration. Even one allows for the 
fact that figures may lower than those which can 
actually expected, not easy conceive figures higher 
than million one admits that certain amount emi- 
gration will continue. 

(35) point fact the forecasts Gini and 
Finetti (op. cit.) give the figures which are reached the 
assumption that both fertility and mortality will decline 
rate equal that recorded from 1921 1928 (assumption 
with the net loss from emigration estimated 40,000 
per annum. These forecasts course relate the old frontiers 
Italy; but, they are reduced adjustment the present 
frontiers, the figures not greatly fall. They then become 
million for 1951, rising above million for 1961. 
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the population increase Italy would not 
only well above that France which was 
foreseen entering the stage decline 
but would also greatly exceed that Great 
Britain, Germany and Denmark (36). The 
real facts have been somewhat different, 
can seen from Table II, which sets the 
actual figures for 1951 against those forecast, 
each case percentages those for 1921. 

Italy that the increase forecast was greater 
than that which really occurred. all the 
other countries, the contrary, the real 
figures were greater than those forecast (37). 
This happened because Italy the rate 
decline fertility exceeded that mortality, 
whereas the other countries covered 
Table II, owing unexpected reversal 
trends which took place about 1935 1940, 
fertility rose levels well above those which 
were thought foreseen. 


POPULATION 1951 PER CENT THAT 
Country forecast figures 
Italy 127-4 125.8 
112.9 114.2 
119.1 132.2 
141.4 143-3 


The change the conditions affecting the 
movement population Italy compared 
with that other countries now suggests that 
the Italian population will become stationary 
only few years after the date foreseen 
for the countries North-Western Europe. 
Even ten years ago this would have seemed 
inconceivable. this connection interest- 
ing compare the dates which was esti- 
mated that the populations certain Euro- 
pean countries would have reached their peak. 
The calculations are those made Notestein 


(36) See and op. cit., pp. 
The forecast figures Table for Italy allow for 
migration, while those for the other countries not. Compa- 
with the true figures therefore justified only the 
case Italy. should however remembered that this fact 
assume certain importance only the cases France 
and the United States, owing the extent immigration 
those countries; and that would not seem likely that figures 
more optimistic than the reality would have been found 
had been allowed for. 


about 1940 and Bourgeois-Pichat 1950- 


1952. 
DATES FORECAST 


FOR ATTAINING MAXIMUM POPULATION (a) 


Country Date forecast by: 
Notestein Bourgeois-Pichat 

after 1980 
1955 1975 (b) 
1945 1975 
France 1940 after 1980 
England and Wales 1945 1960 
1965 1980 (b) 


(a) Since the figures are given for periods five years, 
have indicated each case the first year the five-year 
period preceding that which decrease forecast. The 
dates must thercfore regarded being rounded off down- 
wards. cases where the population was expected still 
definitely increasing the end the 5-year period, have 


(b) Western Germany. 
(c) Stationary from 1965. 
(d) Practically stationary from 1975. 


Among the countries covered will 
once seen that accordance with Notes- 
tein’s forecast Italy definitely the best 
poistion spite the fact that had greatly 
under-estimated the growth population 
there, have already shown. According 
Bourgeois-Pichat’s forecast the other 
hand Italy’s advantage greatly reduced (38). 

Thus again have confirmation the 
change demographic conditions Italy 
compared with those the other coun- 
tries. fertility and mortality were 
vels, Bourgeois-Pichat assumed, then from 
1950 1908 Italy would show increase 
12.9%. This would greatly exceeded 
that the Netherlands, while 
Italy would closely followed Spain 
with and greater distance 
France with and Western Germany with 
Belgium there would much 
smaller increase and there would 
none all England, where the popu- 
lation would already declining from 


(38) One must course not overlook the difference between 
the assumptions which the two calculations are 
particular, for example, Notestein regarded something quite 
passing the recovery fertility which had already taken place 
France, Belgium and England the time when the calcul- 
ations were made. 


: 
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1965, and 1980 would have returned 
the level 1950. 


well known, the development 
population Italy varies good deal 
between different regions, the overall evo- 
lution being largely the result the natu- 
ral increase the South. The Southern 
population would much the largest 
ment that Italy, were not that emi- 
gration foreign countries and migration 


Estimates 
Minimum assumption 
Medium assumption 
Maximum assumption 


40.9 


Estimates 
Minimum assumption 
Medium assumption 
Maximum assumption 


18,961 
20,274 


Census 


within Italy were constantly tending re- 
store equilibrium between the population 
masses the North and the South al- 
though actually during the last few years 
the position has begun that such equi- 
librium not fully restored (39). 

will therefore apparent what advant- 
age there estimating the comparative 
future development between the different 
areas, with reference incidentally the pro- 
grammes measures which are now being 
applied for the economic development the 
South. This the purpose which Meo 
trying serve his study which has 
already been mentioned. 

Meo has made his calculations sepa- 
rately for the Southern mainland, for Sicily, 


(39) brief statement this subject, based the census 
figures, was given our article No. this Review, 
Some Aspects the Italian Demographic Situation 
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MOVEMENT SOUTHERN ITALY POPULATION THE BASIS DIFFERENT ASSUMPTIONS 
(absolute numbers; thousands) 


38.3 
38.8 


Note: Estimates are determined the basis the natural movement only; estimates include also migratory movement. 
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for Sardinia and for the entire South (40). 
has also extended the enquiry the four 
chief Southern cities Naples, Bari, Paler- 
and Cagliari. view the purpose 
the enquiry and the particular interest 
which attaches the number 
tions considered for the South not merely 
two, for the whole Italy, but seven. 
They represent the most probable combina- 
tions four assumptions taken for mortality 


and three for fertility (41). 


TABLE 


45.7 
24,803] 46.5 
29,003 


26,379 
32,967 


43.8 


18,153 
22,778 


29,367 


41.4 
42.7 


39.9 
40.6 
23,088 


Table shows the figures for the whole 
South the basis only three the seven 
assumptions. Two these are the 
those taken for the purpose forecasting 
the population all Italy, namely the 
mum and the medium assumptions, while 


(40) the geographical sense Sardinia not belong 
the South. The demographic and economic 
that island are however similar many respects those 
the Southern regions, which rightly regarded being 
included. 

(41) The assumptions used for the forecasts are: 

low fertility and low mortality; 

low fertility and medium mortality; 

low fertility and high mortality (extreme 
assumption); 

medium fertility and low mortality; 

medium fertility and medium mortality 
assumption); 

high fertility and low mortality (extreme 
assumption); 

medium fertility and mortality 1981 equal 

mortality the U.S.A. 


mount popul. mount popul. mount popul. mount popul. mount popul. mount popul. | 


the third maximum assumption assum- 
ing low mortality and high fertility. The 
table also shows the figures calculated after 
allowance for migration, which Meo esti- 
mates for the whole the South 60,000 
per annum (42), and the percentage ratio 
the Southern population that all 
Italy forecast the basis the same 
assumptions. 

The population the Italian South 
found the 1951 census was 17,379,000. 
This very close the figure 17,233,000 
found Meo his medium assump- 
tion after allowing for migration (43). The 
medium assumption therefore fits better for 
the South than for the whole Italy, this 
being probably because the Southern re- 
gions the rates decline both fertility 
and mortality have remained closer those 
assumed (44). 

Meo’s calculations point the con- 
clusion that the population the South will 
continue grow for some decades, even af- 
ter that the Northern regions definitely 
decreasing. fact his forecast for the year 
2001 the intermediate assumption after 
allowance for migration 23,378,000, 
considerably more than that 22,778,000 for 
ten years earlier. This suggests that the peak 
figure would reached some time later 
still, whereas for the whole Italy the peak 
date expected about 1981. 

Even one allows for the possibility that 
Meo’s forecasts for the whole Italy 
may under-estimate the real future figures, 
have seen that they under-estimated the 


(42) The figure would include the loss due both emigra- 
tion foreign countries and internal movements popu- 
has been found from past experience, and corre- 
sponds practice the average for the period 1936-51. 

(43) The difference 146,000 must regarded being 
reality much smaller allowance made for the fact that 
the census relates 4th November, date more than six 
later than 21st April, the date which the forecasts 
Teter. 

(44) has already been shown page that the reduc- 
both fertility and mortality Italy between and 
1951 were greater than those taken intermediate 
While the statistics available are not enough 
Support precise statement terms figures, does seem 
the rate decrease has been smaller the South. The 
rate has fact fallen less the Southern regions than 
those the North, and general the drop the death 
has also been smaller the South. 


Recent Forecasts the Future Growth Population 


present figure, seems impossible doubt 
that the ratio the Southern population 
that all Italy will continue grow the 
future. According Meo’s figures that 
ratio will rise during the next years from 
its present level about more than 
and would reach some there 
were migration. 

From 1861 the present day the ratio 
the Southern population that all 
Italy has remained almost unchanged 
around (45). There course 
doubt that the 
has been going for some time, because 
the more rapid growth population the 
South not matter recent date. 
till now however this has not resulted 
relatively greater population the South 
because the balance has been restored the 
flow internal migration, much 
more than emigration foreign countries. 
Hitherto fact the difference expansive 
force between the peoples the South 
and the North has led what may cal- 
led process pervasion, that south- 
ernisation has meant greater quantity 
Southern blood flowing the veins peo- 
ple the North. 

For the future much will depend the 
course economic the plans for 
the recovery the South yeld substantial 
results, the growth population there may 
density that region (46). therefore 
only this case that the ratio the popu- 
lation the Southern areas likely rise 
appreciably relation the total population 
the Republic. Failing this, the flow 
internal migration will become greater, more 

especially the North should begin show 


(45) This approximate stability was also observed 
commenting the forecasts indicating that the 
percentage the Southern population will increase progress- 
ively, writes that this appears some measure 
new fact the demographic history Italy (op. cit., page 94). 

(46) Some Southern regions already have great density 
population. Campania for instance has the highest Italy, 
with 317 per square kilometre. others however the density 
extremely low, the Basilicata with and Sardinia 
with 52. This partly due the nature the soil, but 
mainly results from the extreme beckwardness the economy. 
Economic progress could certainly make possible for good 
many more people live the same ground. 
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tendency progressive aging the Italian 
population appears clearly every case. The 
process however does not yet seem 
very far advanced, and for some further de- 
cades the percentage people the econo- 

was stated the outset, may productive ages (15 64) will con- 
considerable interest know approxi- grow. other words the ratio 
mately how the age-group composition the consumers will rise, reaching 
population will change. its presumable peak during the 

Clearly any difference between one total and then slowly falling away. How- 
another which forecast for the not the ratio 
tion Italy will also found the compo- and non-producers (or 
nent elements which make the age-group and non-reproducers) that 
structure. But general way there rest, but rather the internal structure the 
fair agreement between results one takes groups. The first point notice that 


signs any considerable fall 
tion (47). that happens, southernisation 
will continue take place pervasion, 
has done till now. 


TABLE 


PERCENTAGE COMPOSITION ITALIAN POPULATION MAJOR AGE-GROUPS 
THE BASIS DIFFERENT ASSUMPTIONS 


1960-61 1970-71 1990-91 2000-2001 


Estimates and census 


Italy: 


SVIMEZ (De Meo) medium as- 


Southern Italy: 
SVIMEZ (De Meo) medium as- 
sumption 


only. Bourgeois-Pichat and estimates are related 
Meo’s estimates are related the years ending with and 


Note: All the estimates are based the natural movement 
the years ending with zero and start from the 1950 situation; 
start from the 1951 situation. 


the percentage changes the medium age- 


not the absolute figures but the percentage 
group ore relatively small both the rising 


ratios, which are course what most 
interest from the point view the struc- and the declining phase. This accords with 
ture. Sundbaerg’s empirical law, which states that 


Table give some the figures percentage that group different 
classed three main age-groups, and will approximately constant (49). 


proportion individuals aged remains wit 
Statistics (48). can clearly seen, the consistency around 50% even highly diverse 
tions. Gini recently drew attention once more this 
menon pointed out Sundbaerg (see 
des Etudes européennes population Paris, 
INED, 1954). recalled that has been confirmed the 
researches several writers both for stationary and for stable 
populations, the latter the sense populations which 
fertility and mortality are constant. Clearly the upper 
the group raised from years age its propor 
tion the total will rise. however likely ‘that the rati 
will then remain fairly constant, even though the fluc 
may little greater. 


(47) There are some regions Northern Italy such 
Piedmont and Liguria where the 
already negative, and where the population growing only 
the result immigration. 

(48) have selected these among the results obtained 
the basis the assumption which may regarded the 
most reasonable. The estimate the Central Institute 
Statistics for 1951 was obtained distributing the population 
accordance with the census data, for which the classification 
age not yet known. 
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follows that the changes question are 
certainly not the most important element 
the process evolution known aging 
That process the contrary characterised 
the difference relative importance 
the infantile and senile groups, well 
the difference average age» the pro- 
ducers (or reproducers). 

The figures Table clearly show that 
during the next years the infantile group 
ranging from birth years age will 
decline from more than quarter about 
fifth the whole population, while the 
senile group (65 and over), now about 
will rise least future moreover 
the average age the body Italian pro- 
ducers will progressively rise proportion 
that body comes increasingly formed 
older members. 1980 for instance, 
the forecasts Bourgeois-Pichat and Meo 
agree saying, the number people aged 
64, whereas present they are only 
about The conclusion that, even 
the aging the Italian population produces 
exceptional effects the country’s eco- 
nomy during the next years, the 
substantial increase which forecast for the 
older and senile age-groups such give 
the same apprehensions for Italy 
those which have been felt for some time past 
other countries. 

This problem arises quite different 
terms for the North and the South, the for- 
mer being well ahead the process aging 
and the latter about years behind. 
view this fact and the difference 
demographic expansive power 
the two regions would desirable en- 
courage the process pervasion from South 
North which was mentioned above. That 
process undobtedly beneficial from both 
the demographic and the economic points 
view, since must help bring about 
uniformity between conditions the two 
which are different and tending 
directions. 


Recent Forecasts the Future Growth Population 


point fact Meo’s conclusions 
the possibility improving the economic 
situation the South through the present 
plans for development are highly pessimistic, 
since thinks that the best which can 
hoped maintain the standard living 
its present level (50). This fully agrees 
with the view Molinari (51) and La- 
sorsa (52). our view also more than 
justified because, believe, the economic 
problem the South can solved only 
within the framework overall solution 
the whole Italian economic problem. The 
development programmes now contemplated 
being carried out are necessary palliative, 
but are quite insufficient. 

these circumstances the movement 
more people from South North the best 
thing which could happen. This possibility, 
which also mentioned Molinari (53), 
the progressive depopulation some North- 
ern regions. would incidentally desir- 
able for the purpose correcting the unfa- 
vourable age-group structure the North. 
That therefore the end which effort 
should directed, rather than the pro- 
moting mass emigration foreign coun- 
tries. Not only does such emigration appear 
difficult achieve, but would the longer 
run aggravate the problems which are set 
the progressive the population 
Italy. 

Nora 


(50) reaches similar conclusions when calculates 
the annual capital investment required the South deal 
with the increase the labour force (see SVIMEZ, op. cit., 
pages 67-69). has been calculated that the capital investment 
required for putting each individual work million lire. 
This the basis the figures found Guidotti (S. 
Stima del capitale necessario nei principali rami produt- 
tivi per occupare lavorativa, paper presented the 
Convegno studi statistici sulla disoccupazione Rome, 
15-16 March, 1952). 

Rome, SVIMEZ, 1952. 

(52) Lasorsa, Main chémage dans les zones 
lation 


(53) Op. at. 
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Italian Emigration 


(Analysis the bibliographical and statistical sources) 


Italian emigration prior 1914, Italian emigration during the First World War 
and the period between the two Regional and occupational analyses Italian 


Movements 1940 


Prior the upheaval caused the 
Second World War the average annual rate 
increase the Italian population after 
1860 amounted per mil inhabitants. 
This figure was the net outcome the 
natural increase the difference between 
births and deaths), and the volume emi- 
gration, which each year and more espe- 
cially the years immediately preceding the 
outbreak the First World War took 
away hundreds thousands Italians 
whom large number never returned their 
native country. was 1913 that the maxi- 
mum emigration figure, never since exceeded, 
was reached; that year the number per- 
sons who left work abroad reached 872,598, 
equivalent 2.5 per cent inhabitants. 

Emigration has been characteristic fea- 
ture Italian life ever since the country’s 
unity was attained. This phenomenon, which 
some parts the Peninsula has deeply 
modified economic and environmental con- 
ditions, has, others, merely acted 
integrating and equilibrating factor. For since 
1870 emigration has fulfilled Italy 
important and task, that esta- 
blishing balance far possible between 
two great factors social life, population 
and economic resources. Both these factors 
have been affected the same time. 

Italy follow active emigration policy, 
may useful draw synthetic picture 
the course and character Italian emi- 
gration the present time. 


emigrants. Economic and social consequences emigration. 


Italian Emigration Prior 1914. 


The information available movement 
that took place before 1869 very poor. The 
number permanent emigrants fluctuated 
above annual average some 30-35 thous- 
and persons, whom two thirds 
sports, while the others were more less 
clandestine. addition these, some 90,000 
persons emigrated with passports limited 
duration almost all whom returned 
Italy (1). certain that after the 
cation the country emigration grew rapid- 
ly: according the census 1871 the 
number Italians residing abroad amounted 
some half million, whom 216,030 (47 per 
cent) were North and South America. 

possess data collected Leone Carpi 
for the period 1869-75. 1870, 101,815 
persons emigrated legally, whom 23,270 
left sea. these must added 8,463 
clandestine emigrants. The emigration 
that year amounted about per mil 
the Italian population 1861, rate which 
equal the average annual rate natural 
increase (2). 

from 1876, the first year which 
official statistical returns (3) were made, 
possess more reliable data even they are 
not fully comparable with the earlier ones 


(Citta Castello, 1931), Vol. 18. 

(2) See Leone Delle colonie 
all’estero (Milan, 1874), Vol. 19. 

(3) The statistics were collected first the Direzione Gene- 
rale della Statistica, and (from 1902 on) the 
Generale 
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Italian Emigration Movements 1940 


because the several modifications introduct- 
into the methods making the returns. 

These official data enable construct 
the following table showing the number 
emigrants search work who left Italy 
the period 1869-1915: 


EMIGRANTS THE PERIOD 
Total 100,000 stination 
Years 
1876-1880 390.2 82,201 26,596 88.2 
1881-1885 535-6 95,146 58,995 125.0 
1886-1890 221,699] 743-3 90,694 179.8 
1891-1895 830.8 |147,441 208.0 
1896-1900 972-3 |161,901 251.8 
1906-1910 651,288] 1,908.6 |393,694 


(a) Includes permanent and temporary emigration. 


The table enables note few simple 
facts 


(1) The total number emigrants grew 
steadily, first slowly, then more rapidly. 
The maximum was attained the years run- 
ning from the beginning the century 
the outbreak the First World War. 
the third quarter the nineteenth century 
Italy occupied, among emigration countries, 
the place held Germany the first half 
that century. 


(2) 1876 permanent emigration ac- 
counted for 19,756 units, while temporary 
emigrants numbered 89,015. Ten years later 
the former group exceeded the latter; this 
trend continued substantially unchanged until 
1915. 

(3) the quinquennium the 
average number emigrants exceed- 
650,000; the four year period 
the figure rose 660,000. already stated, 
the maximum figure was reached 1913 
with 872,958 emigrants: the heavy rate 
continued the first half 


after which fell off result the out- 
break war. 


compared with the figure reached 
the first years after the unification 


Italy, the average annual number emi- 
grants was almost twice high the last 
five years the nineteenth century, and four 
and half times high the years preced- 
ing 1914. The figure emigrants for 
every thousand inhabitants the second 
quinquennium the twentieth century was 
the highest any the European States. 


The result this Italian exodus was that 
around 1910 more than and half million 
Italian citizens were living abroad: less 
than forty years their number had increased 
fivefold (4). 

fact, however, the number Italian 
abroad around 1910 was more than this since 
hundreds thousands Italian emigrants 
had become citizens their countries 
adoption. Significant this connection are 
the figures the French census 
March, 1896; these show that that date 
291,886 Italians were living the Republic, 
but the French officials estimated the num- 
ber naturalised citizens Italian origin 
300,000. 

The following remarks hold good for the 
period around 1910: 


(1) very small number the people 
Italian origin residing abroad dates back 
currents emigration earlier genera- 
tions, some even prior Italian unity. They 
consisted mainly communities who had 
settled European countries, more especially 
Western ones, and the Mediterranean coasts 
Africa and Asia. 


(2) Almost four fifths Italian emi- 
grants had settled North and South Ame- 
rica. the 5,550,000 figure less 
than times that given the 1871 census 
residing beyond Italy’s national frontiers 
1910, 1,801,623 (32 per cent the total) 
were North America and 2,638,952 (47 per 
cent the total) Latin America. 


This shows that the expansion Italian 
emigration coincided with the period rapid 
growth world wealth which characterised 


(4) Many particulars and quotations from articles and publi- 
cations the period the dispersion Italians over the world 
rence, 1949), Vol. II, Chapt. fuori (pp. 195- 
272). 
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the thirty years preceding the First World 
War, period which international migra- 
tion labour was vital feature the 
economic system. The economic liberalism 
the nineteenth century made this striking 
phenomenon possible (5), and the policy fol- 
lowed Italy this respect was inspired 
first definitely liberal principles and 
the abstinence the government from inter- 
ference. 

1875 Congress Economists con- 
sidered the growth emigration and adop- 
ted resolution expressing the hope that, 
while emigration should continue free, 
law for the protection emigrants should 
enacted soon possible lines similar 
those adopted the most advanced na- 
tions. that same year Pa- 
tronage for Emigrants was formed Rome, 
whose purpose was safeguard our emi- 
grants abroad. The first action taken the 
Government this field was police circular 
issued 18th January, 1873, the Minister 
the Interior, Lanza. 

The first members Parliament study 
the matter were Minghetti and Sonnino. 
Minghetti advocated measures prevent the 
deceptions and oppressive treatment practiced 
emigrants individuals and agents who 
recruited them, sea captains, and also 
overseas governments (6). 

But taken whole, Government action 
the matter emigration was not, until 
1900, adequate meet the needs com- 
plicated and large scale phenomenon, and 
one such importance for the economic life 
the country. Until 1888 emigration, like 
all other collective activities, was subject 
the regulations the general law for public 
safety. The first hoc law enacted 30th 
December that year, still did not beyond 
police regulations. 

the following twenty years Italian law 
and legislation made such progress this 
matter that they became models for the other 
Western countries (7); special importance 


(5) See Isaac, Economics Migration (London, 1947), 
especially, pp. ff. 

(6) See op. cit., Vol. 

(7) See Gexnaro legislazione coloniale italiana 
nel suo sviluppo storico nel suo stato attuale (Milan, 1941), 
20. 


was the Act 31st January, social 
law high juridical importance which set 
the General Commissariat Emigration 
which Bodio was the first 
This law aimed protection the emi- 


grant (8). 


Emigration during the First World War 
and the Inter-War Period. 


the years from 1915 1918 emigra- 
tion fell yearly average 30,000 units, 
whom one third were workers employed 
the French munition industries 

Indeed, our emigrant communities who 
had settled the belligerent countries the 
European continent, often found themselves 
very difficult situation (10). The uncer- 
tainty Italy’s position led the first 
weeks the European war disorderly 
repatriations. Before the 25th September 
1914, less than 466,503 Italians returned, 
way the frontier stations the moun- 
tain passes. The provinces 
affected were those from which emigration 
other European countries had been heaviest 
(Udine 71,052 repatriates; Turin 44,365, Bel- 
luno 32,801, Novara 26,527). Large numbers 
also returned from neutral 
the 250,000 Italians residing Switzerland 
the outbreak hostilities, 80,000 returned 
from August October 1914 (11). When 
Italy entered the war the repatriation move- 
ment continued. While this was symptom 
partly the fact that the labour markets 
the countries which our emigrants had 
gone were depressed the war, also show- 


(8) Remark made the Minister Foreign Affairs, Count 
Visconti Venosta, during the debate the law the meeting 
the Chamber Deputies, November, 1900. 

also Atritio Problemi dell’emigrazione italiana, 
especially Chapt. L’evoluzione nella politica nella disciplina 
dell’emigrazione italiana (pp. 311 ff.), Atti della Commis- 
sione per studio dei problemi del Lavoro, 
Costituente (Rome, 1946). 

(9) See Nocaro and main d’oeuvre 
gere coloniale pendant guerre (Paris, 1926), pp. 
Histoire économique sociale guerre mondiale 

vimento della popolazione durante guerra europea, 
forma Sociale 1917, pp. ff. 

(11) See profughi guerra italiam 
zione No. 1916, pp. ff. 
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that many Italians gave ear the appeal 
the motherland danger; those who 
returned serve the army from 24th May, 
1915, the date mobilisation, till 31st De- 
cember 1918, numbered 303,919, whom 
155,387 came from America. From 1914 
1918 the number Italians who returned 
the country totalled 1,198,770 (12). 

soon the armistice was proclaimed, 
the migratory currents were set going again; 
large number the repatriates returned 
the places from whence they had come (thus 
85,779 re-emigrated 1919 and 76.045 
1920), while many others wished try their 
luck places that had suffered less from the 
crisis and which offered better opportunities 
for employment than did Italy. 1920 the 
number departures rose 614,611, sub- 
stantial figure but one that was still one third 
below the record level 1913. 


ITALIANS RESIDENT ABROAD, 1831-1910 
istri- 
| 
| 
America 


The steadily declining number Italian 
emigrants the following twenty years, 
the period preceding the Second World 
War, summed the Table 

the post-war period are now ex- 
amining, some aspects emigration and the 
causes its shrinkage were the following: 


(1) The number emigrants even 
apart from the quite exceptional year 
which have already referred 
until 1927 annual figure 


(12) See GENERALE DELL’EMIGRAZIONE, An- 
Statistico della Emigrazione italiana, dal 1867 1915 
(Rome, 1927), p Pp. 1525. 


Italian Movements 


up to 940 73 


that always exceeded 200,000; the progres- 
sive shrinkage, due part the restrictive 
policies followed the Fascist régime, began 
1928 (13). 


Index 


Total 

| countries countries | 

1926-1930 212,245 500.6 70,0 


(2) From 1922 the direction the 
emigrant movement was reversed compared 
that the war years; the number going 
European countries exceeded the number 
going transoceanic countries and the main 
direction was France, since Germany and 
Austria-Hungary, which had received such 
large proportion the temporary emi- 
grants from Italy before the war, were now 
suffering from acute economic depression. 


(3) The United States were among the 
first adopt restrictive measures soon after 
the First World War against immigration 
general and against Italian immigrants 
particular. Their example was followed 
the other immigration countries 
were adopted which practically closed their 
frontiers our emigrants the years the 
world economic depression, 1929-32 (14). 


view these measures the decline 
Italian emigration can only ascribed 


(13) The statement contained the text weakened only 
very little the fact that new system making the returns 
was introduced 1928, and 1931 the sources information 
were improved. The data for 1928 onwards are therefore not 
fully comparable with those previous years. exhaustive 
explanation given the new principles and new sources 
Statistica delle migrazioni per anni 1928, 1929 
1930, con confronti dal 1921 published the 
Istituto Centrale Statistica. 

(14) The phenomenon migration thus mainly due 
function the economic conditions prevailing the countries 
immigration. See Isaac, op. pp. 226 ff. 
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part Fascist policies, which this mat- 
ter can best described 


(a) the early years the régime emi- 
gration followed the traditional lines, even 
the Royal Decree Law 18th January, 
1923, deprived the government emigration 
services home and abroad their charac- 
ter independent adiministration plac- 
ing the Commissariat Emigration, which 
had done such good work, under the Mini- 
stry Foreign Affairs. 


(b) the nationalistic trend became 
more pronounced, and with the adoption 
the so-called demographic which 
held that each emigrant meant the loss 
the country worker, father and sol- 
dier, the General Commissariat Emigration 
was suppressed (Decree 28th April, 1927) 
and was replaced General Bureau for 
Italians Abroad, which was regular office 
the Ministry Foreign Affairs (15). 

When 1929 the world economic depres- 
sion led increase unemployment, 
some administrative restrictions were tem- 
porarily reduced (16). 1930 the number 
emigrants attained new peak figure 
280,097; those 167,029 (60 per cent) went 
France. The mitigation was, however, 
brief duration and soon made way for 
policy extreme nationalism. 

The high birth-rate, characteristic Ita- 
lian demographic expansion, persisted among 
our emigrants abroad. Indeed because 
this excess births that the number 
Italians abroad showed marked increase 
spite the notable decline the number 
expatriates. The following table compiled 
from the census taken the Ministry 


(15) evidence the policy followed quote passage 
from circular 3rd June, 1927, addressed Mussolini 
his capacity Minister the Interior the prefects: The 
Prefects are explain their subordinates that those provinces 
which succeed preserving for the Country all the arms 
her children assure her progress and her defence will have 
deserved well the Fatherland And the Minister Grandi, 
speech delivered the Chamber Deputies 31st 
March, 1927, declared his turn: Fascists must have 
the courage declare that emigration evil, when 
directed, now, towards countries that are subject for- 
sovereignty... Why should our people provide kind 
nursery feed other nations demographically poor impo- 
verished? Why should our mothers continue give birth 
children who will soldiers for countries other than Italy? 
(16) Circular August, 1930. 
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Foreign Affairs 1927, illustrates the situa- 


tion (17). 


NUMBER ITALIANS RESIDENT ABROAD 
AREA 
ident 
distribution 
Europe 1,267,841 13-95 
Africa 188,702 
Asia 9,674 0,01 
North and South America 7,674,583 83.95 
Oceania 27,567 0,03 
Total 100,00 


1927 the largest Italian communities 


(1) the Americas: the United Sta- 
tes (3,706,116), Brazil (1,839,579), and Argen- 
tine (1,797,942); and 

(2) Europe: France (972,281) and 
Switzerland (135,943). Whereas 1871 for 
every residents Italy there were 1.01 
Italians residing abroad, the corresponding 
percentage had risen 1927 23. The two 
largest bodies Italians were found 
North and South America and the Medi- 
terranean Basin. But the shifts that had 
occurred the direction emigration, and 
more especially the growing importance 
the movement towards North 
America, shown the following com- 
parisons 


(a) 1871, per cent the Italians 
living abroad were residing the 
the Mediterranean Basin. 1927 this 
centage had fallen 13. 


(b) 1927 the percentage residing 
North and South America stood 
cent the total; 1871 that percentage had 
been only (18). 


alla del 1927 (Provveditorato Generale dello 
Stato, Rome, 1928). 

(18) See Fazio, Sviluppi carattere del 
migratorio dei Paesi mediterranei, Annali Statistica 
VIII, Vol. Rome, 1948, pp. 215 ff. 
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Regional and Occupational Analysis 
Emigration. 


emigration almost always accounted 
for the desire escape from economic 
difficulties (it was only the decades follow- 
ing 1914 that increased considerably for 
political and radical reasons), this especially 
true the case Italian emigration. Emi- 
gration may acquire character, 
the case the Armenians and the Jews, 


Annual averages 


5,218 
98,107 

Marche 945 4,261 
9,921 
2,010 14,596 


from among whom the best elements emi- 
grated reason finding themselves 
particularly unfavourable situation the coun- 
character, the case the Italian emi- 
grants who formed themselves the largest 
European immigration into the 
United States the period prior 1914. 

This assertion confirmed analysis 
the regional distribution Italian emi- 
grants and their occupational status. 

the first decade (1876 1886) for 
which can avail ourselves reliable sta- 
data, the first place was held Vene- 
Piedmont and Lombardy; these three 
North Italian regions supplied per cent 
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ITALIAN EMIGRANTS WHO LEFT FROM 1876 1914, CLASSIFIED REGION ORIGIN 


the whole body emigrants, who that 
time went mainly the European Conti- 
nent 

the following years just before 
Venetia still held the first place but emi- 
gration from Southern Italy was rapidly in- 
creasing, much that the Campania re- 
gion came rank second, followed 
short distance Piedmont. 

the third period, when Italian emigra- 
tion was its peak, the emigrants from the 


inhabitants middle 
the period 


j | | 


55,076 61,733 190 
50,178 155 
98,765 108,445 134 318 
151 
21,907 23,913 294 
9,824 13,141 203 
12,273 135 
20,906 27,832 135 
70,265 86,592 251 


South numbered almost twice those from the 
North. this period also note the con- 
siderable emigration from Central Italy, more 
especially from Tuscany and Latium which 
earlier days had made only very small 
contribution. The following table instruc- 
tive these points. 

The examination the percentage figures 
for the emigrants classified areas also 
shows that the participation Southern Italy 
and the Islands was acquiring relatively 


(19) 1858 his book published 
London, Country life Piedmont spoke the summer 
emigration bricklayers from Biella, house-painters from 
the Valsesiana, and carpenters from the district Canavese, 
being among the economic characteristics the Region. 
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growing importance. From 1876 the 
number Southern Italians who emigrated 
increased tenfold; 1900 the number was 
twenty times and 1906 times that 
1876. 

PERCENTAGE DISTRIBUTION EMIGRANTS AREA 

ORIGIN, 1876-1914 


Periods 
1880 1895 1905 1914 
| 
Southern Italy and 


Looking again the main aspects emi- 
gration, note that: 


(1) The emigrants European countries 
and the Mediterranean Basin came largely 
from Northern Italy (76 per cent the 
period 

(2) Overseas emigration was fed mainly 
Southern Italy and the Islands (69 per 
cent the period 1911-14). 


the case the emigration from the 
South, uncontrolled and almost chaotic 
the early days, must unfortunately reco- 
gnise that was, borrow description 
used Italian sociologist, Giuseppe Prato, 
emigration the hungry (20). 

has been noted that Northern Italian 
emigrants had preference for South Ame- 
rica, whereas those from the South went 
North America. This clearly shown 
the U.S. Statistics for the period 1881-1907, 
although after 1903 emigrants from Northern 
Italy rapidly, whereas after that 
year emigration Brazil was mainly from 
Southern Italy, and the number Southern- 
ers going Argentine also increased about 


(20) The title article published the Rassegna 
Nazionale May 1903: L’emigrazione della fame 
Basilicata 


that time. The explanation was the fact 
that the years 1880-1905 the Northern Ita- 
lians who went the Americas wanted 
become farm settlers and therefore preferred 
the vast still uncultivated lands Argentine 
and Brazil; while the Southerners preferred 
work for wage and were thus attracted 
the factories and mines the United 
States (21). 

have already said the currents 
migration underwent great changes after the 
First World War both numbers and 
origin. Venetia, followed Piedmont, were 
again the head the list for the reason 
that temporary European emigration had 
once more become the most important form, 
and these two regions are those that prefer 
this form. The percentage distribution the 
total number emigrants according the 
area origin shown for subdivisions 
the inter-war period Table VII. 

VII 


PERCENTAGE DISTRIBUTION EMIGRANTS AREA 
ORIGIN, 1919-1938 


Periods 


Southern Italy and 


Total 


These data are very significant inasmuch 
they show the deterioration the North- 
South ratio the inter-war period result 
the almost complete standstill 
tion. The result that the disequilibrium 
the Italian population, aggravated the 
high birth rate the Southern Provinces, 
has become more acute (22). 

study the occupational classification 
the emigrants work both before 
and after the First World War also leads 


(21) See this matter the important study 
von Die Suditalienischen Auswanderung 
Vol. 41, 1911, pp. and 189 

(22) For detailed analysis migration movements, 
italiana (Milan, 1912), pp. 132 ff. 
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the conclusion that Italian emigration has 
been, the whole, that declassed per- 
sons; hence the unfavourable judgements ex- 
pressed superficial observers this im- 
pressive phenomenon. But those who take 
synthetic view the economic history 
Italy since 1860, who recognise the undeni- 
able progress that has been achieved since 
unification, and who take into account the 
backward conditions the large mass 
the population, will once realise that those 
who, dint hard effort, had acquired 
training experts and skilled specialised 
workers were readily taken the great 
railway works, building enterprises, and 
newly established industries. The mass the 
emigrants consisted unskilled labourers. 
These working masses who, least the 
early days, were neither directed nor assisted, 
were often the victims of- the speculative 
ambitions foreign entrepreneurs, thus in- 
curring the disfavour the local labour forces 
because they were ready work for wages 
which were often below standard levels. Hence 
the charge acting often 
brought against the Italian emigrants (23). 

shown Table VIII, the unskilled 
agricultural labourers were the most nume- 
rous class the early days. 

VIII 


OCCUPATIONAL DISTRIBUTION ITALIAN 
EMIGRANTS, 1878-1897 


Percentage figures 


1880 1890 1897 


| 


(23) See Livio italiana Francia 
pericoli che sovrastano, Giornale degli Econo- 
1904, pp. 137 ff. 


From 1900 1914 the major contribution 
was still made, decreasing order, far- 
mers and farm workers, followed labou- 
rers and then, little little, bricklayers, 
bricklayers-labourers, 
craftsmen and industrial workers general. 
Taken whole, these several classes ac- 
counted for more than per cent all 
emigrants over years age: and they 
accounted per cent all emigrants 
the last years the nineteenth century. 

Indeed, according the statistical tables 
drawn the statistician Augusto Bosco, 
who included labourers under the class 
farmers and farm workers, this 
counted for more than two thirds the 
total number emigrants, ratio even 
higher than that the agricultural classes 
the total Italian population. This shows 
that the flow emigrants was fed mainly 
the rural classes, and that there was 
demand for their services abroad. also 
symptom the fact that Italy agricul- 
tural labour, Bosco says, «is either super- 
abundant cannot obtain adequate rate 
remuneration, the rate growth in- 
dustry and trade being insufficient absorb 
it». The over-crowding Italian agriculture 
seems fully documented the inter- 
national comparisons contained the table 
IX, compiled Bosco. 

While agriculturists supplied the largest 
contingent transoceanic permanent emi- 
gration, the contrary was true for the brick- 
layers, miners, stonecutters, kiln-burners, who 
found ready demand for their labour 
the great works land-levelling, railway 
building, ports, canals, fortifications, house 
building European countries, and more 
especially France and Germany. 

After the 1914-18 war, among the emi- 
grants European countries the most nume- 
rous were still bricklayers, masons, industrial 
workers, and labourers; while transoceanic 
emigration the first place was held agri- 
cultural workers, followed factory hands. 
the principles followed collecting and 
classifying the statistics the occupational 
grouping have been changed, not pos- 
sible make accurate comparisons even for 
the twenty year period between the two 
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AGRICULTURAL EMIGRATION FROM EUROPEAN 
COUNTRIES TURN CENTURY 


Emigrants from 


agricultural Ratio 
categories agricultu- 
ral popu- 


Per lation 
100,000] 
figures inhabi- 


tants 


56.7 
1,526 22.9 
8,889 32.6 


Italy (1899-1903) 
Austria (1899-1903) 
Belgium (1898-1902) 
Switzerland (1898-1902) 
Germany (1899-1903) 
Great Britain and Ireland 
(1899-1903) 30,069 17.9 15.1 
Denmark (1899-1903) 414 27.1 
5,032 27.8 54.0 


Sweden (1897-1901) 


(a) For Italy, Belgium and Sweden, the figures the 
emigrants from the agricultural categories refer their total 
number, while for the other countries they refer only 
emigrants going overseas. 

(See Bosco, correnti migratorie fra vari Stati 
collegamento degli emigranti, Raccolta Studi del- 
Internazionale d’Agricoltura Roma, 1905). 


world wars. The structural change can, 
however, gathered from these two figures: 


(a) agricultural workers and 
assimilated classes (shepherds, wood men, 
etc.) accounted for per cent the total 
number emigrants. 


(b) 1938 these groups accounted for 
only per cent the total number emi- 


grants (24). 


(24) give here for the last four years peace the 
occupational classification and over: 


Occupation profession 1935 1936 1937 1938 


Industry and 
Transport and 
Unclassified 1.8 2.4 4-7 2.2 


Nazionale 
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the whole, males are always more 
numerous than females, adults than minors, 
single emigrants than family groups. 


SEX AND AGE AND CLASSIFIED 
ACCORDING WHETHER THEY LEFT INDIVIDUALLY 


(percentage figures) 
ving indivi- 


distribu- 
Sex distribution 


1938 61.7 


tion (a) dually and 
family groups 
Indivi- 
Men dually mily 
| years years groups 
1891 84.9] 72.0] 18.0 
| 


(a) For 1891 and the percentage figure has been 


calculated with reference the emigrants aged over years. 


Northern Italy the prevailing tendency 
for the emigrants alone, leaving their 
families Italy; this may depend the 
fact that Northern Italians emigrate mainly 
character that emigration. The tendency 
the South for the emigrant ac- 
companied his family; this accounted 
for not only the psychology the local 
populations but also the fact that the 
emigrants mainly transatlantic 
tries, which helps explain the permanence 
least long duration which characterises 
the emigration from Southern Italy (25). 

the years following the First World 
War the ratio female male emigrants 
was considerably higher than the period 
immediately preceding it. 


(25) See GENERALE OP. 
187. 
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The main Countries Destination 
lian Emigrants. 


Some retrospective data concerning the 
countries which Italian emigrants mainly 
ground against which view the present- 
day problem (26). Let first look the 


data for transoceanic countries. 


EMIGRATION OVERSEAS, 1881-1940 
Total 
Periods (annual Brazil Argentine 
tates 
average) 


1881-1885 58,995 14,952 8,371 26,532 


One fact obvious: 


(a) Transoceanic emigration, mainly 
North and South America, has been directed 
towards three leading countries. the period 
the United States Argentine and 
Brazil took less than per cent the 
total. 


(b) Emigration towards other continents 
has been insignificant. (Italian statistics clas- 
sify emigration the African and Asiatic 
countries the Mediterranean basin with 
that European countries). The largest 
number emigrants leaving for Australia 
any one year was 5,271, reached 1925. 

The figures indicate that the course 
century, from 1820 1920, 4,651,195 
Italians were admitted into the United States. 
1870 the Italians residing the great 
American Republic numbered 17,000. 
After that date the number emigrants rose 
year year reaching 15,000 1881 and 
100,000 1900. 1906 the number exceed- 
300,000, and that year the influx 
alone equalled the total number 
from Western and Northern Eu- 


For full particulars see the study Fazio, 
loc. cit., especially, pp. 


rope, the area who the previous decades 
had fed the demographic expansion the 
U.S. The maximum was attained 1913 
with 376,776 persons, representing per cent 
total Italian emigration that year. 

After the parenthesis the war, the emi- 
gration the United States 349,042 Ita- 
lians 1920 was exceptional event. After 
the enactment the laws restricting immi- 
gration (27) passed 1921 and 1924, the last 
which fixed the very low quota 3,845 
for Italy, emigration fell off. Nevertheless 
the decade 1921-30 less than 415,315 
emigrants entered rather reentered, the 
United States, most them being outside 
the quota». the years immediately pre- 
ceding the Second World War average 
number thousand Italians went 
each year that country. 

The U.S. census returns 1930 showed 
that 4,546,875 persons Italian origin were 
resident the United States, whom 
1,740,422 were born Italy. 1930 per 
cent the United States population could 
therefore described Italian; and the per- 
centage could be: expected increase, the 
Italian birthrate higher than the average 
(28). 

From 1900 1914 emigration the 
United States had accounted for two thirds 
Italian emigrants the American conti- 
nents; but 1898 emigration Brazil, 
and some years Argentine, had received 
the largest numbers, and those countries owe 
their development small measure 
Italian labour and Italian brains. 

the early decades the past century 
Argentine could avail herself only one 


(27) These measures were motivated not much the 
protectionism fastened the trade unions, was mistakenly 
racially and culturally See Roy Garis, Our 
Immigration Policy Satisfactory?, The Annals the American 
Academy Political and Social Science Vol. 156, 1931, 20. 
The same Review devoted whole number (March 1949) 
our immigration policy containing full treat- 
ment American policies this matter. For analysis the 
restrictive legislation quoted the text, see especially Epwarp 
Immigration Policy since World War pp. ff. 

(28) The fertility white immigrant women higher than 
that women United States stock; tends however 
decline with the cessation war immigration. See 
Staaten, Weltwirtschaftliches Archiv», Vol. 46, 1947, especially 
Tables pp. 37y and 387. 
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the three factors needed for the expansion 
production, land. While the capital need- 
for the development the country came 
from Britain, the labour was marked 
degree supplied Italy. The largest national 
group immigrants, per cent the total, 
consisted Italians. Between 1857 and 1926 
the number Italian immigrants entering 
Argentine totalled 1,228,000. 

precise, was towards 1880 that 
immigration began reach conspicuous figu- 
res, and from that year kept in- 
creasing, fed chiefly Italians. Prior 
1860 the Argentine’s statistical returns show- 
average immigration 3000 Italians 
per annum; the highest figure was that re- 
corded 1913 with 111,500 from Italy. But 
differing this from the United States, the 
Republic Plata continued, even after 
the conclusion the First World War, 
receive large flow Italian immigrants; 
the average for the years 1921-25 was 64,497 
per annum, nearly half the total number 
Italian transoceanic emigrants. The flow, 
however, dwindled after the economic de- 
pression 1930 which Argentine, 
exporter foodstuffs, was seriously affected. 
After 1932 the number Italian emigrants 
that country never reached 10,000 
year. 

The third country receiving Italian trans- 
oceanic emigrants was Brazil which from 
1820 1930 total 1,480,000 Italians went. 
the 2,963,767 European immigrants enter- 
ing Brazil during the period 1820-1911 
per cent were Italians. Italian emigration 
that country reached its peak during the last 
decades the nineteenth century. The 
highest figure recorded was that 108,414 

1888 the Italians Brazil already 
numbered 80,000; that was the year which 
negro slavery was finally abolished. This 
coincidence clearly shows under what con- 
ditions the Italian immigrants entered that 
country. Most them were hired replace 
the slaves the coffee plantations (29). 


Brasile, report submitted the First Italian Women’s 
Congress, Rome, 1909. 
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result the ill-treatment suffered 
Italian peasants the the Ita- 
lian Government suspended emigration 
that country (30). 

Even after 1920 Italian emigration 
Brazil showed marked recovery; was 
only 1923 that the number emigrants 
rose 13,574, and after 1930 their number 
was always only slightly above 1,000 per 
annum. the million Italians now settled 
Brazil one half are the State San Paolo. 

Turning the European Continent, 
find that prior 1914 France, Switzerland 
and Germany were the three countries which 
received the largest numbers 
workers. 

the twenty year interval between the 
world wars, Austria and Hungary, even 
successor States, were longer able 
sorb Italian emigrants. This was the case also 
for Germany, except 1938 when there was 
some revival emigration that country 
connection with German rearmament 

The low birth-rate from which France has 
been suffering for many years, has led toa 
low level emigration and high rate 
immigration from and that country. The 
French statistics show that Italians, who are 
preferred even normal times because 
their linguistic and racial affinity, hold the 
first place among the foreigners resident 
France. Italian calculations place their num- 
ber 1931 about one million. 

While prior 1910 the average number 
our emigrants France stood around 
30,000 per annum, that figure rose consider- 
ably, partly owing improved political 
tions between the two countries, the pre- 
annual average 65,063 persons. But was 


(30) See the Final Report the Enquiry made Inspector 
Rosst, for the Italian Government, Condizioni dei coloni 
italiani nello Stato San Paolo, 

the importance the old Central Empires for 
Italian emigration prior 1914 sce, inter alia, 
L’emigrazione italiana nell’Europa centrale orientale, 
nale degli Economisti 1894, pp. About the 
number Italians residing Germany during the summe 
months stood around 200,000; the census rst December 
registered the presence 104,204 Italians. Sce the full 
lettino dell’Emigrazione nos, and 12, 1914. 
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after 1919 that, result the Labour 
Agreement September 30, 1919, Italian 
emigration found important outlets that 
country. 1924 record figure 201,715 
emigrants France was reached, equal 
per cent total Italian emigration. 


XII 
ITALIAN EMIGRATION EUROPEAN COUNTRIES, 
1881-1940 
Switzer- 
Periods (annual France Germany 
average) 
1881-1885 295,146 7,032 6,927 
1891-1895 109,067 26,898 12,166 15,246 
1901-1905 244,808 53,288 56,009 
284.544 72,255 82,615 69,391 
172,360 131,894 10,247 1,447 
1931-1935 63,447 12,888 


But this favourable development 
rested, and opinion may expressed 
would that all Italian communities 
living abroad the one that suffered most, mo- 
rally and economically, from Mussolini’s poli- 
cies was that residing France (annual ave- 

towards France, towards Switzer- 
land Italian emigration dates back many 
years. touched maximum units 
1913, but after the war there was sub- 
recovery result the depression 
caused Switzerland the impoverishment 
the markets Central Europe. The 
highest figure was reached 1930 with 
26,024 emigrants. 

The communities the Mediterranean 
Basin occupy special position the picture 
Italian emigration. Before the last war 
some 50,000 Italians, mostly traders and small 
employees were settled Egypt, chiefly 
the towns. But the largest groups Italian 
were found French North 


(2) political emigration France during this period 
especially Garosct, vita Carlo Rosselli, Florence, 
and Vol. Pp. L’Europa sconvolta (pp. ff.). 
One may also consult Ricordi operaio 
(Rome, 1940), especially the chapter Nell’emigra- 
Vol. Il, pp. 


Africa. After 1815 the Consul Tunis noti- 
fied the presence that land many Ligu- 
rians, seamen engaged trade and Jews 
from Leghorn. according the 
Archives Résidence générale France 
Tunis, the Italians numbered 7,130 (33). 
After the Treaty Bardo 1881 which set 
the French Protectorate, the Italian com- 
munity, instead shrinking, gained im- 
portance with the steady increase its num- 
bers, fed arrivals from near-by Sicily. 
Tunisia was developed French capital and 
French entrepreneurs, but the third factor 
production, labour was provided Italy. 
The census 16th December 1906 recorded 
81,156 Italians (of whom 45,049 per cent 


Sicilians) against 11,000 1881 (34). 


1887 Italians owned only hectares 
cultivated land; 1905 there were 
landowners owning 57,851 hectares. 1912 
the French owned 9,000 hectares under vines 
and the Italians 5,600; 1918 the figures for 
the French had remained stationary 9,436 
hectares whereas the Italians had almost 
doubled their area which had risen more 
than 10,000 hectares (35). 

The attitude the French Authorities 
the Italian community well known, and 
became more hostile when 1921 decree 
was passed declaring persons born foreign 
residents French citizens. Fascist policy 
exacerbated the already tense situation. 
cial statistics relating 1931 gave the number 
Italians whereas their number 
cannot reality have been less than 120-150 
thousand. the period preceding and dur- 
ing the war many Italians became naturalised 
French citizens; this was especiallly true 
the Italian jews (numbering about 15,000) 
result the racial persecutions (36). 


(33) See Tunisi consoli (Bologna, 
1935)- 

(34) See Uco Condizioni economiche della Tunisia 
rapporto all’emigrazione italiana, Bollettino 

(35) della popolazione francese Tunisia, 
Bollettino dell’Emigrazione 1920, No. 235. 

(Turin, 1932), 22. 
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Repatriation Emigrants. 


The General Commissariat Emigration 
arranged far back 1902 for systematic 
statistical returns made concerning 
transoceanic migrations movements. But 
was not until 1921 that returns were first 
made for emigrants repatriating from Euro- 
pean countries. 

For the period prior the First World 
War have the following figures: 


XIII 
REPATRIATIONS FROM OVERSEA COUNTRIES, 1902-1915 


Ratio 
Repatriations from oversea countries 
ning 
mi- 
grants 
Periods Total out- 
er oing 
U.S.A. Brazil coun- 
aver- i mi- 
tries 
ages) grants 
(per 
cent) 


has been noted with reference return- 
ing emigrants that: 


the case the United States 
average per cent the emigrants re- 
turned, whereas from the South American 
countries not much more than per cent 
returned Italy. 


Generally speaking, emigrants from 
Northern Italy more often return than 
those from the Centre and more especially 
from the South. This confirms that emigra- 
tion from Northern Italy, even when trans- 
atlantic, mainly temporary. 


Leaving aside those emigrants who 
turned during the period neutrality and 
belligerancy under the influence factors 
exceptional nature, and looking the 
repatriations the post-war years, may 
sum the movements follows (Table 
XIV). 

This summary analysis the repatriation 
movement during the period between the two 


XIV 
REPATRIATIONS 1921-1938 
Repatriations percentage 

(absolute figures) new emigrants 
Periods Total Euro- Euro- 

oun- 


wars allows draw some conclusions 
which are present-day significance, 

During the world economic depres 
sion the percentage repatriations was very 
high, and regards the transoceanic coun- 
tries the number returning was almost equal 
the number new outgoing 
This shows that Italy, period when 
the interdependence international market 
causes economic depressions spread all 
countries, cannot hope solve the problem 
surplus labour means emigration 
only. 

Both before and after the war 
percentage repatriations has 
high one. While this points the attach 
ment Italians their mother country, 
also justifies the accusation excessive 
bility brought against our workers abroad 
the criticism that Italians are difficult ass- 
milate. 


The calculations made the 
Commissariat Emigration confirm 

The length residence Italia 
emigrants transatlantic countries 
the First World War was from 
only about per cent the emigrants 
mained normal times for over ten 
the period from 1920 1925 this last 
centage rose steeply, varying from 
per cent the total. 

the years 1920-25 the 


who left for transatlantic countries 
some 4.92 million persons; over that 
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period 3.08 millions returned Italy. The 
reduction suffered Italy was 
therefore greatly attenuated the repatria- 
tions which were equivalent per cent 
the new emigrants. 


From 1876 1914 the statistical returns 
show that million persons emigrated; but 
these large number returned, evi- 
dent from the fact that the net emigration, 
calculated indirectly the difference bet- 
ween the real and the natural increase the 


censuses, amounted from 1871 
only million persons. 


These figures show how ill-grounded were 
the statements made during the Mussolini 
régime the effect that Italy was experienc- 


the cause was emigration. any case this 
paragraphs would have been 
staunched without need recourse the 
taken the Fascist Government. 
all From October 1922 October 1942 the 
population rose gradually from 38.2 
45.4 million, the increase amounting 7.1 
million, 18.5 per cent. The natural 
the (excess live births over 
amounted for the years 8.3 mil- 
with annual average 416,000. The 
deficit due migration (excess emigrants 
immigrants) amounted some 1.2 mil- 
persons, about per cent the 
increase. Thus the twenty years 
the Fascist Régime far the major part 
the natural increase remained within the 
territory; and the years prior 
the 1915-18 war only 2.5 per cent the 
confirms the opinion expressed 
Bodio the early years this century that 
pts «the numerical loss people very small 
when compared the total population the 
Kingdom; total emigration non-European 
countries roughly equal half the 
excess births over deaths. After 
italiana nel primo ventennio fascista, Appendix 


the Compendio Statistico Italiano 1942, 213. 
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population over the period between the 


deducting losses emigration there remain 
each year from 150 200 thousand indivi- 
duals more than there were the close 
the previous year. There was one year (1897) 
which the excess births over deaths 
reached 406 thousand, which amounts 
much adding another province full 
people the kingdom without the corres- 
ponding increase territory (38). 


Economic and Social Consequences. 


What were the economic consequences and 
the social effects emigration for the nation 
whole and for its individual members? 

Looked from the standpoint the 
Italian economy, the most important the 
beneficial consequences was the contribution 
the credit side the balance payments 
coin made the emigrants’ remittances. 

For the period prior 1914 Pasquale 
Jannaccone, well-known study (39), esti- 
mated that the net amount the emigrants’ 
remittances was generally excess 700 
million gold lire; this higher estimate 
than that first given Bonaldo Stringher, 
who placed the amount 500 million. 
his calculations the Italian balance pay- 
ments, Stringher, however, included among 
the other credit items 100 millions postal 
accounts consisting largely emigrant re- 
mittances and not payments for commer- 

cial transactions. 

After the interval the First World War, 
and the revival international economic 
relations, net remittances amounted for the 
three year period 1922-24, still according 
Jannaccone’s estimates, 7,400 million lire. 
other words, the net annual amount was 
some 2,500 million lire. There had therefore 
been very serious reduction, allow for 


(38) See Terza relazione annuale sui servizi 
and Table the appendix. only one region, Basi- 
licata, where transatlantic emigration had the character 
real flight, was there temporary reduction the population. 
See also the study Carto Ferraris, movimento generale 
italiana; suoi caratteri effetti, Bollettino 
dell’Emigrazione 1909, No. 

(39) bilancia del dare dell’avere quoted 
the volume Prezzi Mercati (Turin, 1936), pp. 297 ff. 
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the depreciation the lira compared with 
the pre-war period (40). 

The savings the Italians residing abroad 
reached Italy three main channels: 


(a) The remittances made through the 
Bank Naples which rose from 
figure some million (149 lire 
average for each remittance) 1902, 
maximum nearly billion lire 1920. 
1925 they again exceeded 679 million (1998 
lire average for each remittance), but 
1934 they had fallen 154 million. 


(b) Deposits postal accounts. These 
started 1890 with the modest amount 
87,311 lire; they had already risen 
some 62.7 million. 1925 the amount depo- 
sited reached 787.6 million lire; 1930 the 
figure had fallen 332.4 million. The amo- 
unt deposited 1938 barely exceeded 
million. 1925 the deposits outstanding due 
customers resident abroad amounted 
3,686.2 million lire; 1938, spite the 
depreciation the currency, the amount out- 
standing had been 2,232 million. The 
reduction the remittances had been accom- 
panied drawing the accounts Italy, 
which clearly showed that the families the 
emigrants had been forced live during 
the second part the inter-war period 
using their hard-earned savings. 


(c) International postal orders rose from 
initial total over million lire 1901 
nearly 228 million 1914. 1925 they 
amounted 253 million lire; 1930 they 
still reached 223 million; 1938 they pro- 
bably amounted about 100 million (41). 


(40) Remittances had acquired fundamental importance for 
the economic life some regions. Friuli alone received before 
the First World War some million gold lire per annum; 
some post-war years the amount rose 150 million, The 
shock these territories caused the stoppage emigration 
Inchiesta sulla piccola agraria coltivatrice nel dopo- 
guerra (Rome, 1936), 21. 

(41) For fuller particulars see Commissariato Generale del- 
Annuario, pp. 1637 ff. The subsequent data 
are taken from Istituto Centrale Statistica Annuari Statistici 
Italiani 1931, 467, 1935, 193, and 1939, 244. The 
importance emigrants remittances stressed the section 
dealing with them the volume Bilancia dei Pagamenti 
Trattato Elementare Statistica edited Gini 
(Milan, 1943). 
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bear mind that the quinquen- 
nium prior the first world war (1909-13) 
Italy’s trade deficit amounted some 1,2 
million lire year, arising mainly from the 
import raw materials, can said that: 

the earning our emigrants covered 
about per cent our trade deficit; 


that there some truth the 
ment that for each worker who emigrates, 
two jobs are created for workers 
one for the man who takes the place the 
emigrant and second arising from the new 
opportunities for industrial employment creat- 
the increased possibility purchasing 
raw materials due the savings the emigrant 
remits Italy. 


Foreign observers have noted that the 
Italian emigrant saves, like rate pay, 
more than any other European worker. 
lians have often been reproached for this 
the countries which they have emigrated; 
any case proof the deep attach- 
ment the Italian his family. this 
point the American comparison reported 


Table instructive. 


UNITED STATES: 
IMMIGRANTS’ REMITTANCES, 1900-1906 


Number cheques re- amount 
(Dollars) (dollars) 
Russians 


(a) For more detailed information, see 

(b) Number present 1900 plus those that arrived from 
1906, 

These figures quoted the text come remarkably close 
the estimates made Charles Speare concerning the 
ances from the United States 1907, amounting total 
250 million dollars. this total millions were 
having been remitted Italy, representing average sum 
per head all the Italian immigrants the United States 
dollars. See also Isaac, Economics 


245. 


The Bank Italy estimated that 
net emigrants remittances amounted 
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million dollars. view the lira-dollar 
exchange rate then existing, this figure still 
line with those given Jannaccone (42). 
Later on, result the world economic 
depression and the consequent currency re- 
strictions, and the shrinkage emigra- 
tion, remittances fell million dollars 
1936 and million 1937 (43). 

There is, however, negative side emi- 

ation its effect the country’s economy 
which should not neglected. represents 
certain sense loss productive poten- 
refer the cost met the Italian 
nation for bringing and educating the 
emigrant who reaching productive man- 
hood goes work another country. Eco- 
nomic literature full calculations 
this matter. According the German stati- 
Ernst Engel, the country immigra- 
tion enriched (in the simplest case) the 
extent the cost rearing the emigrant, 
ie. the extent the loss capital 
(invested human beings) which borne 
the mother country. 


Referring these theories and taking the 
statistical data for 1903, Beneduce came 
the conclusion that emigration deprives Italy 
various ways, some 287 million lire per 


annum (44). 


(42) The American statistics estimated 120 million dollars 
the remittances sent each year from the United States alone 
the years 1922-29, and they underlined their importance 
means covering the trade deficit between the two countries 
which that period stood around million dollars per 
See Costantino Panunzio, The United States Immi- 
gration Policy, The Annals the American Academy 
Political and Social Science Vol. 156, 1921, 22. Nearer 
the facts and more keeping with Italian estimates, though 
still higher than these, another estimate which places remitt- 
from the U.S. Italy 100 million year. See 
Ryan, The Balance International Payments the 
1925, Department Commerce, Bureau Foreign 
and Domestic Commerce, Trade Information Bulletin, No. 399 
(Washington, 1926), 10. 

(43) See Rapporto della Commissione Economica del Mini- 
stero per Costituente, Part Problemi Monetari Com- 
mercio Estero (Rome, 1946), 180. 

(44) Regarding the theory question, see 
Der Preis der Arbeit (Holtzendorf Collection, Berlin, 1866). The 
made are contained the study 
degli Economisti 1904, 506 ff. the same Review 
dissented from Beneduce and denied that one can 
the economic value emigration and the economic 
loss entails for the country origin his article costo 
produzione dell’uomo valore economico degli emigranti, 


1905, pp. 260 ff. 
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EMIGRANTS’ REMITTANCES ITEM HELPING 
COVER DEFICIT THE ITALIAN BALANCE 
TRADE, 1927-1939 


(in millions current lire) 


(colonies (Per cent) 
excluded) remittances 
I 2 3 
1927 4,969 2,110 
1928 2,064 
1929 6,623 32.0 
1930 5,428 33-3 
1,605 96.6 
1932 1,639 
1933 1,602 648 
1934 2,618 551 
1935 1,187 370 
1936 2,859 670 23-4 
1937 5,629 832 14.8 
1938 3,015 726 
the other hand, Francesco Ferrara 


denied the possibility making such esti- 
mates. his opinion the capital which 
the emigrants’ departure deprives the mother 
country, yielded her little nothing. the 
emigrant was unable earn adequate 
income his own country, represented 
capital that was dead destined die. And 
such case what leaves the country 
something which deprived capital value 
and which reacquires capital value only 
when finds itself more favourable posi- 
tion. order prove loss capital 
not enough show that something has 
disappeared; you must show that the someth- 
ing that has gone was productive. fact 
that which has gone was unproductive; 
becomes productive again distant coun- 
try, and doing becomes valuable also 
the former home country (45). 

Even are not willing accept the 
opinion this matter the eminent Italian 
economist, the account closes with profit 


(45) See Ragguaglio biografico critico G.B. Say, preface 
Vol. the Series the Biblioteca dell’Economista 
republished Esame storico-critico dottrine 
economiche (Turin, 1899), 668. 
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when consider the social effects emigra- 
tion. Among the beneficial effects not last 
nor least the growth small farm holdings. 
The remittances made emigrants, their 
return with small capital, gave great im- 
petus the purchase real estate, first 
houses, then land. ‘The peasant, and more 
especially the South Italian peasant who emi- 
grates the American continents, has always 
lived and lives awaiting the possibility 
buying for himself piece land 
enlarging the small holding owns. Gene- 
ral economic conditions may vary, but his 
land hunger permanent; and soon 
his personal economic conditions allow 
will satisfy this hunger whatever sacrifice 
may cost him, and even general eco- 
nomic conditions are precarious. 

the fifty years from 1876 1925 
average per cent the emigrants over 
years age who left Italy were peasants, 
and the percentage rose per cent for 
the period 1876-1905. therefore easy 
realise the importance this phenomenon, 
which was felt above all certain parts 
the country. Calabria the savings com- 
ing from the Americas contributed least 
the extent per cent the purchases 
land intended for forming small holdings 
farmed their owners the other hand 
the progress made all over the territory 
Upper Venetia has been largely due tem- 
porary emigration. There one can see very 
poor land handsome buildings and daring 
land-reclamation works. 

While Venetia the trend was definitely 
towards the formation small independent 
farms, Campania the prevailing trend 
was towards fragmentary holdings, and 
was frequently the custom buy gradually 
small lots land one after the other sav- 
ings Generally speaking the 


emigrants buy the land high and often 
very high prices (46). 

While the emigrants who returned bought 
strips land and farms, the slow laborious 
ascent the social and economic scale 
the Italians abroad could also noticed. 

If, viewed from the social standpoint, emi- 
gration has contributed greatly the spread 
education and the disappearance 
illiteracy the more backward areas, yet 
some negative sides the phenomenon can- 
not forgotten. The several enquiries made 
show results emigration: 

areas that were immune from that evil; 


the spread certain social diseases 
(tuberculosis, syphilis); 

certain corruption morals with 
larger percentages adultery among the 
women who have remained alone home 
separated from their husbands who have emi- 
grated. 


These negative aspects have made 
selves felt more markedly Southern Italy 
where, however there can doubt that 
the higher standard living and the 
sanitation the homes has been due 
almost exclusively emigration, while for 
the most part the disgraceful conditions 
the rural and urban centres continue 
changed, running counter the most 
mentary rules hygiene (47). 


(46) The particulars and the quotations the text 
taken from several regional monographs contained 
Inchiesta sulla piccola proprieta coltivatrice formatasi nel 
guerra, directed Prof. for the Istituto 
Economia Agraria, Rome, 1931-36. See also 
L’emigrazione della provincia Cosenza, 
degli Economisti 1907, Vol. II, 1164. 

(47) See Gino questione meridionale, Vol. 
Bologna, 1921, especially Part Chapter Ill, Gli 
mici, sociali morali dell’emigrazione, pp. 371 ff. 
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Francesco Marco Datini, 


When one speaks the Italian Renaiss- 
ance and the economic roots its flower- 
ing, one’s thoughts turn not only the papal 
ducal courts and patronage that princes 
and patricians gave the arts, but also 
the wealth and munificence the merchants. 
The contribution which these latter made 
the building and development Italy’s 
cultural inheritance has been 
gnised; but scholars have mostly concentrated 
their attention what was done them 
the field art, while somewhat neglect- 
ing their other contributions culture, al- 
though these too can shown have been 
the highest value. Among the materials 
found, growing attention has been paid 
the archives the great merchant houses. 
Most these have reached devious 
channels gift and bequest. this process 
they have become mixed with other docu- 
ments the most varied kind and differing 
ages; and this makes the work the expert 


who seeks unravel them both difficult and 


hazardous. one confines investigation 
manuscript sources, shall this 
one finds that there are two main 
channels which the documents have de- 
us. some cases commercial ar- 
enterprises belonging families who 
played historical role were absorbed into 
general archives and found their way 
into the national archives; and such cases, 
unfortunately, there are any number los- 
and mutilations due causes which 
shall not now discuss. other cases, which 
now fortunately being found more 
more numerous, the whole body docu- 
ments the cessation some commercial 
would once put into some collec- 
records, thereby remaining intact until 
day. That for instance would fre- 


Prato 


quently happen when merchants bequeathed 
their property pious foundations, which 
would then add the merchants’ records their 
own. There were many cases this kind 
Italy, and most all Tuscany. Sometimes 
the collection documents would exten- 
sive and almost complete, like that the 
merchant and industrialist Lazzaro Giovan- 
Feo Bracci, from Arezzo, whose com- 
panies operated Pisa, Florence, Arezzo and 
Bologna. 

other cases they would more than 
detached fragments, like those originating 
from various trading, banking and industrial 
houses which found their way into the lar- 
ger archives pious foundations Pisa such 
the Opera del Duomo, the Spedali and the 
Pia Casa della Misericordia, and thence into 
the Government Archives that city 
again there are the 326 books sundry bene- 
factors kept the Fraternita dei Laici 
which provide most useful source 
for study the economy not only Tuscany 
but all Europe from the second half 
the the beginning the 16th century. 

regretted that such pious foun- 
dations have rarely kept intact and separate 
the archives which have reached them with 
the property bequeathed. Luckily however 
that did happen the case the archives 
Francesco Marco Datini, which were 
received and held the Casa Pia dei Ceppi 
Prato together with the rich property that 
left it. 


Francesco Marco Datini, who was born 
about 1335 Prato, began his career very 


(1) Some, considerable size, were operating from the 
second half 13th 18th century. 


for 
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early age the arms trade Avignon. When 
returned Italy 1382 the profits which 
had made from his first company enabled 
him invest large sums forming whole 
new scries companies. did first 
the flourishing Mediterranean trading centre 
Pisa, and next his native town Prato, 
which had then risen international im- 
portance through the growth the woollen 
industry. 1383 Datini reached out Flo- 
rence, where set important bus- 
iness. 1392 founded company 
Genoa, and the next three years three new 
ones Spain Barcelona, Valencia and 
Majorca. Meanwhile his Avignon company 
continued business spite the return 
the papal court Rome. 

This great trading concern, which Datini 
had built with the help partners proved 
ability, had permanent correspondents the 
most important centres the Western world 
such Venice and Milan, well agents 
who went when necessary special points 
such San Matteo for the wool clip, 
the Balearic island Iviza. One can truly 
say that there was hardly trading centre 
Western Europe which Datini had not one 
more representatives with whom kept 
constant touch. Not only that, but his 
trading houses also had firm footing the 
Levant, mainly owing the skill his agent 
Venice and certain and other 
houses allied his own. 

Substantially, Francesco Datini’s trading 
concern did its business within area having 
its longer side along the coast North Africa 
and the shorter crossing Southern England 
and the North Sea, with most the trade 
West Europe. spite all the disturbance, 
stoppage trade and loss caused political 
and military event this great business built 
Datini never became involved real dif- 
ficulties, even its minor offshoots the 
outskirts. The many alternative lines com- 
munication (2), the high standard his bus- 
iness methods, the honesty his partners 


(2) For sending goods from Milan Provence and Cata- 
lonia Datini had four normal routes. The first crossed the 
Apennines and then followed the coast road from Italy into 
France; the second crossed the Alps into Switzerland; and the 
third and fourth crossed the then continuing 
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and staff made the Datini companies out- 
standing example the high level business 
and trading organisation attained Italy 
the 14th century, and the administrative 
skill and versatility their chief, who was 
beyond doubt one the outstanding examples 
mercantile genius the Middle Age. His 
companies did business many lines, ranging 
from trade raw wool, cotton and other 
fibres and fabrics, spices and the like, 
dealings bills exchange, marine and 
other insurance and the freight market. 

Datini continued display tireless activity 
until the end the century, setting 
industrial firm Prato and bank 
rence. His progress was unhappily interrupt- 
the great plague 1400; this took 
from him some his most valued men, 
particular the expert banker, Bartolomeo Cam- 
bioni. After 1400 Datini began reduce his 
activity, gradually withdrawing his outposts 
from foreign countries and concentrating 
Tuscania, more especially Prato. Partly 
owing political changes and the decay 
Pisa sea power his overseas trade 
degrees fell off; and Datini, now old man, 
retired his home town. There spent his 
time between the handsome mansion which 
now bears the name his great friend, the 
notary Lapo Mazzei, and the Villa del Pal- 
co, standing the hill directly eastward 
the town, where the Bisenzio enters the wider 
vally that leads Florence. Francesco Datini 
died 1410. was buried the church 
endowed with works art; and Lam- 
berti carved his tombstone. 


The Datini archives are perhaps the richest 
collection mediaeval documents which has 
come down us. They are valuable not only 
because the abundant material they 
comprising about 150.000 letters, 550 busines 
books, 300 partnership contracts, 400 insurance 


sea for Genoa Pisa. addition there were two 
routes. One these made detour way Ferrara, 
and Pisa, while the other went Venice, where 
the goods would shipped Spain. 
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contracts, 6,000 bills exchange, 5,000 goods 
warrants and 280 cash orders and checks, 
besides thousands other documents the 
most various kinds, but also because the 
consistency, completeness and continuity 
the information which illustrates the history 
nearly years, from 1361 1420, and 
covers area including almost the whole 
Christian world, reaching far the Le- 
vant. This priceless source material remain- 
unknown until 1870, when was found 
piled apartment the mansion 
which Datini had built Prato, and which 
under his will had been used together with 
70,000 florins set the charitable 
foundation known the Ceppo dei po- 

The first who studied the documents and 
drew the attention research workers 
their importance were two citizens Prato. 
One was Marino Benelli, who began the work 
sorting and listing the papers; and the 
second Cesare Guasti, who made accurate 
study some them. These two were fol- 
lowed Giovanni Livi, the Director the 
State Archives Bologna. was Giovanni 
Livi (3) and Isidoro del Lungo (4) who 
blished 1896 the first studies Datini’s 
records and the man himself. From then 
onwards the number writers who have 
dealt with the Datini papers has greatly in- 
creased. Confining our attention those who 
had direct knowledge the archives, and 
helped make them known wider 
public, may mention first Sebastiano Ni- 
castro, who published the inventory compiled 
Livi, and Gaetano Corsani, the author 
work the history book-keeping publish- 
1922 (5). 1928 Enrico Bensa publish- 
book containing the results many 
years research the life Francesco 
Datini, his companies, the partnerships con- 
tracts, exchange, banking, 


(3) See Francesco Datini mercante 

(4) See Francesco Marco Datini mercante 
benefattore, Giachetti, Prato, 1897. 

del Contributo alla storia della ragioneria del 


lettere documenti inediti, Tipografica, 
Prato, 1922. 
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rance contracts etc. (6), well com- 
mercial bookkeeping and the life the trad- 
ing cities Italy the end the cen- 
tury, with many copies and photographs 
documents (7). the present day 
work still remains basic source economic 
and political history, well the history 
customs. There followed studies Renato 
Piattoli the letters (8); Robert Brun 
the first company Avignon (9); Ruggero 
Nuti Datini’s life and Livio Piattoli 


(6) See Bensa, contratto assicurazione nel Medio 
Evo, Tip. Marittima, 1884. See also 
commercio medievali rapporto con Chiesa, Archivio 
della Romana Storia Patria», Vol. XXIX, 1907, 
influenza sui caratteri antropologici degli communi- 
cation the Congress the Italiana per progresso 
delle Scienze, Parma, Rivista Italiana Sociologia 
year, 557 ff.; L’Archivio Datini gli studi 
diritto commerciale, Rivista del diritto commerciale, etc. 
XXVII, 1929. 

(7) See Francesco Marco Prato. Notizie 
documenti sulla mercatura italiana del secolo XIV, Treves, 
Milano, 1928. 

(8) See una casa borghese del secolo XVI, 
abstract from Archivio Storico Pratese 6th year, 1926; 
mercante del Trecento gli artisti del tempo suo, Rivista 
d’arte Nos. and 1929; problema portuale Firenze 
dall’ultima lotta Gian Galeazzo Visconti alle prime trattative 
per Pisa (1402-1405), Rivista storica degli 
Archivi toscani No. 1930; L’origine dei fondaci datiniam 
Pisa Genova rapporto agli politici, Ind. 
Grafica Pratese Bechi C., Prato, 1930; Lettere Piero 
Benintendi mercante del Trecento, with introduction, footnotes 
and comment Atti della Soc. Ligure 
Storia Vol. LX, No. Genova, 1932; Due lettere 
inedite Francesco Marco Datini Prato Giovanni 
Dominici, abstract from Memorie domenicane 
1934; sosta mercante Piombino alla fine del 
Trecento, Boll. storico livornese Ist year, 

(9) Brun, Quelques italiens XIV 
Les Archives Datini Prato, abstract from 
Rome, Vol. (1923); Naddino Prato, médicin 
cour pontificale, ibidem; Fourteenth-Century merchant 
and Business History Vol. II, No. 1930; Notes sur 
commerce des objéts France principalement Avi- 
gnon fin XIV abstract from Bibliotheque 

(10) See leggi fiorentine 
zione nel Medio Evo, Archivio Storico Italiano 7th year, 
1932, 205 L’assicurazione contro danni dei trasporti 
terrestri nel Medio Evo, Rivista del diritto commerciale 
1934, 422 ff.; schiavi imbarcati navi 
rischi morte nel Medio Evo, Rivista del diritto commer- 
ciale 1934, 866 ff.; Ricerche intorno nel 
Medio Evo: L’assicurazione una parte della cosa comune, 
Assicurazioni 4th year, 1937, 488.; Idem, 
sicurta genovese una speciale mercani: 
Genova attraverso documenti dell’ Archivio Datini, 
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the insurance activities the Datini 
companies (10). More recently there have 
also been important studies Raymond 
Roover the bills exchange (11). 

myself, first studied the systems 
industrial accounting with view acquir- 
ing better understanding the historical 
process which gave rise the textile factory 
capitalist type (12). And then looked into 
the organisation, working methods 
struments the banking firm. this con- 
nection believe that have succeeded 
clearly showing, contrary the view which 
has hitherto prevailed, that some the in- 
struments used that firm have the charac- 
teristic features present-day checks (13). 
next examined the lines 
the Datini companies with view throw- 
ing light the economic effects which result- 
when, various occasions, the traffic 
Florence was diverted from Pisa, especially 
when the latter city was besieged 1405- 
1406 (14). 

more exacting and thorough piece research 
work, for reconstructing the complex trading 
activity the various companies. 


Within the next few years the Datini 
papers will published full. The task 
rendered difficult the great number 
cuments. While all mutilation was ruled out, 
attention was focused the business boocks, 
with the purpose finding solution which 


Assicurazioni 6th year, 1939, 164 ff.; Disco- 
rischio compromesso arbitri del 1933, 
Assicurazioni 7th year, 1940, 160 ff. 

(11) See Roover, Early Accounting Problems 
Foreign Exchange, The Accounting Review Vol. XIX, 
381 ff., contrat change depuis fin 
philologie Vol. XXV, 1946-1947, 111 
Colin, Paris, 1953. 

(12) Storia della ragioneria, contributo alla 
conoscenza interpretazione delle fonti significative della 
storia economica, Zuffi, Bologna, 1950, pp. 558-568, tab. 
XLVI. 

(13) See Note storia della Banca pisana nel 
Trecento, Bollettino Storico Pisano 22th year, 1953. 

Storico Italiano 1953. 


would eliminate superfluous matter and repe- 
titions. the same time the material had 
made easier read, and for this pur- 
pose the form had modernised much 
could without undue risk arbitrary 
alterations. The course finally adopted was 
the result many years study the 
tini papers and mediaeval sources gene- 
ral (15). was decided the first place 
eliminate those books which are mere dupli- 
cations, for instance the delle entrate 
delle the entries which are al- 
ready recorded other books; and secondly 
amalgamate the remaining material, which 
has been broken down into three sets ac- 
counts classified personal accounts, goods 
accounts and profit and loss accounts. print- 
ing the accounts they had put into 
simples and more modern form, while clearer 
descriptions the items recorded had 
worked out; was also necessary 
cular bring together the scattered items 
which often referred the same transaction. 

This method produced good results, espe- 
cially the case the goods accounts. The 
data contained them have been collected 
under four heads, comprising: purchase 
(prime cost); translation (secondary costs); 
sale (gross proceeds); and profit and 

Let give practical example the 
thod used. have selected one the most 
complex transactions, covering purchase 
Pisa company, Francesco Bonaccorso, and 
Datini himself acting for his personal account. 
The wool was bought Arles through 
Avignon company; and was sold 
number lots various places Tuscany, 
and Parma. 

The transaction was reconstructed 
ordinating items contained the following 
records: libro mercanzie, 
libro delle ricevute balle, libro grande 
mastro, libro delle mandate balle and libro 
delle entrate delle uscite. 

The Pisa company, having received from 


(15) the International Congress the 
del Medio Evo, held Rome April 14-18, 1953, gave 
account the lines which proposed that the archives 
shall published. 
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the company Avignon the account enters the libro memoriale 
expenses met the time loading the list all the prime 
wool Aigues Mortes, namely Florins the following order: 


Franciescho Prato Basciano Pescina dimorano Vingnone deono avere, marzo, per lana chonperarono 


per noi Arli, chome diremo appresso; detta n’é chintali 200 chomune tra noi Francescho Bona- 
chorso resta Francescho Marcho propio: 


chintali lib. lana sucida biancha nera, chostd dalla dona Radone 


chintali lib. lana sucida d’Arli biancha nera, Giufra Giervagia 

chintali lib. lana sucida biancha nera, uno pastore (di) 

chintali 139 lana sucida d’Arli bianca nera angnellina, chostd Giovani 


chintali lib. sucida d’Arli bianca nera, chostd uno pastore 


Somma chintali 233 lib. 33, netta tara; chosta primo chosto 1087 reina. 


Per sacha chanovaccio; chostd, cholla cucitura, Puno, 


per insachare detta lana porgiere allo per tutto 
per portare detta lana chasa Matteo Benini chostd 
per pesare detta lana Arli, peso della Villa, per chintale, 
per fare richonosciere sacha pesatore 
per pedaggio d’Arli, pagharono per Charicholo 
per charicare barcha, quando andd Aghua Morta 
per senseria Creschone Chasini, giudeo d’Arli 
per ostellaggio d’Arli Matteo Benini 
per nolo d’Arli Aghua Morta 
per rifacimento padroni della barcha, che soprastettono per avere lettera 

per avere lettera dal maestro de’ porti 
per pedaggio San Gilio alla Motta Barone chostd 
per chiaveria d’Aghua Morta porto, chostd 
per suo diritto alla ghuardia de’ porti 
per charicare nave Londri d’Aghua Morta ostellaggio chostd agli osti 
per vettura ronzini merati Andrea 
per ispese fe’ Andrea andando tornando per avere lettera del maestro 


Annone avuto, per parte tocha Francescho Bonachorso, per chintali 100 che 


posto inanzi, 247, Francescho Bonachorso de’ avere. 


Annone avuto, per parte tocha Francescho Marcho propio, che sono chintali lib. 


posto inanzi, 247, Francescho propio de’ avere. 


Annone avuto, per nostra parte chintali 100, che monta 522 reina; 


(16) Archivio Datini Prato, 367 (Memoriale the Company Pisa), 107 


ng 
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Banca 


Next there opened the libro grande, 
since the libro mercanzie had evidently not 
yet been brought into use, account entitled 
Compere lana d’Arles Arles» Pur- 
chases Arles wool Arles »). This account 
shows: (a) the sum Florins 
presenting the cost the goods Aigues 
Mortes, plus 137.9.0 for expenses entail- 
the journey from Aigues Mortes 
Pisa (17); (b) list the ten sales effect- 
the association three Pisa, Pistoia 
and elsewhere for total amount 1,357 
florins; and (c) the resulting profit 
pro), namely Florins 205.4.3. 

The distribution the profit between the 
three associated recorded account 
Wool Joint the libro me- 
moriale. the profit 205 florins, about 
his own account», and Datini’s 
Pisa firm. 

much for the account relating the 
association three. Three the latter’s sales 
were however made new association 
two, formed Datini for his own account 
and his Pisa firm. This latter, after having 
taken the goods the prices indicated for 
sales the original account Compere 
lana d’Arles Purchases Arles 
Wool opens the libro mercan- 
zie, which the meantime had come into 
use, new account entitled Compere lana 
Pisa» Purchases Arles Wool 
Pisa »). 

The first three items recorded this 
account register the three entries relating 
sale from the association three the 
association two. The fourth relates 
subsidiary account, which was kept the 
libro delle ricevute balle. The sum 
representing the whole cost 
followed description the various 
lots sold various places, including Prato 


(17) Details this expenditure are recorded separate 
account under the Libro delle ricevute balle opened when 
the goods arrived Porto Pisano. records expenditures 


covering the payment export duties, costs weighing, 
washing and drying the wool, tips porters, subsidiary 
ing and sundry services. The effect bring the total cost 
florins. 


Nazionale del Lavoro 


and Parma, the total received being 
rins 59.19.8, which Datini while 
44-19.8 his Pisa company. 

There are also many other 
ing this transaction the libro delle man- 
date (recording shipments for sales made 
elsewhere than the Company’s head office), 
the libro delle entrate delle uscite (record- 
ing cash movements) and the libro me. 
moriale, recording details the various sales. 

All these book-entries, which have 
given only one specimen its original 
form, have been condensed and presented 
more modern form which here annex 
Table This will suffice illustrate the 
importance the Datini papers source 
information prices, costs, and the way 
which the European economy operated 
the latter part the century. The four 
sections Table each introduced 
capital letter bold type, represent the four 
main divisions into which the accounts have 
been broken down, viz., Costs, Tranfers, 
les, Profit Loss. The figures the left 
side refer the records: the first refers 
the number the Codes, and the second 
the number the page. 

already stated, have selected com- 
plicated transaction illustrate the method 
adopted for the publication these business 
books make them clear. many 
other cases the transaction set forth 
few lines. will thus possible compress 
the original 550 books into volumes which 
can printed within six years. 

The alphabetical arrangement the 
counts the several sections will allow 
obtaining corresponding number 
betical indexes the headings. These will 
followed final index containing names 
persons, places and things classified the 
towns where the Datini Companies were 
located. There will also index 
change rates glossary important 
terms; and list trade abbreviations with 
reprint the originals. The volumes 
ing with the business books will arranged 
many series there were towns 
the Datini Companies had their offices. 
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SELECTION ITEMS FROM THE ACCOUNTS CONTAINED SOME THE BOOKS THE DATINI ARCHIVES 
PRATO RELATING WOOL FROM PROVENCE PURCHASED ARLES AND SOLD ITALY (*) 


COSTS ARLES (wool grease: white; black; grey; lamb’s wool): 


24.2.1384: fornisce Fondaco Avignone (da vari fornit., cui appresso), Arles: 


Totali tara, fre. 1087 


Tutta lana partecipazione: Fondaco Pisa, 3/7; Franc. Bonaccorso, 3/7; Datini, 1/7. 
SELLING AND TRANSPORT COSTS 

367, Costs incurred Arles and between Arles and Aigues Mortes: 
sacchi canovaccio, con cucitura, (s. 12.6) 
per insaccatura 2.18 
per portare casa Matteo Benini 

pedaggio d’Arles 9.14 

per caricare sulla barca per Mortes 


per senseria, Crescone Casini, giudeo d’Arli 
Arles-A. Mortes 


per ritardo giorni nella partenza della barca 2.19 
per lettera del maestro dei porti 17-16 
pedaggio San Gilio alla Motta 
diritto della guardia dei porti 
spese viaggio, Andrea, per ottenere lett. del maestro 


Totale fre. 132.17.9 


Cost Aigues Mortes fo. 1015. 
387, 


Costs from Aigues Mortes to Pisa: 


Mortes-Porto Pisano (Livorno), per ct. 198, nave Antonio Larcaro fp. 

marca Francia 11.18 

nolo Livorno-Pisa (s. 1/2 sc.) 9.20 

» 2.10 


discarica barca trasporto magazz. (s. sc.) 


fo. 1107. 5.11 


Cost arrival warehouse Pisa 


Costs incurred Pisa: 


sortitura sc. (s. 10) 11.30 
vuoti, mancanti (s. 25) 11.30 
per pesare rimettere dentro per sortitura; portatori, stadera scrivano 1.55 
lavatura, lib. 3704 (s. 2.45 
asciugatura, lib. 3704 (s. 1.41 
per «sito dell’arte per some 1/2 20) 2.30 


per «vino agli asciugatori bavatori 
pesatura dopo lavatura rimettere casa 
per «trarre fuori sortire 


= per «tramutare pit volte e riscivare quando si mostava » 


4 
xf 
By 


305 


388, 37, 


nolo Mortes-Porto Pisano (Livorno), per ct. 198, nave Antonio Larcaro 
marca Francia 

nolo (s. 1/2 sc.) 

discarica barca trasporto magazz. (s. sc.) 


Costs incurred Pisa: 


per «cavare fuori (d. sc.) 

sortitura sc. (s. 10) 

sc. vuoti, mancanti (s. 25) 

per pesare rimettere dentro per sortitura; portatori, stadera scrivano 
per pesare sc. andarono portare lavare 

lavatura, lib. 3704 (s. 5%) 

asciugatura, lib. 3704 (s. 

per «sito dell’arte per some 1/2 (s. 20) 

per «vino agli asciugatori bavatori 
pesatura dopo lavatura rimettere casa 

per «trarre fuori sortire 

per «tramutare volte riscivare quando mostava 

senseria per sc. venduti persone 

fitto magazzino, mesi (f. 


Selling costs: 


spese sc. lana mandata Genova (Comp. Bong. Pucci), poi restituito spedito Prato 
(Monte Angiolini): 

nolo Genova-Pisa 

polizza all’entr., sindaco discarica 

polizza tratta 


ostellaggio tot.: 1.6.11 gen. 


20.4.1384: sc. spedite Prato: 


vettura Pisa-Prato 

senseria, sc. gabellotto 
pesatura sc. 


19.1.1385: sc. spedite Prato: 


spese Pisa Prato 
senseria 
pesatura 
per suo diritto 


1.2.1385: sc. spedite Parma: 
vettura Pisa-Parma, per pesi lib. (s. ps.) 
pesatura portare casa pesat. alla vendita 


fp. 
» 
» 
Totale 
» 
» 
» 
fp. —.10 
2.6 
Ip. 21. 
1.10 
2.4 
» 3 
» --. 4 
lip. 18. 
2.13 


fo. 


fo. 


fo. 


fo. 


3-23 


8.15.2 


22.12.6 


fo. 
fo. 


fo. 


fo. 


1107. 


11.18 
2.10 
9.20 
1.10 
= 2.10 
> 
91.68 
11.30 
id 
2.45 
1.41 
2.30 
= 5 
1.14 
387, 
367, 
1.6 
a 
4 


3417 6.4.1385: sc. spedito Firenze: 
pesatura denari scrivano Ip. 
polizza tratta sindaco 
pesatura denari allo scrivano Ip. 
cambio denari Pisa Firenze fo. 3-3 
3557 18.4.1385: sc. spedito Prato: 
spese Pisa Prato 8.10 
pesatura suo diritto (1%) 7.5 fo. 
spese Pisa Prato Ip. 
367, fo. —11.6) fo. 65.15.6 
19.4.1384: Pisa, Filippo Giov. Pistoia, sc. lib. 2768, lib. 222, (fo. term. m.; sens. Nofri Franc. 
367, (con sacchi, fo. 1.2.10) 127. 
27.4.1384: Pisa, Bindo Astai frat., bianca, sc. lib. 670, lib. (fo. term. m.; sens. Nofri Fr. (con 
367, 148t sacchi, sempre 10, fo. —.5.8) 30.15.6 
27.4.1384: Pisa, Simone Bert. d’Ar., bianca, sc. 10, lib. 3390, lib. 272, (fo. 
373 nera sc. lib. 646, lib. 52, (fo. baratto panni pisani; sens. Michele 
1497 Ciosi (con sac., 1.14.3) 192.19.2 
23.6.1384; Pisa, Bindo Astai fr., bian. big. sc. 26, lib. 9186, umido sacchi lib. 40; 
sc. lib. 1352, compless. lib. 840, term. m., sens. Nofri; parziale 
367, baratto panni milanesi; (con sc., fo. 4.5.5) (prezzo unico fo. 533-12.6 
357> Pisa, Franc. Bonacc., agnellina, sc. 111. 367, lib. (fo. 2%) «si contd ragione comune 
fo. 27.16. 
Shares taken firm Datini and Co. Pisa (3/4) and Datini (1/4): 
367, 20.4.84: Prato, vend. per conto Monte baratto panni (con sc., sf. 15.6) 
19.1.85: Prato, per vend. Monte (con sc., 
Stefano Tini sc. lib. 286 netta (fo. 5%) 
Ghetto Pieri sc. lib. 592 netta (fo. 105. 
Stefano Tini sc. lib. 895 netta (fo. 
1.2.85: Parma, vend. per Albert. Marco Garso; term. 1.12.85 
Andrea Benedetto, lavata, sc. ps. lib. 18, per sacchi ps. lib. 20, (lip. ps.) 164.11.4 
6.4.85: Firenze, mand. Piero Mar. Orlandini, term. m., (con sc., 2.10) 
13.1.85: Firenze, mand. Piero Mar. Orlandini, (con sc., so. 2.10) 
sc. lib. 366, lib. (fo. 2%) 1.3 
3557 18.4.85: Prato, vend. per Monte sc. lib. 242, sc. lib. (fo. 
(con sc., so. 2.8) 9.10.8 
30.4.85: Prato, vend. per Monte sc. lib. 1026, lib. (fo. 


fo. 


1463.11. 


(con so. 


| 
; 
: 


19.1.1385: sc. spedite Prato: 


spese Pisa Prato 


Ip. 25.14. 

senseria 

pesatura 

vettura Pisa-Parma, per pesi lib. (s. ps.) lip. 18. 

pesatura portare casa pesat. alla vendita 

per «loro 2.13 fo. 
6.4.1385: sc. spedito Firenze: 

pesatura denari scrivano Ip. 

cambio danari Pisa Firenze fo. 
13.1.1385: sc. spedito Firenze: 

pesatura denari allo scrivano Ip. 

cambio denari Pisa Firenze fo. 
18.4.1385: sc. spedito Prato: 

spese Pisa Prato 8.10 

30.4.1385: sc. spedite Prato: 

spese Pisa Prato Ip. 14. 

pesatura 


6.3.1384: Firenze, Gherardo Bartolino, sc. lib. 1420, lib. 116, (fo. term. (con sacchi, 
fo. —11.6) 
19.4.1384: Pisa, Filippo Giov. Pistoia, sc. lib. 2768, lib. 222, (fo. 4.19%) term. m.; sens. Nofri Franc. 
(con sacchi, fo. 1.2.10) 
27.4.1384: Pisa, Bindo Astai frat., bianca, sc. lib. 670, lib. (fo. 4.19%) term. m.; sens. Nofri Fr. (con 
sacchi, sempre 10, fo. —.5.8) 
27.4.1384: Pisa, Simone Bert. d’Ar., bianca, sc. 10, lib. 3390, lib. 272, (fo. 5%) 
nera sc. lib. 646, lib. 52, (fo. baratto panni pisani; sens. Michele 
Ciosi (con sac., 1.14.3) 
23.6.1384; Pisa, Bindo Astai fr., bian. big. sc. 26, lib. 9186, umido sacchi lib. 40; 
sc. lib. 1352, compless. 8%, lib. 840, term. m., sens. Nofri; parziale 


baratto panni milanesi; (con sc., fo. 4.5.5) (prezzo unico fo. 1/2%) 


(con sc., 2.10 oro) 


8.15.2 
i 
22.12.6 
4 
3557 
5.8 
fo. 45-15.2 
367, 140 t ) 127. 33 
367. 242° 
367, 2427 6.18 


367, 


367, 


3417 


2997 


3557 


67, 


RE. 


15.9.1384: Pisa, Franc. Bonacc., agnellina, sc. 111. 367, lib. (fo. 2%) contd ragione comune 


(con sc., 2.10 oro) 


Shares taken firm Datini and Co. Pisa (3/4) and Datini (1/4): 


20.4.84: Prato, vend. per conto Monte baratto panni (con sc., sf. 15.6) 


Antonio ser Bartolomeo, sc. lib. 1056, lib. 
19.1.85: Prato, per vend. Monte (con sc., fo. —.16) 

Stefano Tini sc. lib. 286 netta 

Ghetto Pieri sc. lib. 592 netta 

Stefano Tini sc. lib. 895 netta 


1.2.85: Parma, vend. per Albert. Marco Garso; term. 1.12.85 
Andrea Benedetto, lavata, sc. ps. lib. 18, per sacchi ps. lib. 20, 
6.4.85: Firenze, mand. Piero Mar. Orlandini, term. m., (con sc., so. 2.10) 
agnellina, sc. lib. 497, lib. 
13.1.85: Firenze, mand. Piero Mar. Orlandini, (con sc., so. 2.10) 
agnellina, sc. lib. 366, lib. 


18.4.85: Prato, vend. per Monte sc. lib. 242, lib. 
30.4.85: Prato, vend. per Monte sc. lib. 1026, lib. 
PROFITS: 


share Pisa firm 
share Datini 


from association share Pisa firm 
share Datini 


(lf. 


(fo. 5%) 
(fo. 


(fo. 5.10 


(fo. 
(fo. 2%) 
(fo. 4%) 
(con sc., so. 2.8) 
(fo. 
(con sc., so. 
fo. 87.19 
87.19 
29. 6.3 


105. 


9.10.3 


47-12 fo. 1463.11. 


205. 4.3 


59.19.8 3.11 


(*) the left the items are indicated the references the registers the Datini Records; the first number refers the Code, the second the paper. the currencies and standards 
here the detail abbreviations: fre fiorini reina, fiorini piccioli, fiorini oro, lire piccioli, lire fiorini, lire imperiali, soldi oro, libbre (ponderali), sacchi, 


pesi, quintali, 
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The Archives Fourteenth Century Merchant and Banker: Francesco Marco Datini, Prato 


The libri delle mandate will published 
separately together with the short letters that 
accompanies them (mandati mercanzie). 
Lastly, the 150,000 letters will printed 
full over period six years, during which 
the work will entrusted scholars special- 
ised handling records. 


prelude the publication the 
Datini archives there will exhibition 
the beginning the next year which 
arousing interest among much wider circle 
than that the students mediaeval econo- 
mic history. This the Datini Archives Ex- 
hibition. was arranged the municipality 
Prato jointly with the Ceppi Foundation, 
and will held the Palazzo Pretorio 
Prato commemorate Francesco Datini. The 
documents are displayed accompanied co- 
pies where necessary and supplemented 
illustrations. The whole presented mo- 
dern form and enables the ordinary public 
understand something the life the 
14th century Italy. 

The Exhibition divided into 
tions covering (1) Datini man; (2) the 
inside history the Companies; (3) book- 
keeping; (4) industry; (5) trading; (6) bank- 
ing; (7) transports; (8) (9) agri- 
culture. 

the first two sections matters relating 
Datini’s life are interwoven with events 
the history his great trading combine. 

The third section shows, form com- 
prehensible the public, the book-keeping 
systems used Datini’s firms. The main 
interest this Section lies the contribu- 
tion makes the study double entry 
book-keeping. the industrial boock- 
keeping whose importance also remark- 
able the matter dealt with the indu- 
branch the Exhibition. The account- 
entries preserved the archives clearly 
show that this system had been use for 
than century before Datini’s time. 
Among the other documents the most valu- 
able the Exhibition has show this line 
the oldest double entry ledger yet found. 
myself had the good fortune find 


among the papers belonging the Ar- 
chives (18). 

The fourth Section devoted industry 
allows follow detail the development 
and working the wool industry founded 
Datini Prato. Its structure not very 
different from that typical industrial enter- 
prises Prato the present day. Now 
then characteristic feature the Prato 
woollen industry that the operatives work 
their homes, while the merchant-capitalist 
purchases the raw material and 
distributes among the town artisans and 
peasant women workers for the fulfilment 
all the processing and manufacturing opera- 
tions. The twelve ledgers from Datini’s esta- 
blishment enable follow the process 
production all its details, and reconstruct 
statement production costs the end 
the 14th century. that time the total 
cost the finished product, the woollen 
cloth, could split into for the raw 
material and about for manufacture, the 
latter comprising variable costs and 
15.5°% for overhead. the present time the 
cost the raw material accounts for 
that manufacture, comprising both variable 
costs and overhead, and financial charg- 
es, taxation and social insurance, which did 
not exist Datini’s time, take the balance 
30%. Thus, while the cost the raw 
material has remained almost unaltered, that 
the technical manufacturing process has 
been cut about half thanks technolo- 
gical progress; but the saving this respect 
has been offset new fiscal social 
charges (19). 

The five remaining sections show some 
detail the nature Datini’s business the 
other compartments. The most space 
course given his trading activities. These 
turn are divided into general section 
covering the different regions Italy, and 
special section for the principal foreign coun- 
tries with which the Datini companies traded, 


(18) See Nell’Archivio Prato, documenta- 
zione remota del giornale partita doppia, Archivio 
Storico Pratese 29th year, 1954, pp. 

(19) For more details, see Sulla formazione dei 
costi nel processo laniero mercantile industriale alla fine del 
Trecento, Rivista storia economica sociale year, 
1954- 
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(February June 1400) DEBIT SIDE ACCOUNT 


Domenicho Gherardo Piaciti conpangni lanaiuoli deono dare, febraio, venti tre 
questo, 91, per resto fatto questo con suo (conpangno) della 


185, 


(Somma f.) 323.0.0 


14] deono dare, marzo 1400, trenta d’oro; portd Checcho Domenicho quatrini; 


(Somma f.) 427 


16] detto, sette d’oro; per loro Lorenzo Schiattino; detto quatrini; Uscita 


22] detto, cinque d’oro; per loro Jachopo saponaio; portd detto quatrini; Uscita, segn. 
193, 
(Somma f.) 


(Somma f.) 563 


26] detto, venti cinque d’oro; per loro Simone Jacopo Ciai; portd detto quatrini; 
(Somma f.) 608 


(Somma f.) 658.0.0 


31] detto, sette d’oro; per loro Sandro Vanozo Sesaragli (per Serragli); portd detto 


199, 


(Somma f.) 700.0.0 


(Somma f.) 730.0.0 


(Somma f.) 767.14.0 f.) 


ye 
AWE 
qe 
“Tate 
+ 


=NCE 


ORDER FOR CASH WITHDRAWL FROM BANCA DATINI THE DEPOSITOR PIACITI 
COMP. FAVOUR OWN CASHIER MARCH 1400 
‘ é 
= 
. 
Puoro CHEQUE DRAWN BANCA DATINI COMP. THE DEPOSITOR PIACITI COMP. 


APRIL 1400 


BANCA DATINI COMP. CURRENT ACCOUNT WITH PIACITI COMPANY FLORENCE 
(FEBRUARY JUNE CREDIT SIDE ACCOUNT 


(from Datini Archives, Prato) 


at 
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The Archives Fourteenth Century Merchant and Banker: Francesco Marco Datini, Prato 


namely Spain, France, the Low Countries and 
England (20). 

The next section deals with banking, 
which shall discuss later. There follows 
the transport section. The normal land and 
sea routes are there displayed, well those 
used emergency and the inland waterways 
for navigation Italy, comprising 
the Arno, the Po, and the Tiber the 
Rome port known Ripetta. Some further 
details the well organised system com- 
munications are shown, such the postal 
and the factors which account for 
the surprising continuity and duration the 
service. 

The material insurance also fairly 
plentiful. The Datini papers afford valuable 
information about the various types insur- 
ance policies, the amount the premiums, 
the routes followed insured voyages, the 
settlement losses, etc. 

The last section, which devoted farm- 
ing, contains only some scanty records relating 
Datini’s properties (21). 


section the Exhibition special in- 
terest the one containing documents relating 
Datini’s bank. This was set Florence 
the last years the 14th century, and had 
cease business november 1398. Although 
its life was short, illustrates important 


(20) Datini did especially brisk business Spain, where 
had three correspondent companies. Most the trade was 
Catalonia and the Balearic Islands, although also covered 
the whole Mediterranean coast far Gibraltar, and Seville. 
For certain time also extended the Atlantic coast 
Most the trade with Spain was wool. England 
Datini did the bulk his business Essex for cloth, and 
Cotswolds for the famous English wools. The areas 
about which the Datini papers provide most informa- 
tion are Provence, from Nice Perpignan, and the Paris 
district. There also great deal information about the 
tegions which are now Belgium and the Netherlands; parti- 
there are records terrible flood which struck the 
coast Flanders, causing damage similar that suffered 
the Netherlands the early part 1953. 

(21) There some particularly interesting information about 
Tuscany and Liguria. fact the papers con- 
the first known mention some the famous Italian 
wines. These comprise the vernaccia Cinque Terre and 
San Gimignano, although not yet that Sardinia. There 
reference the wines the Val Greve, including 


the celebrated Chianti wines, which are once described that 
very name. 


phase the evolution modern banking. 
This was the first bank having features 
which clearly indicate that conducted bank- 
ing independently other activities, whether 
industrial commercial, while making use 
all the standard present-day instruments 
such cash orders, checks, the opening 
credit accounts, and the like. 

The ledger the Florentine banking com- 
pany view the Section the Exhibi- 
tion devoted banking. Let take from 
example illustrating the methods used 
Datini’s bank for entering items the 
books. The extract shows long correspond- 
ence current-account opened with the Bank 
the Woollen Manufacturers’ Company 
Domenico Gherardo Piaciti Florence, 
divided two parts, debit and credit 
The side given Table the 

The debit side the account the more 
interesting clearly shows the three sys- 
tems use for drawing the account: 
direct drawings the holder the account; 
drawing through drafts issued the holder 
the account favour his own cashier; 
and drowings means order payable 
bearer or, other words, cheque 
drawn the Bank the bearer’s favour. 

Photos and are of, two the most 
significant these instruments; No. 
cash order, No. cheque referring 
the transactions bearing Table the serial 
numbers and 26. 

the debit side the account opens with 
balance brought forward from another page 
the ledger. Next shows the drawings 
made through agent who nearly always 
the cashier Checco Domenico, some 
other employee the firm. For the 
drawings effected through Checco Do- 
menico have the actual cash orders, that 
for 27th March, 1400, which relates transac- 
tion No. 14, being reproduced Photo 
Starting from the account examined, this 
system much use the current accounts 
Piaciti Company; while the previous draw- 
ings were almost always made without any 
written instrument, simply through the inter- 
mediary the persons the firm authorised 


; 


Banca Nazionale del Lavoro 


them. one case (entry No. 
Checco Domenico collects the money pro- 
ducing the written cash order polizza 
was then called, because certain Dome- 
nico Bernardo, who was partner the 
firm, said (ha detto) that the money was 
paid; and specified that the sum 
was paid out sanza polizza (22). 

When the Company whose name the 
account opened wished settle liabilities 
its customers without making 
ments, issued order the banker. 
such cases the instrument the 
proper meaning that term. One these 

Other transactions arranged cheques are 
those recorded under No. 16, 22, and 35. 

realised that these transactions were 
fact cheques after carefully examining the 
book entries relating them, comparing 
them the other instruments (which are 
merely authorisations collect money) and 
finally identifying the payee (23). 

The entries the credit side (see Photo 
recording sums paid into their accounts 
clients, are much fewer number. The 


(22) For more details, see Note storia della 
Banca pisana nel 1300, cit. 
(23) See op, cit. 


holder the account makes frequent use 
his agents; two cases the sums are paid 
into the account one the 
employees. This portion the account closes 
with balance favour the bank, which 
has therefore granted overdraft. both 
sides the ledger amounts have frequently 
been added but the addition not accom- 
panied the word this shows that the 
sums were hurriedly cast, indicating that the 
bank wished follow closely the situation 
the balance and its size. 


The Datini Archives Exhibition, and above 
all the publication book form all the 
documents, will make important contribv- 
tion our knowledge economic life 
the middle ages, and will stimulate interest 
study and research that field. Both the 
exhibition and the book will worthy 
tribute memory great and talented 
merchant and banker, and they will make 
available this priceless inheritance which the 
charitable foundation Prato saved from 
mutilation, and preserved intact for study 
present-day research workers. 
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Statistical Appendix 


ITALIAN BUDGET SUMMARY 


(milliards lire) 


(a) Current revenue and movement capital; year account and arrears. 
(b) For the period July 1953-30 April 1954. 
(c) Estimates 1954. 

(d) Estimates. 

Source: Conto riassuntivo del Tesoro. 


CURRENT REVENUE CATEGORIES 


Table 
828 200 822 1,547 262 1,327 719 


1953-5 
Sources Millions Millions Increase (in 
Revenue from Taxation: 
Lotteries 1.72 31,060.0 1.52 800.0 


(a) Estimates the beginning the financial year. 
(b) Turnover tax (which accounts for about 60% the group), taxation succession, stamp duty, etc. 
(c) Net income from the national estate and from autonomous public corporation (railways, postal service, etc.). 


ITALIAN DOMESTIC PUBLIC DEBT 


(milliards lire Index Numbers, 1938 100) 


Redeemable 


Source: Conto riassuntivo del Tesoro. 


Consolidated debt Total domestic 

counts jof Italy 

i 

February 100 1,021 2,083 980 1,095 447 2,522 8,406 3,641.8 2,727 
May 100 1,212 2,473 988 465 2,529 8,430 46.9 3,841.8 2,877 


Table 
: 
Table 
| 
| 
| 
/ 
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DEPOSITS AND CURRENT ACCOUNTS ITALIAN BANKING SYSTEM AND POSTAL SAVINGS BANKS 
Deposits Accounts (b) Total Deposits Total Percent 
Mil- Mil- Mil- Mil- Mil- Mil- posits and- 


(a) The data refer 365 banks (commercial and savings banks) which hold about 99% 


Italian banks. 


(b) Inter-bank current accounts are excluded. 
Source: Bollettino the Bank Italy. 


the total deposits collected all 


DEPOSITS, CURRENT ACCOUNTS AND ASSETS ITALIAN BANKS (a) 
(millions lire) 


Items 


Deposits and current accounts 

Cash and sums available sight 

Fixed deposits with the and 
other Institutions 

Government Securities (b) 

Credits clients (c) 


Deposits and current accounts 
Cash and sums available sight 
Fixed deposits with the and 
other Institutions 
Government Securities (b) 


Cash and sums available sight 

Fixed deposits with the and 
other Institutions 

Government Securities (b) 

Credits clients (c) 


30.6.53 


Amount outstanding 


294,938 268,243 

| 
610,698 674,086 682,513 


Index Numbers: 


31-12-1948 


174.5 204.1 158.6 
238.2 
153-6 169.7 170.1 
235-3 
deposits and current a/cs 
10.9 


229.1 
164.4 
243.1 


12.4 
78.8 


242.4 257-6 
164.5 170.1 
278.5 262.4 275.0 
193.8 
257-0 283.9 
13.4 
20.9 19.6 20.5 
79-6 80.4 


| 


(a) The data refer 365 banks (commercial and savings banks) which hold about the total deposits collected 


Italian banks. 


(b) Treasury bills and other Government securities. Nominal value. 
(c) Includes: bills hand, rediscount the Bank Italy, contangoes, advances, current accounts, credits abroad, loans 
erable salaries, credits note hand, mortgage loans, current accounts with sections for special credits, non-Government 


rities, participations. 


Bollettino the Bank Italy. 


ag 
& 
7 
) 
“ 
| 
| 
| 


287,698 


488,941 
805,040 
3,152,351 


170.1 


275-0 
279-1 


12.4 
80.4 


loans 
ernment 


Statistical 


March 1949, Explanatory Notes, pag. 70). 


Source: Report the Governor the Bank Italy for 1953. 


(amounts outstanding) 


Appendix 


Banking system (a) 66.1 2,404.0 71.2 
for industrial credit. 16.3 696.9 20.7 
Institutes for mortgage real estate 
Institutes for agrarian credit: 
Commodity pools 2,113 3-9 144.2 4-3 
Land improvement credit 1,260 2.4 0.9 


ADVANCES THE BANKING SYSTEM AND MEDIUM AND LONG-TERM CREDIT INSTITUTES 
(amounts outstanding end period data) 


Table 


numbers 


ADVANCES THE BANKING SYSTEM, BUSINESS BRANCHES (a) 


milliards 
2,897.8 71.3 81.5 
142.2 
| 
183.0 4-5 86.6 
45-0 35-7 


December 31, 1938 December 31, 1952 


December 31, 


| 
| 
i 
| 
| 
| 
| 


| 
| 
| 


Business branches 


12. Steel, metal and engineering 


Chemical products 
Paper and printing 


(a) Commercial and savings banks. 


Source: Bollettino the Bank Italy. 


millions 
lire 
Personal (professional consu- 
Public (Institutions 
for specialized activities ex- 
cluded) 
Banks, exchanges, fin. and 
Transport and communications 547 
Electric power, gas, water 319 
Hotels, entertainments 286 
Building and real estate, pu- 
blic works, land reclamation 4,211 
equipment and supply trades 
Non-metallic ores 909 


3,184 


35! 

15. Hide and skins 576 

16. Textile products and clothing 
17. Other trades and industries 172 
18. Retail trade and miscellaneous 

services 

| 35,027 


milliards 
total lire 
11.65 158.3 
9-56 100.7 
1.53 63.9 
0.89 49-2 
0.80 27.8 
11.84 167.1 
| 
9-71 138.8 
12.15 527.8 
1.44 60.4 
2.56 
8.96 302.7 
1.66 
0.99 31-7 
1.63 51.2 
6.29 270.9 
0.49 32.2 
3-32 105.9 
2,404.0 
67.6 


total 


6.6 


milliards 


lire 


200,253 


117,257 
84,098 


194,845 


164,931 


371,168 
55,161 
38,462 


127,449 


82.7 


212,287 


129,193 


611,860 


os 


total 


6.9 


4.0 | 


2.9 
1.7 
1.5 


Index numbers 


154 
155 
144 


(a) Includes commercial and savings banks. The figures for credits clients given for the banking system this Table 
differ from the data reported Table owing different recording system (see this matter, this Review No. January- 


Table 


1938=1 


101 
ank- 
tem 
114.6 
143- 
126.9 
120.5 
6.3 
6.6 
36.1 
30.6 
4.2 
5-6 5-7 181 122 
12.6 12.8 117 122 
588 3-0 150 118 
1.3 1.3 224 119 
100 100 7 120 ; 
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FUNDS RAISED THE CREDIT AND CAPITAL MARKET, 1953 
SOURCE AND ECONOMIC BRANCHES 


Table 
(annual increases milliards lire) 
Public Institutions (Institutions for 
cialized activities excluded) 22.6 22.4 2.5 
Banks, exchanges, financial and insurance 
Building and real estate, public works, 
land-reclamation 12.0 39-4 3-6 100.3 
Cereals, foodstuffs, drink 84.1 39-4 2.4 130.3 14.6 
11. Non-metallic ores 30.5 10.1 2.8 0.6 4-9 
12. Steel, metal and engineering 31.2 1.8 100.7 
13. Chemical products ° ‘oe 13.5 8.7 — 26.6 0.9 49-7 505 
Paper and printing 8.6 0.6 0.3 1.0 
15. Hides and skins 4.0 0.2 0.5 
16. Textile products and clothing 2.7 8.6 4-9 
17. Other trades and industries 6.3 0.8 1.6 8.7 1.0 
18. Retail trade and miscellaneous services 21.5 0.3 2.5 
Total 1953 493.8 191.6 12.4 896.1 
Total 463.4 130.7 47-9 107.0 761.5 
50.4 26.7 6.6 14.9 100.0 
(a) Commercial and savings banks. 
Source: Report the Governor the Bank Italy for 1953 
NEW ISSUES INDUSTRIAL SECURITIES AND MORTGAGE BONDS Table 
(millions lire) 
Stock Companies Debentures Institutes 
Share Debentures long-term credit 
| | 
Current 1938 Current 1938 Current 1938 
lire (a) lire lire (a) lire lire (a) lire lire (a) 
1938 1,697 348 348 2,077 2,077 
1946 329 595 12,059 418 22,147 768 
1948 24,358 447 36,614 673 147,076 2,702 
1949 89,580 1,733 107,587 2,081 46,926 908 244,093 4.722 
1950 65,520 32,678 666 976 2,978 
1952 107,039 2,031 15,188 288 136,507 2,590 258,734 
1953 3,650 236 115,848 2,207 319,856 6,093 


(a) The conversion current lire 1938 lire has been made the basis wholesale price index calculated the 


Central Institute Statistics. 
Source: Report the Governor the Bank Italy for 1953. 
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PRICES AND YIELDS ITALIAN SECURITIES MAIN CATEGORIES 


Bonds Treasury Share Securities 
Consolidated Redeemable Bonds 
Price Yield Price Yield Price Yield Price Yield Price Yield 
per an- number per an- number per number per an- number per an- 
| 
December 99-1 5-45 85.6 6.61 84.2 6.28 86.4 6.31 2,390.9 6.21 
1954 January 87.5 6.47 84.0 6.30 86.6 6.29 2,353.0 6.38 
March 5-44 88.7 6.38 84.2 6.28 87.1 6.26 2,438.6 
Source: Bollettino the Bank Italy. 
NOTE CIRCULATION, PRICES, WAGES AND SHARE QUOTATIONS ITALY Table 
(Index Numbers, 
Year or month we, (b)| | All com. | } Living in industry | quotations } Price of 
1950 December 1,176.1 5,406 5,962 1,589.1 919 
1952 December 6,271 5,288 5,624 5,612 770 2,961 
1953 March 1,310.3 5,823 5,656 765 2,942 
1954 January 1,422.3 6,321 5,686 2,353.0 724 2,784 
February 1,384.8 6,154 5,828 7,581 728 2,800 
March 6,129 5,808 2,438.6 722 2,776 
June 


(a) End year month. Includes: Bank Italy notes and Treasury notes; (b) Bollettino the Bank Italy; Bol- 


WHOLESALE PRICES GROUPS COMMODITIES 


lettino Mensile Statistica issued the Central Institute Statistics; (d) Business Statistics Centre Florence. 


Source: Bollettino Mensile Statistica. 


(Index Numbers, 1938= 100) 
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Table 


(annual monthly averages) 
| 
| 
| 
+7 
3.2 
2.0 
2.2 
1.2 
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WAGES AND SALARIES ITALY 
(gross retributions inclusive family allowances) 


(Index Numbers, 1938= 100) Table 
— - — —| 
Industry: 
Government Civil 
(a) Administrative grade; (b) Executive grade; (c) Clerical grade. 
Source: Bollettino Mensile 
NATIONAL INDEX LIVING COST 
Table 
(1938 100) 
Year month All Items Foodstuffs Clothing Housing Miscellaneous 
6,279 6,975 1,232 5,248 
6,415 4,031 1,565 5,501 
March 5,613 6,619 6,203 4,105 1,705 5,546 
September 5,642 6,663 6,247 4,086 1,730 
December 5,678 6,693 6,291 4,084 1,772 
January 5,686 6,708 6,303 4,084 1,772 5,589 
5,710 6,735 6,308 4,078 1,804 
5,693 6,708 6,306 4,082 1,804 
5,729 6,763 6,309 4,072 1,804 
Source: Bollettino Mensile Statistica. 
UNEMPLOYMENT ITALY CLASSES Table 
perio (a) (b) (c) (d) which 
wome. 
1949 Monthly average 1,301,814 370,894 182,318 85,834 1,940,860 616,273 
1950 1,190,122 424,818 156,079 31,536 1,860,109 592,751 
1952 1,260,854 588,824 132,403 51,883 2,073,409 673,876 
1,383,237 685,953 54,388 51,680 2,312,407 762,419 


(a) Unemployed workers who were previously employed. (b) Young persons under years age, and other persons 
search their first employment, discharged from the armed forces. (c) Women engaged house work who are seeking 
first (d) Pensioners search employment. (e) Employed workers search other employment. 


Source: Ministry Labour. 
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Table 


_| 
hich 
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wome. 


616,273 


604,748 


743995 
726,625 


persons 


Statistical 


June 
December 


1954 January 
February 
March 
April 


153 
152 
169 
165 


150 
138 
184 


146 
153 
160 
150 
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ITALIAN INDUSTRIAL PRODUCTION INDEXES (a) 
(unadjusted, 1938= 100) 


Manufactures 


(a) the problem index numbers Italian industrial production, see this Review, No. 16, January-March 1951: note 


the Index Numbers Italian Industrial Production, pag. 34; and National Income, Consumption and Investments 
Italy, ibid., page 
Source: Bollettino Mensile Statistica. 


SELECTED BUSINESS INDICATORS 
Index Numbers, 1948 (annual 


planned 


1952 June 
December 


1953 March 
June 
September 
October 
November 
December 


1954 January 
February 
March 
April 
May 


Source: breve termine. 


171.0 
164.7 


188.3 
185.8 
194-9 
192.3 
204.3 


211.2 


PERSONAL EXPENDITURE ENTERTAINMENTS AND GAMBLING (a) 


loaded tele 
unloaded 
Italian 
ports 


Sales 


Gross National 


Personal Expenditure Entertainments and Gambling (a) 


1938 
1947 
1948 
1949 
1950 
1951 
1952 
1953 


58,224 

82,057 
102,760 
122,800 
138,900 
164,000 
180,000 


Mainly sport gambling (foot-ball games). 
(b) the basis the first months. The correspondent figure for 1952 was 19,300 million lire. 
Source: Italiana Autori Editori (Italian Authors and Publishers Association). 


0.94 
1.38 
1.52 
1.44 
1.61 
1.65 


Iron and steel 


Tourist Railways 


National 


105 
Year or month ral Tex- Lum. Metal- Engi. Non Che- tric 
142 145 136 146 105 150 142 137 172 142 193 
156 175 150 113 129 149 156 161 212 160 202 
169 182 162 130 161 156 167 247 163 217 
199 108 133 155 154 147 239 183 228 
175 208 126 141 162 176 173 249 216 212 
170 192 134 155 167 178 257 207 204 
| 
594-2 161.2 706.3 145-4 150.4 244-7 123.6 
Table 
6,195 28,472 0.46 
10,134 82,400 0.81 
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Companies 


Financial Insurance 


Strade Ferrate Meridionali (Bastogi) 
S.T.E.T. Soc. Torinese Eserc. Telefonici 
Pirelli 

Assicurazioni Generali 

Riunione Adriatica Sicurta 


Textiles 


Snia 
Chatillon Soc. Ital. Fibre Art. 
Linificio Canapificio Nazionale 
Cotonificio Vittorio Olcese 

Cucirini Cantoni Coats 

Cotonificio Cantoni 

Lanificio Rossi 
Manifattura Lane Borgosesia 


Minerals, Metals and Engineering 


Stabilimento Mincrario del Siele 

Terni 


Public Utilities 
Soc. Edison 
S.I.P. Soc. Idroelettrica 
Vizzola Soc. Lombarda Distr. 
Soc. Meridionale 
Soc. Elettrica Selt-Valdarno 
Soc. Telefonica Tirrena Serie 
Soc. Telefonica Tirrena Serie 


Foodstuffs 


Eridania Zuccherifici Nazionali 
Soc. Italiana Industria Zuccheri 


Chemicals 
Sundry 


Soc. Generale Immobiliare 
Ist. Romano dei Beni Stabili 
Pirelli Soc. per Azioni 
Italcementi 

Cartiere Burgo 


(a) shares nominal value 4,000. 


Face Capital 


(thousands 
lire) 


18,000,000 


26,250,000 


20,000,000 


576,000 
10,000,000 


21,000,000 


5,500,000 


2,000,000 
2,400,000 


1,500,000 
1,500,000 


:296,000 | 


494,208 


30,600,000 
15,000,000 
8,000,000 


19,687,500 


57,000,000 


125,000,000 
20,000,000 


42,000,000 


22,344,000 
23,100,000 
23,100,000 


12,960,000 


4:200,000 


2,700,000 


84,000,000 
7,200,000 
16,355,000 


19,200,000 
12,000,000 
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Nominal 


value 
shares 
(lire) 


500 
1,000 
2,000 
5,000 

200 
5,000 
2,250 


1,200 
1,000 


1,000 
1,000 
1,000 
2,000 
4,000 


300 
500 
300 
500 
250 
500 


2,000 
2,000 
1,000 
1,200 
2,000 
1,000 
3,000 
3,000 
3,000 


5,000 
1,500 


1,000 
1,000 
1,000 


250 
3,000 
800 
2,000 
4,000 


Last Dividend 


Table 
CAPITAL, SHARE PRICES, AND DIVIDENDS SOME ITALIAN COMPANIES QUOTED STOCK EXCHANGES 


iv) 


vi 
WwW & W Ws W Ys 


Vi 
Ww Ww Ww ww ww 


wwwwnDn7w 


Percentage 
share 
March ividend 

(lire) March 31, 
1954 
9-29 
80.— 1,250.— | 6.40 

150.— 6.26 

400.— 8,450.— 

2.29 
140.— 2.52 
100.— 2,340.— 
8.65 
600.— 18,600.— 3-23 

24.— 

15.— 8.72 
50.— 707.— | 7.07 

| 

130. 6.69 
130.— 5.87 
70.— 997-— 7.02 
6.80 
160.— 7.02 
7.16 
270.— 3,690.— 7-32 
3,670.— 7.36 
5.09 
200.— 4,270.— 4.68 
800.— 21,880.— 
2.14 
9-51 
| 15397-— 
5-92 
30.— 
2.26 
400.— 
10,650.— 


payment 
10. 


MINIMUM AND MAXIMUM QUOTATIONS SOME ITALIAN COMPANIES QUOTED STOCK EXCHANGES 


(Lire) 
1953 1954 
mum mum mum mum mum mum mum | mum mum mum 
Financial and Insurance 
Textiles 
Linificio Canapificio 1,244 927 935 1,022 758 793 620 
Minerals, Metals and Engineering 
Ilva Alti Forni Italia 284 300 238 292 250 292 269 304 266 
Ansaldo 230 145 170 105 150 133) 
Public Utilities 
Foodstuffs 
Chemicals 
Sundry 
Soc. Gen. 567 458 479 307 416 348 421 383 


Source: Bollettino Mensile Statistica. 
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Table 


3 
.69 | | 
7.02 
7.16 
5-09 
4.68 
2-14 
5-92 
7-48 | 3 
2.26 
6.52 
4.32 
4-69 


: 
| 
: 


